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CLEVELAND, May 29, 1912.

Mr. "Wm. G. Mather,

Treasurer, Muni sing Paper Company, Limited, 

Cleveland, Ohio.

R E C E I V E D

JUN 3. 1313

Dear Sir:

In accordance with your request, we have made an examination 

of the boolcs and accounts of the Muni sing Paper Company, Limited, for 

the year ended December 31, 1911, for the purpose of verifying the 

Cash accounts, Notes Receivable, Pay Rolls, and Capital StocK, and beg 

to report thereon, as follows:

We found in the office at Munising, certificates representing 

thirty-one shares, of the par value of #100.00 each, of the Common 

StocX of the Georgia Manufacturing & Public Service Company, which was 

not carried on the booKs at any valuation. Prior to 1911 the Company 

had carried on its boolcs, at a valuation of #1.00, Georgia Manufacturing 

& Public Service Company Second Mortgage, Gold Bonds of the par value 

of #1,600.00, but during the year 1911 wrote off this valuation, we 

were advised that these bonds were in the hands of M. M. Sessions, 

Marietta, Georgia, having been sent to him March 5, 1909.

CASH - #30.737.14

Treasurer's Account,.................  #29,803.26
Manager's Account,...................  535.14
Pay Roll Account,....................  351.05
Time Order Account,..................  2.31
Petty Cash,................... ....... .....50.00

1 Total,..............  #30.737.14



All the cash funds except Petty Cash were on deposit with The 

First National Bank of Alger County, Munising, Michigan, and were verified 

by reconciling with the Company*s records certifications obtained from 

the depositary.

The Petty Cash Fund was counted March 28, 1912, and consisted 

of the following items:

Cash,........................................ #32.85

Advances to Employes:

C. P. Kodatz,..................... # .25

1 L. Larson,........................ 5.50

L. LUtCh,.........................  3.00 8.75
Expenses Paid, as per Receipts on File,... 8.U0

Amount of Fund,............................  $50.00

All disbursements during the period under review were examined 

and the receipts, as shown by the books of the Company, have been proper­

ly accounted for.

NOTES RECEIVABLE - #2.338.35

The Notes Receivable at December 31, 1911, consisted of twelve 

notes given by The A. J. Bunnell Padding Company, eleven of which were 

for #200.00 each, and one for #138.35. Six notes aggregating #1,200.00, 

which matured on and prior to September 15, 1911, were not on hand. We 

were informed that they had been placed with R. 0. Dun & Company for 

collection. We examined the notes on hand to the amount of #1,138.35, 

maturing on the 15th day of each month commencing with October, 1911, 

and ending with March, 1912. Our examination of these notes was made 

on March 29, 1912. If it i3 expected to accomplish collection through 

R. G. Dun & Company, we suggest that their efforts should be directed 

toward collecting all of the notes and not a part of them.

PAY ROLLS

Pay Rolls for the year were examined, found to be properly

approved, and the amounts disbursed on this account were in agreement

6
therewith.



CAPITAL STOCK - #1,000,000

The Capital StocK authorized and outstanding December 31, 1911, 

consisted of 10,000 shares, par value $100 each, and was verified by 

certification obtained from the Registrar.

Certified Public Accountants.

Yours truly,

- o 
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CLEVELAND, July 10, 1912.

Mr. Wm. G. Mather,

President, The Cleveland-Cliffs Iron Company, 

Cleveland, Ohio.

Dear Sir:

At the request of your Auditor, and during our audit of the 

accounts of The Cleveland-Cliffs Iron Company for the year ended Dec­

ember 31, 1911, we made an investigation of the methods pursued by your 

representatives in taxing and valuing the inventory of the products of 

the Muni sing Saw Mill Plant.

All classes of lumber products, other than shingles and ties, 

were inventoried December 31, 1911, either by count or by estimate. 

Shingles and ties were not inventoried and the booX record of these pro­

ducts was used in closing the accounts of the plant for the year. Weather 

conditions at the close of December are adverse to the correct taxing of 

an inventory and such of the products not covered by snow were counted 

or measured, and the balance estimated.

The deficit in the lumber account for the year ended December 

31, 1911, was 364,520 feet, and has been influenced by the following:

First: The possibility of errors in estimating a portion of 
the lumber on hand.

Second: The lumber as produced is classified, graded and 
charged on the booXs to a StocX account. Later 
on, in some instances, it is found that the lumber 
will not conform to the class as originally graded. 
This portion is culled and withdrawn from stocX but 
no record or credit is made on the booXs to the 
StocX account originally charged.

We suggest that as weather conditions at the close of your 

fiscal year December 31, will not permit a correct taxing of inventory, 

that these accounts be carefully inventoried by correct methods as of 

September 30th, in each year and the booXs adjusted at that date. Also



that proper record, he made of all lumber culled and more care be used 

in grading the lumber as coining from the mill.

We find the products on hand at December 31, 1911, were valued

at inarXet prices, less 50 cents per thousand feet to care for the cost 

of loading. Profits or losses are therefore taXen up on the booXs in 

advance of actual shipment. This practice should, in our opinion, be 

discontinued and the products valued at cost as shown by your monthly 

cost sheets.

Yours truly,

Certified Public Accountants.
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CLEVELAND, May 29, 1912.

Mr. Win. G . Mather,

President, Hopkins Steamship Company, 

Cleveland, Ohio.

Dear Sir:

R E C E I V E D

JUN 3 -  1913

Auk .___  Aiis----

Pursuant to engagement, we have made an audit of the books 

and accounts of Hopkins Steamship Company for the year ended December 31, 

1911, and submit herewith the following described exhibits, viz.:

EXHIBIT
“A" - GENERAL BALANCE SHEET - DECEMBER 31,

1911 AND 1910 - AND COMPARISON.

“B" - STATEMENT OF INCOME AND PROFIT Sc LOSS
FOR THE YEAH ENDED DECEMBER 31, 1911.

We did not verify the cash balance held by the Captain of tho 

Steamer "Centurion.1*

Notwithstanding tne Company had a deficit at the beginning of

the year amounting to,.........................................  # 9,382.88

and a deficit for the year, after writing off depreciation,

Of ................................................................  5.798.71

making an accumulated deficit o f........... ..................  10,131.59

it declared and paid a dividend during the year of,......... 10.600.00

thereby making a deficit at the end of the year of,......... #20,731_.59

4



By reason of the conditions, this dividend constituted a 

distribution of capital. In declaring this dividend, the Board of 

Directors provided that it should he paid out of net profits. Since 

there were no net profits, it would seem that instead of paying a 

dividend, the officers of the Company should have reported to the 

Board that there were no net profits out of which to pay a dividend.

Yours truly

Certified Public Accountants

2



GElOTAI^miJO-SEEEL - DECEMBER 31, 19_U._MIL.19XQ - AND COMPARISON___________________  ____ ___

....... PECEMBER 31,......
■ - __________________ 1212,______________ m 2 ______________INCREASE___________ BESBM SE

HOPKINS STEAMSHIP COMPANY

4 4 M , y

PROPERTY:
steamer •Centurion*,...............................

CAPITAL STOCK OP LAKE CARRIERS* ASSOCIATION - 27-28/l00 
SHARES, PAR VALUE #1,00 EACH,.......................

WORKING ASSET*.
Insurance Premiums - Unexpired Portion,..........

CURRENT ASSETS:
Cash in Banfc,......................................
cash with Captain,.................................
Accounts Receivable,,...............................
Insurance Claims,...............................

Total Current Assets,..................

#265.,.0.00,051.

1.00 1.00

201.90 3.673.11 1 3.471.21

5,145.53
301.21
531.05

11.546.75

7,400.82
277.99
97.45
80.25

# 23.22 
433.60 

11.466.50

2,255.29

17,524.54 „ 7.856.51 9.668.03

TOTAL ASSETS, #276,530.62 t  .6,196,82

L I A B I L I I j E J

CAPITAL STOCK - 5,300 SHARES OF #50.00 EACH 

CURRENT LIABILITY*.
Accounts Payable,.......................

RESERVE FOR DEPRECIATION,.................

Total,.....................

LESS PROFIT Sc LOSS DEFICIT,...............

#276,53^0.62______  # 6.196.82TOTAL #282,727.44



HOPKINS, STEAMSHIP COMPANY

STATE!,'LENT OP INCOME AND PROFIT & LOSS 

_________FOR THE YEAR ENDED DECEMBER 31.1911___________________

PROFIT FROM OPERATIONS:

Receipts,...................................... #55,758.60

Less Operating Expenses, Taxes, and In­

surance ......................................  47,207.83

NET PROFIT FROM OPERATIONS................................... # 8,550.77

GENERAL EXPENSES..............................................  .. 1,266.18

NET FARNINGS,.................................................  7,284.59

OTHER INCOME:

Discount on Purchases........................  # 77.70

Interest on Banlc Balances,..................  139.00

Total..................................  216.70

GROSS INCOME,.................................................  7,501.29

DEDUCTION FROM INCOME - DEPRECIATION,......................  13.250.00

NET DEFICIT FOR THE YEAR,.................................... 5,748.71

PROFIT & LOSS DEFICIT AT BEGINNING OF THE YEAR,...........  4,382.88

DIVIDEND DECLARED AND PAID................................... 10.600.00

PROFIT & LOSS DEFICIT, DECEMBER 31, 1911.................... j20.731.59

&A.
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CLEVELAND> May 29, 1912.

Mr. Wm, G, Mather,

Vice-President and Treasurer,
The Presque Isle Transportation Company,

Cleveland, Ohio.

Dear Sir:

R e c e i v e d

JUN IdlZ 

A v k ---  A n a .

Pursuant to engagement, we have made an audit of the boohs 

and accounts of The Presque Isle Transportation Company for the year 

ended December 31, 1911, and submit herewith the following described 

exhibits, viz.:

EXHIBIT
"A" - GENERAL BALANCE SHEET - DECEMBER 31,

1911 AND 1910 - AND COMPARISON.

"B" - STATEMENT OP INCOME AND PROPIT & LOSS
POR THE YEAR ENDED DECEMBER 31, 1911.

Yours truly,

Certified Public Accountants.



GENERAL BALANCE .SffiSEL- memanraR 31. 3.911 AND 1910 - AMD COMPARISON

iu.g--g- ,.OJ

. . „ . DECEMBER 31,......

15X1._______ — 1515__ _DECK EASE______

steamers:
"Presque Isle",................................................, # 2 1 2 , 5 6 9 . 8 6 #212,569.86
"Peter white",................................................., 3 * 4 2 , 0 0 1 . 4 6 342,001.46
"AngelIne",....................................................

Total Steamers,.........................___ 822,584.57 822.584.57

CAPITAL STOCK OP LAKE CARRIERS' ASSOCIATION - 132.32 SHARES,
PAR VALUE #1.00 EACH,..........................................___ 1.00 1.00

WORKING ASSETS:
wonting Funds - In hands of captains,..........................
insurance premiums - Unexpired portion,........................

___ 274.04
___ 756.79

1,113.12
13.213.05

# 839.08
12..456.26

Total Wonting Assets,...................___ 1,030.83 14.326.17 13.295.34

CURRENT ASSETS:
Cash in Bank,............................. ...................
Accounts Receivable,...........................................
Insurance Claims...............................................

--- 18,715.52
--- 1,851.26
___ 10,527.50

34,909.76 
2,760.61 
4. 205.59 # 6.321.91

16,194.24
909.35

Total Current Assets,...................--  31.094.28 41.875.96 10,781.68

DUE PROM AFFILIATED COMPANIES,................................... 50.75 50.75

TOTAL ASSETS,.................--- 1854^710.68 #878.838.45 # 24.127.77

L i A  JB_XIX l l l i

CAPITAL STOCK - 5,000 SHARES OP #100 EACH,....................... #500,000.00 #500,000.00

88,500.00BONDS - STEAMER "PETER WHITE",................................... ... 70,500.00 # 18,000.00

12,072.51VOUCHERS PAYABLE,................................................ ... 6,284.95 18,357.46

RESERVE FOR DEPRECIATION OP STEAMERS,............................ . .. 82,258.46 41,129.23 # 41,129.23

PROFIT & LOSS SURPLUS, PER EXHIBIT "£",.......................... ..J.95,.6.6,7,».27.-  _ -35*18.4.,42



THE PRESQUE ISLE TRANSPORTATION COMPANY

STATEMENT OP INCOME AND PP.OFIT & LOSS 

FOR THE YEAR ENDED DECEMBER 31,1911

EARNINGS FROM OPERATIONS:

Steamer “Presque Isle":

Receipts...........................  $75,235.05

Less Operating Expenses, Taxes,

and Insurance .....................  60,678.26
Steamer "Peter White":

Receipts,.......................... #97,398.88

Less Operating Expenses, Taxes,

and Insurance .................   67,429.63

Steamer "Angeline":

Receipts,.......................... #71,563.46

Less Operatirg Expenses, Taxes,

and Insurance.....................  53,015.84

Total,.....................

EXPENSES:

General,.............................  # 3,466.03

Legal,...............................  25.00

Taxes - Federal and Personal,.....  170.58

Total,

# 14,556.79

29,969.25

18,547.62

63,073.66

3,661.61

NET EARNINGS, 59,412.05

OTHER INCOME - DISCOUNTS ON PURCHASES,........... 512.69

GROSS INCOME,.......................................  59,924.74

INCOME CHARGES:

Interest on Bonds,.................  # 3,975.00

Personal Injury,....................  5.00

Depreciation of Steam Vessels,....  41,129.23

Total.......................  45,109.23

NET INCOME,.........................................  14,815.51

PROFIT & LOSS SURPLUS AT BEGINNING OF YEAR,...... 230,851.76

PROFIT St LOSS GROSS 3URPLUS........................  245,667.27

LESS DIVIDENDS,.....................................  50,000.00

PROFIT & LOSS SURPLUS - DECEMBER 31, 1911........ #195.667.27

■ 3
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Ca b l e  A d d r e s s  “H A S K S E L L S ”

Mr. Ufa. G. Mather,

President, Munising, Marquette & 
Southeastern Railway Company,

Cleveland, Ohio.

Dear Sir:

CLEVELAND, M.ay 29, 1912.

R t C E !  V E D

JUN 3 - 1913

A ijk .-----  A n s .__

Pursuant to engagement, we have audited the boohs and accounts 

of the Munising, Marquette & Southeastern Railway Company for the year 

ended December 31, 1911, and submit herewith the following described 

exhibits, viz.:

EXHIBIT
"A" - GENERAL BALANCE SHEET - DECEMBER 31, 1911

AND 1910 - AND COMPARISON.

- SUMMARY OE INCOME AND PROPIT & LOSS FOR 
THE YEAR ENDED DECEMBER 31, 1911.

The Munising, Marquette & southeastern Railway Company is the 

result of a merger as at the close of business June 30, 1911, of the 

Munising Railway Company and the Marquette & southeastern Railway Com­

pany, in pursuance of an agreement dated April 22, 1911, between the re­

spective companies and their Boards of Directors, duly ratified by the 

stockholders of each Company.

As the result of our examination of the cash accounts and ob­

taining confirmations of bank balances, we found that the aggregate of 

book accounts of cash in all banks was correct, but that in posting from 

the Cash Book to the General Ledger accounts kept with each bank an error 

was made in September, 1911, by charging to The Alger County Bank instead



t

of to the Marquette national Banlc a deposit of #4,421.42 made in the 

latter. We called the cashier's attention to this and suggested the 

proper entry for adjustment.

Yours truly,

Certified Public Accountants.

O



MUNISING. MAR0.UME&-SOUTHEASTERN RAILWAY COMPARY

(JENERAL BALANCE SHEET - DECEMBER 31. 1911 AND 1910 -_AND COMPARISON

........ DECEMBER 31,........
—  A S S E T S  — ____________________ _ 1911 1910________ .INCiLEA^____ DECREASE

PROPERTY:
Investment to June 30, 1907:
Road,......... ............................................. #1,663,850.88 #1,663,850.88

443,060.13

183,784.33

Equipment....................................................
Investment since June 30, 1907:
Road.,........ .... .........................................

493,060.13

207,941.82 # 24,157.49

Equipment.................................................... 179,534.64 185,598.54 * 6,063.90

Additions and Betterments,................................... 494.43 12,830.63 12,336.20
Terminal Property - Munising,,............................... 150,500.00 - 150,500.00

Contracts, Franchises, etc.,................................ . 1,251,232.50 1,251,232.50

Temporary spurs - Material,........... ...................... 26,021.87 24,485.58 1,536.29

Land Department:
Town Lots - Munising,......................................
Walbridge Lots - Munising,.................................
Real Estate - Carlshrud,...................................

333,181.62 - 
1.00 

241.00

334,338.59
1.00

241.00

1,156.97

Tax Titles Purchased,...................................... 3.50 3.50
Total Propertv,............................ 4.256.063.39 4.249.926.68 6.136.71

WORKING ASSETS:
Enel , . . T..................................................... 88.57 6,172.79 6,084.22

Materials:
Rail and Track,............................................ 15,025.71 28,979.03 13,953.32

Bridge and Building,....................................... 580.46 340.91 239.55

Lumber...................................................... 839.37 1,009.47 170.10
Ties, Posts, and Poles,.......... .......................... 5,898.95 6,904.68 1,005.73

Miscel 1 aneous,........... .................................. 1,658.74 1,120.57 538.17

Insurance Premiums — Unexpired Portion, t ..................... 1,031.64 1,204.30 17 2..56

Total Working Assets,...................... 25,123.44 45.731.75 20.608.31

CURRENT ASSET8*.
Cash in Hand and on Deposit:
Railroad Department.........................................
Land Department.............................................

Notes Receivable - Railroad Department,......................

. 14,157.29 
1,390.10

8,203.30
3,285.92
10,000.00

5,953.99
1,395.82

10,000.00

Due from Agents and Conductors,..............................
Traffic and Car service Balances,................ ....... .

. 12,556.93 
3,983.00

13,363.60
12,791.36

806.67
8,808.36

Miscellaneous Accounts Receivable - Railroad Department,..... 16,076.41 67,229.59 51,153.18

Accounts Receivable - Land Department,....................... 6.337.19 6.734.22 397.03

Total Current Assets,...................... 54,500.92 121,607.99 67.107.07

DUE FROM AFFILIATED COMPANIES,................................. 56.305.64 36.299.37 20.005.77

TOTAL ASSETS,.................... .. *4.391.993.39 _ #4,4.53^5_66a29____ I 61 f 57 2# 90

i



MUNISING, MARQUETTE & SOUTHEASTERN RAILWAY COMPARY. 
GENERAL BALANCE SHEET , EKL________________________

_____- JlJLAJ, J R 1., T JJ g.r-,__

CAPITAL STOCK;
Munising Railway Company - 8,700 Shares of #100 each,.......
Marquette & southeastern Railway Company - 10,000 Shares of

1100 each,................ ...............................
Munising, Marquette & southeastern Railway Company:

Issued and Outstanding-18,361.5 shares of #100 each,......
Unexchanged Shares of Munising Railway Company - 225 shares
exchangahLe ®l , m ........................................

Total Capital Stock outstanding,...............
FUNDED DEBT:

Munising Railway Company, First Mortgage, 4$., cold Bonds,.... 
Marquette & Southeastern Railway Company, First Mortgage, sf0,

Gold Bonds................................................
Total Funded Debt,............... .............

CURRENT LIABILITIES:
Notes Payable,..............................................
Equipment Trust Notes,.....................................
Audited Vouchers.......... ................... .............
Pay Rolls,........ .........................................
Traffic and Car service Balances,...........................
Mileage coupons Outstanding,................................
Accrued Accounts:

interest on Bonds,.......................................
Interest on Notes Payable,................................
Taxes - Railroad Department,..............................
Taxes - Land Department...................................

Total Current Liabilities,.....................
DUE TO AFFILIATED COMPANIES,..................................
RESERVES FOR DEPRECIATION:

Locomotives,................................................
Passenger-Train Cars,.......................................
Freight-Train Cars,.........................................
Work Equipment..............................................
Rails.......................................................

Total Reserves for Depreciation,...............

TOTAL,...............................

LESS PROFIT & LOSS DEFICIT, PER EXHIBIT *E"...................

TOTAL

DECEMBER 31
INCREASE13X1______ fiRPfiJSftflfi___

# 8 7 0 , 0 0 0 . 0 0

1 ,000,000.00

#1,836,150.00

l. 8611 fpO^OcT_____U§7Q_>Q£$̂ Q.Q.______  1 __Q ÎQO^SXl Z

160,000.00 160,000.00

i,QQotoQQ..o.o____ _______________
_l.160.00Q.Qq_____ iOfiamflfi_________

1 8 , 5 0 0 . 0 0 1 8 , 5 0 0 . 0 0
1 2 , 2 5 3 . 7 5 2 2 , 2 5 3 . 7 5 1 0 , 0 0 0 . 0 0
1 2 , 0 1 1 . 1 7 5 4 , 7 3 1 . 5 5 4 2 , 7 2 0 , 3 8

7 , 5 0 2 . 4 7 8 , 2 0 4 . 5 7 7 0 2 .1 0
1 3 , 5 7 9 . 5 7 1 5 , 3 7 8 . 8 0 1 , 7 9 9 . 2 3

4 3 . 6 0 1 6 6 . 1 2 1 2 2 . 5 2

5 , 7 6 6 . 8 3 5 , 7 6 6 . 6 8 4 . 1 5
4 6 . 2 5 4 6 . 2 5

2 6 , 4 2 4 .0 1 2 4 , 0 6 3 . 7 3 2 , 3 6 0 . 2 8
______ 2 , 9 0 3 .2 1 __2 . 6 4 6 . 4 1 ___________ 2 5 6 .8 0
____ 8 0 , 4 8 4 . 6 1 ___ _____ 1 5 1 ^ 7 5 7 , 8 6 ______ 21*222*23-

1 , 2 9 6 , 2 5 1 . 6 5 _______J^ 3 2 S U 5 S i t« iZ _ ____________________________ 33.j332_.52__

2 7 , 7 3 3 , 1 7 2 0 , 1 8 9 ,1 1 7 , S 4 4 . 0 6
1 0 , 7 5 9 . 0 7 8 , 0 3 5 . 2 5 2 , 7 2 3 . 8 2
8 0 , 8 8 9 . 8 4 6 2 , 3 9 2 , 5 1 1 8 , 4 9 7 . 3 3

3 , 6 0 1 . 3 6 2 , 8 0 0 . 6 8 8 0 0 . 6 8  
11* 721*23..

___ 1 3 4 , 7 0 4 . 8 0 ~  1 1 ___ 93., 4 1 7 , 5 5 ___ _ 41,2 .87  ..25,

4 , 5 3 3 , 2 4 1 . 0 6 4 , 6 0 4 , 7 5 9 . 5 8 7 1 , 5 1 8 . 5 2

_____ 151̂ 153̂ 3̂_________________5U9ii5̂ 2__
# 4 . 3 9 1 . 9 9 3 . 3 9  > 4 . 4 5 3 . 5 6 6 . 2 9  ........ _;___________ , f » 6 1 . 5 7 2 . 9 0  .
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MUNISINQ, MARQUETTE & S0UTHEA3TM RAILWAY COMPANY

SUMMARY OP INCOME AND PROFIT & LOSS 
POR THE YEAR ENDED DECEMBER 31.1911

REVENUE*.
Prom Transportation:

Pr eight,......................................  #36'+, 775.09
Passenger,....................................... 62,268.29
Excess Baggage,...............................  713.31
Mail,.........................................  4,613.14
Express,......................................  8,593.23
MiIX (On Passenger Trains),.................. 933.74
Other Passenger Train Revenue,................ 37.90
Switching,.... ................................  3,886.50
Special Trains,...............................  100.00
Miscellaneous,................................  1,462.50

Total,................... __44Z*3aaOU
Prom Operations Other Than Transportation:

Car Service...................................  7,046.95
Telephone Service,.................     1,762.38
Rents of Buildings and Other Property,.......  8,092.65
Miscellaneous,................................  1,508.56
Land Department,..................................  _LQ1. OH

Total,.............. ..... ..

Total Revenue, #465,895.24

OPERATING EXPENSES:
Maintenance of way and Structures,.............  75,292.39
Maintenance of Equipment,......................  54,368.01
Traffic Expenses,........    3,131.62
Transportation Expenses,........................ 125,865.52
General Expenses,...............................  14,342.84
Land Department,................................  ...1.713.31

Total,.............. 274,713.69

TAXES - RAILROAD DEPARTMENT,..................  29,541.81

TOTAL OPERATING EXPENSES AND TAXES,............................

NET EARNINGS,...................................................

304.255.50

161,639.74

OTHER INCOME*.
Interest on Note3 Receivable,................... 355.83
Interest - Land Department,..................... ...

Total,...........................  ..... 747.35

162,387.09GROSS INCOME - (Forward),

' -V
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MUNISINO, MARQUETTE & SOUTHEASTERN RAILWAY COMPANY. 
S i n m S L M .■I1QO.ME.AEP. PROFIT & l o s s, e t c .__________

GROSS INCOME - (Forward),.......................................

DEDUCTIONS FROM INCOME:
Hire of Equipment,..............................  $ 29,133.60
Rent of Trades,.................................. 3,317.01
Interest on Bonds,..............................  56,400.15
Interest on Locomotive Trust Notes,..............  1,185.22
Interest on Notes and Accounts Payable,........  64,359.67
Taxes - Land Department,........................  4,107.18
Depreciation on Material in Temporary Spurs,.... lt3?9.?5

Total,...........................

NET INCOME,......................................................

PROFIT & LOSS CREDITS:
Amount Received in Excess cf the Depreciated 

Value of car #3098, destroyed in November,
1910,........................... ..............  76.77

Gain from Reduction of Capital stoex in the ex­
change of stoex growing out of the merger of 
the Munising Railway Company and the Marquette 
& Southeastern Railway Company into the 
Munising, Marquette & Southeastern Railway 
Company,.......................................  8.200.00

Total,...........................

PROFIT & LOSS GROSS SURPLUS FOR THE YEAR,......................

PROFIT & LOSS CHARGE - DEPRECIATION PRIOR TO JULY 1, 1907,
ON EQUIPMENT SOLD AND DESTROYED,.............................

PROFIT & LOSS NET SURPLUS FOR THE YEAR,........................

PROFIT & LOSS DEFICIT AT BEGINNING OF THE YEAR,................

PROFIT & LOSS DEFICIT, DECEMBER 31, 1911,......................

$162,387.09

159.832.08

2,555.01

___ £U2Z&*2Z

10,831.78

886.16

9,945.62

#141,247.67

( Cv*1 r  J  - Z



MUNISING, MARQUETTE & SOUTHEASTERN 
RAILWAY, CJ3MPANY

report

ON AUDIT OP BOOKS AND ACCOUNTS 
FOR THE YEAR 1911

********

H A S K I N S  d  S E L L S

C E R T I F I E D  P U B L I C  A C C O U N T A N T S

3 0  B R O A D  S T R E F T  
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C h i c a g o  S t . I o u i s  C l e v e l a n d

P i t t s b u r g h  B a l t i m o r e

S a n  F r a n c i s c o



BALTI MORE S A N  F R A N C I S C O
C R O C K E R  BUILDING

H AS K I N S  3c S E L L S
C E R T I F I E D  P U B L I C  A C C O U N T A N T S  

3 0  B R O A D  S T R E E T  

N E W  Y O R K

C H I C A G O  ST.  L O U I S  CLEVELAND P I T T S B U R G H
H A R R I S  T R U S T  BU I L D I N G  THIRD NATIONAL BA N K  BU I L D I N G  W IL L I A M S O N  B U I L D I N G  F A R M E R S  BANK BU I L D I N G  E Q U I T A B L E  B U I L D I N G

L O  N  D O N ,  E . C .

3 0  COLEMAN S T R E E T

Ca b l e  Ad d r e s s  “H A S K S E L L S ”

Mr. Wm. G. Mather,

President, Lake Superior
& Ishpeming Railway Company,

Cleveland, Ohio.

CLEVELAND, May 29, 1912.

R E C E I V E D

JUN 3- 1913 
A ck___  A n a ------

Dear Sir:

Pursuant to engagement, we have made an audit of the books 

and accounts of the Lake Superior & Ishpeming Railway Company and 

The United Dock Company for the year ended December 31, 1911, and sub­

mit herewith the following described exhibits, viz.:

EXHIBIT
i»A« - CONSOLIDATED GENERAL BALANCE SHEET - 

DECEMBER 31, 1911 AND 1910 - AND 
COMPARISON.

“B“ - CONSOLIDATED STATEMENT OE INCOME AND 
PROFIT 6c LOSS FOR THE YEAR ENDED 
DECEMBER 31, 1911.

The balance in the cash account at December 31, 1911, was veri­

fied in the usual manner.

The books of these companies, as kept at Marquette, Michigan, 

show a combined balance against the Cleveland office of $170,134.18.

The books, as kept at the Cleveland office, show a balance to the credit 

of the Marquette office of $175,620.77. The difference of $5,486.59 is 

due to the Marquette office having credited Cleveland office instead of 

Interest, with interest on delayed bond subscription payments,. $5,534.20 

and having omitted to credit Cleveland office with the fol­

lowing items:



Forward......................  $5,534.20
Proportion of Rebates on Magnetic Ore for 

October and December, 1911, wnicn, when 
credited should be charged against Earn­
ings....................................  $47.41

Error ,in talcing up DocE Company's proportion 
of Operating Expenses for December, 1911, 
which, when credited should be charged to 
Operating Expenses....................... .20

47.61

Net Difference....................................  $5.466.59

It appears that on October 31, 1911, the JacEson Iron Company 

rendered a bill against the LaEe superior & Ishpeming Railway Company 

in the amount of $34,538.45 for right of way at NegaUnee to be conveyed 

to the Railway Company. There does not appear on the booEs of the Railway 

Company at December 31, 1911, any credit of this amount to the JacEson 

Iron Company or charge to Road Account.

In the accompanying Consolidated General Balance Sheet the 

capital stocE of The United DocE Company amounting to $50,000.00 is not 

eliminated. This was entered on the booEs of that company during the 

year, contra against charge to Contracts, Etc. This stocE is held by 

the LaEe Superior & Ishpeming Railway Company but no account of such 

ownership appears on its booEs. This explains why the stocE is not 

eliminated in the Consolidated General Balance Sheet. It is obvious 

that the ownership of this stocE by the LaEe Superior 8c Ishpeming Rail­

way Company should be represented on its booEs in some manner.

The accrued liability at December 31, 1911, in the amount of 

$35,000.00, for Interest on Bonds of the LaEe superior & Ishpeming Rail­

way Company for the period of five months from August 1, to December 31, 

1911, appears on the booEs of The United DocE Company, whereas it should 

appear on the booEs of the issuing Company, viz., the LaEe superior 8c 

Ishpeming Railway Company. This should be adjusted and proper account­

ing made for the future.

Yours truly

certified Public Accountants.

- 2 -



LAKE SUPERIOR & ISHPEMING RAILWAY COMPANY 
^HE UNITED DOCK COMPANY

CONSOLIDATED GENERAL BALANCE SHEET - DECEMBER 31. 1911 AND 19.10 - AND COMPARISON

—  A S S E T S  —
.....DECEMBER 31..........
1911________________1910______________INCREASE DECREASE

ROAD AND EQUIPMENT:
Investment to June 30, 1907:
Road,.......................
Equipment...................

Investment since June 30, 1907:
Road........................
Equipment,..................

Additions and Betterments,....

$2,127,007.83
552,199.99

281,698.90
268,895.21

1,051,733.09

$2,127,007.83
552,199.99

80,630.67
171,209.59
350.853.67

$ 201,017.73
97,685.67 
700,879.92

Total Road and Equipment 9,281,939.02________3,281,851.20__________999.582.82

CONTRACTS, ETC. - SPECIAL - THE UNITED DOCK COMPANY,.... 50.OOP.PC 50,000.00

WORKING ASSETS:
Fuel................................
Materials:

Rail and Track,....................
Bridge and Building,...............
Lumher,............................
Ties, Posts, and Poles,............
Miscellaneous,.....................

Insurance Premiums - Unexpired Portion

Total working Assets

CURRENT ASSETS:
Cash in Hand and on Deposit,.........
Due from Agent s......................
Traffic and Car Service Balances,....
Miscellaneous Accounts Recelvahie,....

Total Current Assets

29,227.23 23,715.27 5,511.96

7,181.70
10,991.59
5,117.08

39,810.39

16,882.90
19,080.27
9,727.69
1,879.99
35,829.92

389.99

9,700.70
8,138.73

1,879.99
1,019.03

........ . •

.... 88.692.32 103.775.99 15.083.12

.... 251,530.01 13,580.55 237,999.96

.... 2,578.69 2,526.93 52.26

.... 2,006.27 2,000.99 5.33

.... 90.957.57 29.960.53 11.997.09

.... 297.072.59 97,568.95 299.509.09

DUE EROM AFFILIATED COMPANIES, 211.086.89 211,086.89

TOTAL ASSETS............. 1^928^285.77 __ j^ M 3 3 ^ 1 9 5 ^ ______ ,090.68

(



LAKE SUPERIOR & I8HPEMING RAILWAY company.
THE UNITED DOCK COMPANY.
CONSOLIDATED GENERAL BALANCE SHEET, ETC.____________

_______ — L I A B I L I T I E S  —

CAPITAL STOCK:
LaKe Superior & Ishpemlng Railway Company, 10,000

Shares of #100 each,..............................
The United Dock Company, 500 Shares of #100 each,....

Total Capital Stock,..............

FIRST MORTGAGE, 6$, GOLD BONDS,.......................

CURRENT LIABILITIES:
E q u i p m e n t  Trust Notes,..............................
Other Notes Payable,..................... ..........
Audited Vouchers,...................................

Pay Rolls,..........................................
Traffic and Car Service Balances,...................
Interest Accrued on Equipment Trust Notes,...........
Interest Accrued on Bonds,......................... •
Taxes Accrued,......................................

Total Current Liabilities,..........

RESERVES FOR DEPRECIATION:
Locomotives,........................................
Passenger-Train Cars,...............................
Freight-Train Cars,.................................
Work Equipment......................................
Ralls...............................................

Total Reserves for Depreciation,....

DUE TO AFFILIATED COMPANIES,..........................

UNADJUSTED BALANCE BETWEEN CLEVELAND AND MARQUETTE
OFFICES,............................................

PROFIT & LOSS SURPLUS, PER EXHIBIT “B ".................

TOTAL....................

DECEMBER 31
1911 1910 INCREASE DECREASE

# 1 , 0 0 0 , 0 0 0 . 0 0 # 1 , 0 0 0 , 0 0 0 . 0 0
5 0 . 0 0 0 . 0 0 # 5 0 . 0 0 0 . 0 0

1 . 0 5 0 . 0 0 0 . 0 0 1 . 0 0 0 . 0 0 0 . 0 0 5 0 , 0 0 0 . 0 0

1 . MOO.000 . 00 1 . 9 0 0 . 0 0 0 . 0 0

8 9 , 6 1 5 . 0 0 3 6 , 0 0 0 . 0 0 5 3 , 6 1 6 . 0 0
6 0 , 9 0 5 . 0 0 # 6 0 , 9 0 5 . 0 0

3 7 , 8 1 7 . MM 5 1 , 5 6 9 . 3 5 1 3 , 8 9 6 . 9 1
1 1 , 1 3 0 . 1 3 1 0 , 8 7 1 . 9 9 2 5 8 . 5 9

27M.80 9 8 . 2 2 1 7 6 . 5 8
3 , 2 2 2 . 7 2 1 , 9 3 1 . 7 5 1 , 7 9 0 . 9 6

3 5 , 0 0 0 . 0 0 3 5 , 0 0 0 . 0 0
2 2 . 3 8 9 . 5 0 2 1 . 7 0 6 . 9 8 6 8 2 . 6 2

1 9 9 , 9 5 0 . 6 9 1 8 2 . 6 7 7 . 8 0 1 6 . 7 7 2 . 8 9

M7, 6 3 3 . 0 6 3 9 , 9 8 2 . 5 0 1 3 , 1 5 0 . 5 6
2,M78.06 1 , 9 2 7 . 3 8 5 5 0 . 6 8

1 0 5 , 1 7 2 . 3 1 8 1 , 7 7 8 . 5 9 2 9 , 3 9 3 . 7 7
2 , 5 9 3 . 8 0 1 , 7 0 0 . 5 8 8 9 3 . 2 2
M.032.2M 9 . 0 3 2 . 2 9

1 6 2 . 9 0 9 . 9 7 1 1 9 . 8 8 9 . 0 0 9 3 . 0 2 0 . 9 /

3 5 . 1 M 2 . 6 2 __________________________________ 3 5 .1 L 2 .6 2

5 .9 8 6 .5 9 5 . 9 8 6 . 5 9

2 . 0 7 5 .2 9 6 . 9 0 2 . 1 3 0 . 5 2 8 . 2 9 5 5 . 3 3 1 . 8 9

# 9 . 9 2 8 ,2 8 5 . 7 7 # 3 , 9 3 3 . 1 9 5 . 0 9  # 1 , 9 9 5 .0 9 0 . 6 8



LAKE SUPERIOR & ISHPEMING RAILWAY COMPANY 

THE UNITED DOCK COMPANY

CONSOLIDATED STATEMENT OP INCOME AND PROFIT Sc LOSS 

_______ FOR THE YEAR ENDED DECEMBER 31. 1311________

REVENUE:
From Transportation:

Freight........................................  $236,880.82

Passenger,.....................................  4,274.50

Excess Baggage,................................ 19.20

Express,.......................................  291.95

Mi IN (On Passenger Trains),...................  13.49

Switching,.....................................  5.029.67
Total,.............................  246.509.63

From Operations Other Than Transportation:

Car Service,...................................  422.05

Rents of Buildings and Other Property,.......  827.33

Miscellaneous,................................. 1,878.73
Total...............................  3.128.11

Total Revenue,.............................

OPERATING EXPENSES:
Maintenance of Way and Structures,............  $ 49,079.59

Maintenance of Equipment,.................. —  81,355.07

Traffic Expenses,................................ 1,551.46

Transportation Expenses,........................ 102,513.69

General Expenses,................................ 23.231.85

Total......................... 257,731.66

TAXES...............................................  29.104.99

TOTAL OPERATING EXPENSES AND TAXES,............................

$ 249,637.74

286.836.65

DEFICIT FROM OPERATIONS.......................................... 37,198.91

OTHER INCOME CHARGES:

Interest on Bonds,........

Interest on Notes Payable,

Other Interest............

Rent s .......................

Total............................... .......  37.815.15

GROSS DEFICIT - (Forward ).......................................  $ 75,014.06

22,672.45
10,991.61

90.87



LAKE SUPERIOR & ISHPEMING RAILWAY COMPANY.

THE UNITED DOCK COMPANY.

CONSOLIDATED STATEMENT OF INCOME AND PROFIT & LOSS. ETC.

GROSS DEFICIT - (Forward).......................................

INCOME CREDITS:

Hire of Equipment,..............................  $ 11,632.35

Interest on Bank Balances,.....................  1,136.39

Interest Charged to Construction,Account of

Uncompleted Ore Dock #2,.....................  6,883.67

Other Interest.....................................  315.45

Total........................................

NET DEFICIT,.....................................................

$ 75,014.06

19.96 7.86

55,046.20

PROFIT & LOSS CHARGE - DEPRECIATION PRIOR TO

JULY 1, 1907, ON EQUIPMENT DESTROYED,....................... ......... 285.69

DEFICIT FOR THE YEAR,...........................................  55,331.89

PROFIT & LOSS SURPLUS AT BEGINNING OF THE YEAR,..............  2.130.628.29

PROFIT & LOSS SURPLUS AT END OF THE YEAR......................  $2.075.296.40

(O A r/tz /i/ f  ) - 2
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LAKE SUPERIOR & ISHPEMING 
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THE UP’ IT E.D JLQgJj OQMVAM .

REPORT
ON AUDIT OP BOOKS AND ACCOUNTS 

FOR.THE YEAR 1911
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ANNUAL REPORT 
CHEMICAL SALES DEPARTMENT 

FOR FISCAL YEAR ENDING DEC.31, IV11.

Mr.Yfo.G.Mather, O f f ic e ,  A p r i l  22nd ,1912.

P r e s id e n t .

Dear S i r :

I  subm it h e re w i th  a  summary of the  p a s t  y e a r ' s  b u s in e s s  on our 

v a r io u s  chem ical p ro d u c ts  showing a comparison w ith  the  s a l e s  and p r i c e s  

re c e iv e d  d u r in g  the  f i s c a l  y ea r  1910, and give a g e n e ra l  e s t im a te  regard*  

i n g  th e  ou tlook  f o r  1912.

REFINED WOOD ALCOHOL AND ALLIED PRODUCTS:

95*]o R efined Wood Alcohol Q u an t i ty  s o ld .  Net p r i e s  r e c 'd .

1910 307330 g a l lo n s  $.4476 per g a l .

1911 365373-g- " .4430 ”
^ 1

The above q u a n t i t y  fo r  1911 in c lu d e s  th e  Antrim I ro n  C o 's .  Al­

cohol which we have so ld  s in c e  May 50th, ' l l ,  b u t  our  own p ro d u c t io n  was 

cu t  down m a t e r i a l l y  from th e  f a c t  t h a t  o u r  G ladstone  p l a n t  was down from 

Juna 6 th  to  November 9 th ,  and we consumed a  l a r g e  p o r t io n  of our . a r q u e t te ,  

d c h .  p l a n t ' s  p roduc tion  fo r  making Formaldehyde.

The s l i g h t  d e c re a se  i n  the  average  n e t  p r i c e  re c e iv e d  fo r  95^ i .e -  

-lr.ed Vood Alcohol d u r in g  the  p a s t  year i s  due t o  s e v e r a l  causes  -  th e  

m arket p r i c e  has been about 47-^  per gj-llon th ro u g h o u t  t; .e  e n t i r e  y e a r  

w hile  d u r in g  a  p o r t io n  of th e  p rev io u s  y ea r  th e  market p r i c e s  o b ta in a b le  

were somewhat h ig h e r .

T..ere has been a s l i g h t  i n c r e a s e  i n  c o s t  fo r  our cooperage , and 

ou r  c o s t  f o r  f r e i g h t  has i n c r e a s e d  on accoun t of i t  o e m g  n e c e s sa ry  to  

market our p ro d u c t io n  over a wider range of t e r r i t o r y .  We have so ld  d u r ­

in g  t h i s  y e a r  c o n s id e ra b le  l a r g e r  q u a n t i t i e s  of 95p A lcohol i n  th e  e a s t e r n  

t e r r i t o r y  th a n  we d id  d u r in g  th e  p re c e d in g  y ear ,  and i t  seems a d v is a o le  and 

n e c e s s a ry  to  keep i n  to uch  w ith  th e  e a s t e r n  m arket t o  supply  c e r t a i n  buyers  

w ith  t h e i r  requ irem en ts  of t h i s  p roduc t  i n  o rd e r  to  o b ta in  t h e i r  t r a d e  on

our o th e r  goods.



Mr.Wm. G. Mather -2-

Our c o m p e ti to rs  m a in ta in  a t  £.11 t im e s  p r a c t i c a l l y  th e  same s e l l ­

i n g  p r i c e s  on $5", Alcohol i n  the  e a s t e r n  t e r r i t o r y  than  they  do i n  the  

middle w e s t ,  and th e  m arke t p r i c e s  fo r  th e  f u r  w e s te rn  t e r r i t o r y  a re  based 

on the  s e l l i n g  p r i c e s  a p p ly in g  f c r  th e  e a s t e r n  and m idd le  w es te rn  t e r r i ­

t o r i e s  p lus  th e  d i f f e r e n c e  i n  f r e i g h t  expense .

We have had no d i f f i c u l t y  i n  m a rk e t in g  our e n t i r e  p ro d u c t io n

i
and, i n  f a c t ,  d u r in g  a  l a r g e  p o r t i o n  of th e  y e a r  could  e a s i l y  have so ld  

c o n s id e ra b ly  l a r g e r  q u a n t i t i e s  t h a n  we have had a v a i l a b l e  fo r  s a l e .  We 

have r e t a i n e d  i n  p r a c t i c a l l y  a l l  c a se s  t h e  p a tro n ag e  o f  our o ld  custom­

e r s  and have s t a r t e d  some new o n e s .

We have d u r in g  the  p a s t  y e a r  made a r rangem en ts  t o  c a r ry  a. d i s ­

t r i b u t i n g  s to ck  a t  M in n eap o l is ,  Minn, and Milwaukee, W is. ,  end have a l s o  

in c re a s e d  th e  volume of b u s in e s s  th rough  our C leve land  w arehouse . I  b e ­

l i e v e  we s h a l l  have no d i f f i c u l t y  i n  m a rk e t in g  l a r g e l y  in c r e a s e d  q u a n t i ­

t i e s  of t h i s  p ro d u c t ,  a l t h o u ^ i  i t  would p ro b ab ly  be n e c e s sa ry  f o r  us t o  

e s t a b l i s h  new d i s t r i b u t i n g  s to c k s  a t  S t J - o u i s ,  C in c in n a t i ,  0 .  and pe rhaps  

some o th e r  d i s t r i b u t i n g  p o i n t s ,  a s  o u r  c o m p e t i to r s  have educa ted  the  buy­

e rs  of t h i s  p ro d u c t  to  expec t  prompt d e l i v e r i e s  tn d  to  be ab le  xo o b ta in  

t h e i r  s u p p l i e s  in  co m p ara t iv e ly  sm all  q u a n t i t i e s ,  aoout 5 D bls .  a t  a t im e .

There has been a  s te a d y  d ec rease  i n  th e  number o f  consumers who 

w i l l  ta k e  i n  s t r a i g h t  c a r lo a d  sh ip m en ts .  I n  f a c t ,  th e  only  b u y e rs  who 

w i l l  now tak e  s t r a i g h t  c a r lo a d  sh ipm ents  of Food A lcohol a re  l a rg e  d i s ­

t r i b u t o r s  i n  c e r t a i n  s e c t i o n s  of the  co un try  who supp ly  Food Alcohol t o ­

ge th e r  w ith  o th e r  p ro d u c ts  t o  th e  jo b b e rs  i n  t h e i r  t e r r i t o r y .

I  b e l i e v e  i t  w i l l  be advan tageous  fo r  us t o  c o n s id e r  e r e c t i n g  

o r  l e a s i n g  b u lk  s to ra g e  ta n k s  a t  some of the  p r i n c i p a l  consuming c e n te r s  

so t h a t  we can s h ip  a  l a r g e  p o r t i o n  of our p r o d u c t io n  of t h i s  p ro d u c t  from 

our p l a n t s  i n  bu lk  in  tan k  c a r s ,  th e re b y  e n a b l in g  us to d e r iv e  some s a v in g  

i n  th e  c o s t  of our packages and f r e i g h t  ch a rg es  on same. I  e s t im a te  t h a t



t h i s  s a v in g  w i l l  amount to from 1 t o  per  g a l lo n ,  a c c o rd in g  to  the  l o c a ­

t io n  o f  the  d i s t r i b u t i n g  c e n te r  and the  c o s t  a t  th e se  p o in t s  fo r  o b t a in in g  

s a t i s f a c t o r y ,  seco n d -h an d , re -c o o p e re d  b a r r e l s .

The use of Denatured Alcohol has s t e a d i l y  in c re a s e d  as the  m arke t  

p r i c e  fo r  t h i s  p ro d u c t  has  con tinued  abou t B to  10^ p e r  g a l lo n  lower th a n  

the  market p r i c e  on 's i*  D efined  Wood A lcoho l,  and th e  v a r io u s  m anufac tu r-  

e r s  who use Alcohol fo r  s o lv e n t  purposes  have Decor® b e t t e r  accustomed to  

th e  use o f  th e  den a tu red  p ro d u c t .

In  my judgement, 85 .̂ of a l l  of t h e  Denatured Alcohol now made 

and so ld  i n  th e  United  S ta te s  i s  used fo r  s o lv e n t  pu rposes  i n  v a r io u s  l i n e s  

o f  work where Wood Alcohol could  b e ,  and p robab ly  would be, used i n  p r e f e r ­

ence a t  an even b reak  i n  p r i c e .

We have i n v e s t i g a t e d  as c a r e f u l l y  as  we have been a b le  to  do by 

correspondence the  European market fo r  Wood A lcoho l,  and f in d  t h a t  o u ts id e  

of England th e r e  i s  v e ry  l i t t l e  o p p o r tu n i ty  fo r  us t o  s e l l  p r o f i t a b l y  any 

o f  our Refined Wood A lcoho l;  th e  im p o r t  duties m a in ta ined  by Germany and 

France, who- a re  the  p r i n c i p a l  consumers of Wood A lc o h o l ,e re  so a r ran g ed  as  

t o  l e t  i n  th e  crude p ro d u c t  f r e e  w hile  p r o h i b i t i v e  d u t i e s  a re  p laced  on th e  

re f in e d  g rad es .

The E n g lish  t r a d e  consumes about 1 ,000 ,000  g a l lo n s  of F e f ined  

’"ood A lcohol per y e a r ;  about o n e -h a lf  or tw o - th i r d s  o f  t h i s  q u a n t i t y  i s  

the  grade known as M isc ib le  Wood Naptha, B r i t i s h  Excise  S p e c i f i c a t i o n s ,  

which, a c c o rd in g  to  Dr.H udson 's  ad v ice ,  i s  s i m i l a r  t o  th e  S p e c ia l  D en a tu r ­

i n g  A lcohol, U.S.Government S p e c i f i c a t i o n s ,  excep t  t h a t  i t  c o n ta in s  sm e l l ­

e r  p e rcen tag es  of A cetone. The b a la n c e  o f th e  above m entioned  q u a n t i t y  i s  

Pure Methyl Alcohol used oy the A n i l in e  C olor Makers and f o r  m anufac tu r ing  

Formaldehyde. I  b e l i e v e  t h a t  we s h a l l  be a b le  to  c lo s e  d u r in g  the coming 

y e a r  some a c tu a l  b u s in e s s  on th e s e  grades a t  p r i c e s  t h a t  w i l l  n e t  us s l i g h t ­

l y  more th a n  we can o b ta in  from our Alcohol so ld  a s  95‘. Defined ood A lcohol

Mr.Wm.G. A e th er- 1 -

i n  the  United S t a t e s
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The l o c a t i o n  o f  our p l a n t s  makes i t  p r a c t i c a l l y  im p o s s ib le  f o r  

us to  make d i r e c t  sh ipm ents  t o  our cus tom ers( w ith  the  e x c e p t io n  of such 

c a se s  where we can make up mixed c a r lo a d  o rd e rs  w ith  o u r  o th e r  chem ical 

p ro d u c ts  and even i n  such cases  we a re  c o n s id e ra b ly  handicapped as com­

pared w ith  our c o m p e t i to r s  as i t  u s u a l ly  r e q u i r e s  j u s t  ab o u t  double the  

le n g th  of time f o r  us t o  make d e l i v e r i e s  as  i t  does our c o m p e t i to r s ,  

w ithou t  t a k i n g  i n t o  c o n s id e r a t io n  the  a d d i t i o n a l  time o f  a  week to  te n  

days to  g lue  and p re p a re  th e  b a r r e l s  a f t e r  our o rd e r s  a re  re c e iv e d  a t  

the  P ro d u c t io n  Departm ent.

We have had s e v e r a l  c a se s  w ith  custom ers  who are  s tau n ch  

f r i e n d s  o f  ours where th ey  have been compelled t o  o rd e r  some Wood Alcohol 

from the  Wood Products  Co. on accoun t of th e  de lay  i n  r e c e i v i n g  s u p p l i e s  

from us and i n  one case in  p a r t i c u l a r ,  t h a t  of th e  Hammond D i s t i l l i n g  C o .,  

th ey  a d v ise d  me t h a t  a c a r lo a d  of S p ec ia l  D e n a tu r in g  a lc o h o l  was shipped 

frcni B u f fa lo  th e  nex t  day a f t e r  r e c e iv in g  t h e i r  o rd e r  and t h a t  t h i s  s h ip ­

ment a r r iv e d  a t  Hemmond, i n d . th e  t h i r d  day a f t e r  i t  was sh ipped  free.. Buf­

f a l o .  This  i s  a  much b e t t e r  re c o rd  t h a t  we have ever been aule to  make 

on any of the  Hammond D i s t i l l i n g  C o 's ,  o r d e r s ;  i t  u s u a l ly  r e q u i r e s  from 

th re e  to  fo u r  weeks frem th e  time we r e c e iv e  t h e i r  o rd e r s  b e fo re  we can 

make d e l iv e r y  of th e  goods a t  Hammond.

Com plaints  re c e iv e d :

We con tinue  t o  r e c e iv e  from time to  time com pla in ts  from custom­

e r s  or. d i s c o l o r a t i o n  and sh o r ta g e ,  end a f t e r  c a r e f u l  i n v e s t i g a t i o n  th e s e  

have been found t o  be due i n  a l l  c a se s  t o  l o s s  th rough  leakage o r  evapo­

r a t i o n  w hile  i n  t r a n s i t  and d i s c o l o r a t i o n  frem c o n ta c t  w ith  th e  wooden 

b a r r e l s ,  excep t  i n  one o r  two i n s t a n c e s  where drums were used which were 

s l i g h t l y  r u s t y  on th e  i n s i d e .  These c la im s  have a l l  been rep o r ted ,  as 

r e c e iv e d ,  to  our P ro d u c t io n  D epartment, who i n v a r i a b l y  c la im ed  t h a t  th e  

goods were sh ipped  i n  good c o n d i t io n  and have, of cou rse ,  t o  su p p o r t  

t n i s  c la im  t h e i r  r e c e i p t  fo r  th e  goods in  good c o n d i t io n  from the  i n i t i a l
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r a i l r o a d  and t h a t  t h e i r  check samples sftpw th e  q u a l i t y  of th e  goods to  

be s t a n d a r d .

We make i t  a r u l e  i n  a l l  c a s e s  to  i n s i s t  on our custom ers  

o r  a g e n ts  check ing  shipm ents  c a r e f u l l y  b e fo re  r e c e i p t i n g  fo r  them i n  good 

c o n d i t i o n ,  and i n  th e  e v e n t  t h a t  any of th e  c o n ta in e r s  a r e  damaged, or 

show i n d i c a t i o n s  of l e a k a g e ,  to  have th e  r a i l r o a d  a g e n t  make p ro p e r  n o ta ­

t i o n  on th e  expense b i l l  b e fo re  p ay ing  the  f r e i g h t  c h a r g e s ,  so t h a t  we can. 

p r e s e n t  and re c o v e r  c la im s  f o r  th e  l o s s e s  from t u e  r a i l r o a d s .

I t  happens, however, o c c a s io n a l ly  t h a t  we r e c e iv e  c la im s  from 

custom ers  on accoun t of d i s c o l o r a t i o n  c r  sh o r ta g e  from b a r r e l s  we have 

sh ipped  from our d i s t r i b u t i n g  w arehouses .  These c la im s  however, a re  

u s u a l ly  sm a ll  and we a d j u s t  them, a f t e r  c a r e f u l  i n v e s t i g a t i o n ,  by making 

p ro p e r  a llow ance  to  th e  cu s to m er .  The t o t a l  amount of such a l low ances  

i s  v e ry  sm a ll  in d e e d ,  c o n s id e r in g  th e  l a r g e  amount of A lcohol we a re  

h an d l in g .

The only  l a r g e  c la im  we have re c e iv e d  d u r in g  the  p a s t  y e a r  was 

one on a c a r lo a d  of 95/  ̂ A lcohol shipped  d i r e c t  from our A ntrim , Mich, p l a n t  

t o  th e  Brunswig Drug C o .,  Los A ngeles ,  C a l . ,  and i t  deve loped , a f t e r  th e  

goods were re c e iv e d  and some of them had been shipped o u t  to  the  Brunswig 

Lrug C o 's ,  c u s to m ers ,  t h a t  th e re  was a  s h o r ta g e  of about 2 g a l lo n s  per 

b a r r e l .  We f o u n ' ,  a f t e r  c a r e f u l  i n v e s t i g a t i o n ,  t h a t  th e s e  b a r r e l s  as 

shipped from Antrim e r e  a c t u a l l y  marred as c o n ta in in g  a t  out one g a l lo n  

more A lcohol th a n  was a c t u a l l y  p u t  i n t o  the  b a r r e l s ,  w ith o u t  making any 

allow ance fo r  ex cess  q u a n t i t y  to  cover soakage w hile  i n  t r a n s i t .

T ; i s  c la im  was f i n a l l y  a d ju s te d  by making th e  Brunswig Lrug C o . ,  

an a llow ance  of 2 g a l lo n s  p e r  b a r r e l  on 41 b a r r e l s , a n d  th e  b a la n c e ,  So b u l s .  

wts re -gauged  and taken  over by th e  C a l i f o r n i a  Drug & Chemical C o .,  Los 

A ngeles, who s e t t l e d  w ith  us fo r  the  a c t u a l  q u a n t i t i e s  re c e iv e d  a c c o rd in g  

to  the  gauging on th e  b a s i s  of th e  p r i c e  a t  which th e  goods were o r i g in a l ly  

b i l l e d  t o  th e  Brunswig Drug Co.. V’e gave them an e x te n s io n  

of time fo r  payment in  o rde r  t o  enab le  the  C. B. 1 C .  Co. t o  work o f f
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th e s e  goods which were b a d ly  d i s c o lo r e d  frcm c o n ta c t  w ith  th e  wooden b a r ­

r e l s .

•fr.Y/m.G.Mather -6-

The l o s s  by reason  of t h i s  sh o r ta g e  was charged  back to  the 

.Antrim I ro n  C o . ,  end as a  r e s u l t  of t h e i r  e x p e r ie n c e  i n  t h i s  case  they 

adopted th e  p lan  which we recommended, namely, to  make t h e i r  Alcohol 

t e s t  |  o f  l e h ig h e r  th a n  th e  q u a n t i t y  cax^ed fo r  cy our o rd e r s  end to  

in c lu d e  in  each b a r r e l  ab o u t  o n e -h a l f  g a l lo n  over  and above th e  q u a n t i ty  

gauged and b i l l e d  i n  oi d e r  t o  cover soakage d u r in g  t r a n s i t .

The Antrim I r o n  Co. seem t o  be ab le  to  glue and p rep _ a re  t h e i r  

b a r r e l s  i n  two t o  th r e e  days l e s s  time than i s  r e q u i r e d  by our P ro d u c t io n  

Department, and s in c e  th e  above m entioned  in s t a n c e  we have re c e iv e d  no 

s e r io u s  com pla in t  on shipm ents made from A ntrim .

97c> R efined Wood A lcoho l.  Q u a n t i ty  s o ld .  Net p r i c e  r e c ‘d .

1910 8221-g- g a l lo n s  £.505 p e r  g a l lo n

1911 11519^ " .500 "

We have in c r e a s e d  s l i g h t l y  th e  q u a n t i t y  of t h i s  grade so ld  over 

th e  p re c e d in g  y e a r ,  due l a r g e ly  to  th e  f a c t  t h a t  we have gone a f t e r  more 

b u s in e s s  i n  the  New York t e r r i t o r y *  There a re  much l a r g e r  q u a n t i t i e s  of 

97fc Alcohol and h ig h e r  grades used i n  th e  e a s t e r n  t e r r i t o r y  th a n  i n  the 

Cnicago and w este rn  t e r r i t o r i e s .

We have con t in u ed  to  m a in ta in  a d i f f e r e j . e e  of 5, per g a l lo n  i n  

our  s e l l i n g  p r i c e s  between 95 and 9 7* R efined  Wood A lco h o l .  I  b e l i e v e  

t h a t  we can perhaps in c r e a s e  somewhat th e  q u a n t i t i e s  of t h i s  grade s o ld ,  

b u t  i t s  consumption i s  sm a l l  i n  comparison w ith  th e  t o t a l  amount of 95'. 

used .

Complaints r e c e iv e d :

The Lowe E ro s .  P a in t  S to re  Co., Layton , 0 . ,  adv ised  us under 

da te  of Aug.16th, ' l l ,  t h a t  th e y  found on a n a l y s i s  some of our 97° Rood 

Alcohol on ly  t e s t e d  92-gf... We r e q u e s te d  them to  send a sim ple  d i r e c t  t o  

- a r q u e t te ,  and Dr.Hudson ad v ised  me under d e te  of Aug.29th t h a t  the  sample 

re c e iv e d  from th e  above mentioned concern  t e s t e d  94.76* by volume, b u t  t h a t
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the  check sim ple  r e t a i n e d  a t  our l a b o r a t o r y ,  t a k e n  frca. th e  b u lk  l o t  from 

which t h i s  shipment was packaged, hah been r e - a n a ly z e d  and t e s t e s  97 .34*; 

t h e r e f o r e ,  fe  f e l t  c e r t a i n  t h a t  th e  A lcohol was f u l l  s t r e n g t h  when i t  

l e f t  our works.

The two b a r r e l s  on which t h i s  coo p l a i n t  was re c e iv e d  were 

shipped  from our C leve land  warehouse on Ju ly  18 th  and were re c e iv e d  th e re  

■>ath & mixed c a r lo a d  o f  goods shipped  from our G ladstone, i c h .  p l a n t  A p r i l  

l o t h .

I  concluded t h a t  th e  ios3 i n  s t r e n g t h  was p ro b ab ly  due t o  the  

le n g th  of t im e  the A lcohol had been s to r e d  in  ti .e  wooden baj r e l s ,  and so 

a d v ised  th e  Lowe B r o s .P a in t  S to re  C o . ,  i n f o r m in g  them t h a t  we would 

le a v e  th e  m a t t e r  i n  t h e i r  hands and make any r e s s c n a b le  a l low ance  which 

they  f e l t  th e y  were e n t i t l e d  to, b u t  th ey  d id  n o t  p r e s e n t  any c iaim fo r  

a l low ance and th e  shipment was p a id  fo r  as i n v o ic e d .

98fe Refined  Wood A lcohol, i n c l u d i n g  th e  p ro d u c t  sh ipped  under the 

name of S p e c ia l  A lcohol N o.8 :

Q u a n t i ty  s o ld .  Net p r i c e  r e c 'd .

IS 10 45 064 g a l lo n s  $ .4 4  p e r  ga l lo n

1S11 10328 " .476

The d ec re a se  i n  the  q u a n t i t y  of t h i s  p ro d u c t  so ld  was due to  

th e  f a c t  t h a t  we l u s t  The C e l lu lo id  C o 's ,  c o n t r a c t .

The in c re a s e d  p r i c e  was due to  the  f a c t  t h a t  we have found some 

new custom ers  fo r  c o n s id e ra b le  q u a n t i t i e s  in  th e  e a s t e r n  t e r r i t o r y  from 

whom we can o b ta in  i n  a sm a ll  way, f o r  I . .C .L . d e l i v e r i e s ,  h ig h e r  p r i c e s  

t h a t  we could  o b ta in  from The C e l lu lo id  Co. fo r  c a r lo a d  d e l i v e r i e s .

The Eastman Kodak Co. use very  l a r g e  q u a n t i t i e s  of s p e c i a l  grades 

o f  A lcohol,  which a r e  i n  r e a l i t y  Refined  Wood A lcohol t e s t i n g  98 t o  99y and 

c o n ta in in g  c e r t a i n ,  d e f i n i t e  p e rc e n ta g e s  of A ce tone . The p ro d u c t  a l s o  has 

to  meat o t h e r ,  d e t a i l e d  s p e c i f i c a t i o n s  fo r  q u a l i t y .

We commenced n e g o t i a t i o n s  w ith  th e  Kastman Kodak Co. d u r in g  th e  

l a t t e r  p a r t  of th e  y e a r ,  s u b m i t t in g  them sm a l l  samples of t h e i r  s p e c i a l
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grades,  which weae packaged in  g la s s  c o n ta in e r s  end which th e  Eastman 

Kodak Co. ad v ised  us  met t h e i r  re q u ire m e n ts  s a t i s f a c t o r i l y .

i e  l a t e r  sh ip p ed  them a sm a l l  q u a n t i t y  packaged i n  drums, which 

they  s t a t e d  did no t  m eet t h e i r  r e q u ire m e n ts ,  and a f t e r  r e p o r t i n g  t h e i r  com­

p l a i n t s  i n  d e t a i l  to  ou r  P ro d u c t io n  Department Br.Iiudson adv ised  them he 

though t th e  d i f f i c u l t y  came from some change i n  q u a l i t y  due t o  c o n ta c t  

w ith  th e  drums. L a te r ,  a f t e r  c o n s id e r a b le  experim ent work, and f u r t h e r  

n e g o t i a t i o n s  w ith  th e  Eastman Kodak Co., we in d u c e r  them to  a l lo w  us to  

make a ca r lo a d  shipment packaged i n  new drums, which th e y  adv ised  proved 

s a t i s f a c t o r y  fo r  t h e i r  r e q u i r e m e n ts .  Since t h a t  time we have S lipped  them 

4 c a r lo a d s  to  d a te ,  i n c l u d i n g  one c a r lo a d  which i s  now i n  t r a n s i t .  A l l  

c f  th e s e  shipm ents which have been d e l iv e r e d  a t  R o c h e s te r  have a p p a r e n t ly  

proven s a t i s f a c t o r y  to  th e  Eastman Kodak Co., as  th ey  have made no cctn- 

p l a i n t  r e g a rd in g  seme.

Dr.Hudson r e p o r te d ,  a f t e r  th e  c a r lo a d  sh ipped  from M arque tte ,  

i ich .  on th e  26th  u l t .  had been forw arded , t h a t  ono drum, which had been 

r e t a i n e d  a t  Marquette, showed on r e a n a l y s i s  t h a t  i t  d id  n o t  rnset the  

Eastman Kodak C o 's ,  s p e c i f i c a t i o n s ,  a l th o u g h  th e  check sample r e t a in e d  

in  a g la s s  c o n ta in e r  a t  our l a b o r a to r y  met th e  t e s t s  s a t i s f a c t o r i l y .

He wired t h i s  i n f o r m a t io n  to  me w ith  th e  su g g e s t io n  t h a t  i t  m ight be w e ll  

to  d i v e r t  th e  shipm ent, and 1 concluded , a f t e r  c a r e f u l  c o n s i d e r a t io n ,  t o  

ad v ise  th e  Eastman Kodak Co. f r a n k ly  as t o  th e  c o n d i t i o n s ,  end t-.ey i n ­

formed me t h a t  th e y  would p r e f e r  t o  have us d i v e r t  th e  shipm ent p ro v id in g  

we could  re p la c e  i t  prom ptly r a t h e r  t . a n  ta k e  any c. ances on r a v in g  th e  

A lcohol prove u n s a t i s f a c t o r y  f o r  t h e i r  r e q u ire m e n ts  a f t e r  a r r i v a l  a t  

R o c h e s te r .  T h e re fo re ,  I  d iv e r t e d  t h i s  shipment to  our  Hew York a g e n ts ,  

who have same i n  s to c k  a t  t h e i r  warehouse a t  th e  p r e s e n t  t im e .  e have 

been unable  so f a r  t o  d isp o se  of th e s e  goods, b u t  I  b e l i e v e  we s h a l l  be 

a b le  to  do so, a l th o u g h  i t  may mean a s l i g h t  l o s s  a s  we s n a i l  p rob ab ly  

have t o  s e l l  a  l a r g e  p o r t io n  or a l l  of t h e  shipment as bTf R efined  Wood

Jr.Yfci. a. mather -£-

A lcohol.



Mr.Fm.G.Mather -9-

We have n o t  c lo se d  a d e f i n i t e  c o n t r a c t  w ith  th e  Eastman Kodak. C o., 

and I  do n o t  t h in k  i t  b e s t  t o  do so u n t i l  we can d e te rm ine  d e f i n i t e l y  wheth­

e r  t i i i s  p ro d u c t  can be made from our  r e g u la r  R efined  Wood Alcohol and Methyl 

Acetone w i th o u t  u s in g  C .P .A ce tone .

Dr Hudson a d v ised  me a t  our l a s t  m e e t in g  t h a t  he b e l i e v e d  t h i s  

p ro d u c t  could  be mt.de t o  meet a l l  of tn e  n a s t  a n  Kodak Co’s ,  s p e c i f i c a t i o n s  

w ith o u t  u s in g  any C .P .A ce to re ,  b u t  t h a t  i t  would be im p o s s ib le  t o  do so 

u n t i l  we had accum ulated  a  l a r g e r  r e s e rv e  s to c k  of our r e g u l a r  Alcohol sc 

t h a t  he cou ld  m a k e  t h i s  s p e c i a l  p roduc t  by s o r t i n g ,  which he u n d e rs ta n d s  

i s  th e  p lan  fo llow ed by the  Wood Products  Co. i n  making th e  s p e c i a l  grades 

of Wood Alcohol r e q u i r e d  by the  Eastman Kodak Co. and The C e l lu lo id  Co.

Our s e l l i n g  p r i c e  f o r  t h i s  p roduc t  i s  50^ p e r  g a l lo n  n e t  f . o . b .  

R o ch es te r ,  N.Y., packaged i n  drums, ca r lo ad  l o t s ;  i t  c o s t s  us abou t Zj. 

p e r  gallon fo r  f r e i g h t ,  i n c lu d in g  th e  r e t u r n  of th e  empty drums, th e r e f o r e ,  

we r e c e iv e  n e t  about 47 j. p e r  g a l lo n  f . o . b .  our p l a n t -

Dr.Hudson a d v ise s  t h a t  t h i s  p ro d u c t  made from our r e g u la r  A lcohol 

and e t h y l  Acetone, w ith o u t  a d d in g  any C .P .A cetone , c o s t s  43^1 per  g a l lo n  

f . o . b .  M a rq u e t te ,  based on th e  p r e s e n t  m arke t  p r i c e s  we a re  r e c e i v i n g  f o r  

our r e g u la r  g rad es .

When made w ith  C.P.Axe to n e  Dr.Hudson s t a t e s  t h i s  s p e c i a l  p ro ­

du c t  c o s t s  us 4 per  g a l lo n  f . o . b .  our p l a n t ,  based  on our p r e s e n t  

s e l l i n g  p r i c e s  fo r  Pure Acetone, U .D.P. and 95*1 A lcoho l.

I n  view of th e  adv ice  given my by our P ro d u c t io n  Department I  have 

though t i t  wise t o  c o n t in u e  su p p ly in g  the Eastman Kodak Co. w ith  t h i s  p r o ­

duc t  even th o u ^ i  we have t o  use C.P.Acetone i n  making same u n t i l  th e  demand 

"or Formaldehyde has d ec reased  s u f f i c i e n t l y  t o  enab le  Dr.Hudson t o  d e t e r ­

mine d e f i n i t e l y  whether we can make th e  p roduc t  from our  r e g u l a r  grades of 

Ale 0 ho1 by s o r t i n g .

Our Foniialdehyde sh ipm ents  w i l l  commence to  d e c re a se  from now 

on through th e  summer months, so t h a t  we s h a l l  be a b le  t o  de te rm ine  t h i s  

p o in t  w i th in  the  n e a r  f u tu r e  and d ec ide  d e f i n i t e l y  whether i t  i s  advxs-
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ab le  f o r  us t o  conclude a c o n t r a c t  w ith  the  Easbi an Kodak Co.

I  b e l i e v e  t h a t  we s h a l l  be a b le  t c  c o n t in u e  t o  s e . i l  i n c r e a s i n g  

q u a n t i t i e s  of th o se  s p e c i a l  g rades of A lcohol, bu t p robab ly  n o t  more tu a n  

15, OX t o  25,000 g a l lo n s  pe r  y e a r ,  u n l e s s  we secu re  th e  Eastman 'Kodak G o 's ,  

c o n t r a c t .  They use about 50,000 to  75,000 gal one per y e a r  and r e c e n t l y  

a d v ise d  me t h a t  i t  was q u i t e  p o s s ib l e  t h a t  t h e i r  r e q u ire m e n ts  f o r  t h i s  

p roduc t  might i n c r e a s e  to  from I X ,  X 0  t o  150,000 g a l lo n s  p e r  y e a r .

Diamond S p i r i t s :

1910

1911

Q u a n t i ty  s o ld :  

6021 g a l lo n s  

5036

Net p r i c e  r e c 'd .  

f .645 per  g a l lo n  

.517 "

There i s  a v e ry  sm all  m arket fo r  t h i s  p ro d u c t ,  due t o  the  r e ­

s t r i c t i o n s  of th e  Pure Food and Drug Law, which p ro h i  b i t e s  th e  use of Food 

A lcohol i n  any m e d ic in a l  p r e p a r a t io n s ,  and, w hile  we s h a l l  r.o doubt be 

a b le  t o  s e l l  about the  same q u a n t i t y  n e x t  year ,  I  do n o t  b e l i e v e  we can

coun t on any m a t e r i a l  i n c r e a s e  i n  th e  b i is in e ss  u n le s s  we e r e  a b le  to  s e c u re

few
c o n t r a c t s  from s o r e  of t h e .  l a r g e  consumers who e re  now buy in g  t h i s  p ro d u c t  

f r a n  th e  Wood Products  Co. under s p e c i a l  names l i k e  Soap S p i r i t s ,  S p e c ia l  

S p i r i t s ,  e t c . ,  o r  f o r  e x p o r t  t o  England f o r  th e  A n i l in e  C o lo r  fakers and 

Formaldehyde M anufacturers u s e .

I  have reason  to  b e l i e v e ,  however, t n a t  t . e s e  la r . ;e  consumers 

of th e s e  s p e c i a l  g rades of A lcohol a re  o b ta in in g  same fro n  th e  Wood Pro ­

d u c ts  Co. a t  p r i c e s  very c lo se  t o  t u e i r  e q u i v a l e n t  va lue  f o r  95^ A lco h o l .

C om plaints  r e c e iv e d :

We have re c e iv e d  s e v e r a l  co m p la in ts  f r a n  d i f f e r e n t  custom ers  

t h a t  our Diamond S p i r i t s ,  sh ipped  i n  wooden b a r r e l s ,  i s  n o t  as  c l e a r  i n  

c o lo r  nor  e q u a l  i n  q u a l i t y  t o  th e  h igh grade  p ro d u c t  sh ipped  out by the  

Wood P roducts  Co. under  th e  name of Columbian S p i r i t s .

These co m p la in ts  have a l l  been  r e p o r te d  to  cu r  P ro d u c t io n  De­

pa r tm en t and i r .H u d so n  has adv ised  us i n  s e v e r a l  c a se s  t h a t  th e  d i f f e r ­

ence i s  due to th e  a c t io n  of th e  A lcohol on th e  g lue used  in  p r e p a r in g
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Special Spirits Mo.l. Quantity Sold: Net price rac'd.

1910 None ---- --- --------

1911 8073 gallons ?.570 per gallon

This product is our regular Diamond Spirits, and I have

adopted the use of the above name in order to maintain a good market price 

on our regular brand, Diamond Spirits, while at the same time place our­

selves in a position to meet the low prices offered by the Wood Products 

Co. on their Pure Methyl Alcohol, which is marketed under various trade 

names, without demoralizing such business as we have from our regular 

customers on Diamond Spirits.

I believe it is advisable to continue following this plan, 

as, according to our Production Department's advice, it only actually 

cost3 us 2 to 3J. per ap.Hon more to make Diamond Spirits t..an our regular 

95^ Refined Wood Alcohol, and there are various manufacturers who require 

a special, high proof product of this kind who will not pay our regular 

market price but from whom we can obtain considerable business at prices 

from 10 to 15j. or more per gallon higher than our regular 95^ Refined
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th e  b a r r e l s .

We e r e  c o n t in u in g  our ex per im en ts  and e re  push ing  th e  t r a d e  or. 

t h i s  p ro d u c t  hard  wherever we have an o p p o r tu n i ty  t o  do so, b u t  th e  f a c t  

remains t h a t  sane custom ers  who a re  buy ing  a l l  of t h e i r  re q u ire m e n ts  f o r  

e th e r  p ro d u c ts  from us a r e  com pelled  from time to  tim e t o  purchase  some 

q u a n t i t i e s  of Columbian S p i r i t s  as our d e l i v e r i e s  of Diamond S p i r i t s ,  

packaged i n  b a r r e l s ,  prove u n s a t i s f a c t o r y  fo r  t h e i r  r e q u i r e m e n ts .

We have found i n  p r a c t i c a l l y  a l l  of t h e s e  cases  t h a t  the  d i f f i ­

c u l ty  i s  overcome when we can induce  the  cus tom ers  t o  tak e  i n  t h e i r  d e l i v ­

e r i e s  packaged i n  i r o n  o r  t i n  l in e d  drums, bu t  s e v e r a l  of th e  custom ers 

r e fu s e  t o  take  i n  t h i s  s t y l e  c o n ta in e r  even though we make them a con­

c e s s io n  i n  p r i c e ,  on ac c o u n t  of th e  t r o u b l e  and c o m p l ic a t io n s  i n  r e ­

packag ing  th e  Alcohol from our  drums i n t o  b a r r e l s ,  and they  cla im  t h e i r  

custom ers  r e f u s e  to  take  d e l i v e r i e s  of t h i s  p ro d u c t  packaged i n  drums.

Soap S p i r i t s :

Q u an t i ty  s o ld :  Net p r i c e  r s c ' d .

m o  3102-g- g a l lo n s  $.616 pe r  g a l lo n

1911 1205 ” .599 "

Di am ond
This p ro d u c t ,  wnich i s  i d e n t i c a l  w ith  A S p i r i t s  excep t  t h a t  

i t  has t o  be g iven  one a d d i t i o n a l  d i s t i l l a t i o n  over C au s t ic  Soda i n  o rd e r  

to  make th e  p ro d u c t  f a s t  to  a l k a l i e s ,  i s  used i n  v e ry  l a r g e  q u a n t i t i e s  

by a  few Soap t a k e r s  i n  making t r a n s p a r e n t  so ap s .

V/e have been  unab le ,  however, to  secu re  any of t h e s e  l a r g e  con­

t r a c t s  on th e  b a s i s  of our q u o ta t io n s ,  and 1 have r e c e n t l y  found, i n  th e  

case of James S .K irk  &. Co., Chicago, t h a t  th e  Wood P ro d u c ts  Co. a re  mak­

in g  them a  p r i c e  r i g h t  around p e r  g a l lo n ,  i n  b a r r e l s ,  c o n ta in e r s  i n ­

c lu s iv e ,  d ray lo ad  l o t s ,  d e l iv e r e d  a t  K i r k ' s  p la c e  of b u s in e s s  th rough  

th e  : ood P roducts  C o 's .  Chicago r e p r e s e n t a t i v e .  As t h i s  p r i c e  would on ly  

n e t  us about 44^ pe r  g a l lo n  bu lk  f . o . b .  our p l a n t ,  I  concluded i t  was un­

wise t o  secu re  the  c o n t r a c t  so  th e y  have renewed t h e i r  c o n t r a c t  f o r  a n o th ­

e r  y e a r  w ith  th e  Wood P ro d u c ts  Co.
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We a re  now n e g o t i a t i n g  f o r  Sw if t  & C o 's ,  b u s in e s s ,  Chicago, who 

use a b o u t  6 c a r lo a d s  pe r  y e a r ,  and a re  a l s o  n e g o t i a t i n g  f o r  some o th e r  

c o n t r a c t s  i n  th e  e a s t e r n  t e r r i t o r y ,  b u t  I  do n o t  b e l i e v e  t h a t  we s n a i l  be 

a b le  t o  o b ta in  any of i t  cn the  b a s i s  of p r i c e s  t h a t  w i l l  n e t  u s  much, i f  

any, more th a n  we a r e  r e c e i v i n g  f o r  our p ro d u c t  sold as  95°' p e f in e d  Vood 

A lcoho l.

Com plaints  r e c e iv e d :

S w if t  & Co. purchased  a few drums of our Soap S p i r i t s  d u r in g  the 

e a r ly  p a r t  of 1911, b u t  a d v is e d ,  a f t e r  t e s t i n g  same, t h a t  th e  p ro d u c t  did 

n o t  give as s a t i s f a c t o r y  r e s u l t s  as the  Soap S p i r i t s  they  ob ta ined  from 

the  Vood P ro d u c ts  Co; t h e r e f o r e ,  we were compelled t o  take  back trie b a l ­

ance of the  few drums we d e l iv e r e d  to  t h i s  c o n c e rn .  This com pla in t  was 

r e p o r te d  t o  ou r  p ro d u c t io n  D epartm ent and we have a l s o  s e n t  them s e v e r a l  

samples of our c o m p e t i to r s  p roduc t ,  b u t  Dr.Hudson a d v i s e s  t h a t  so f a r  as 

he can de te rm ine  from chem ical t e s t s ,  our  Soap S p i r i t s  i s  e q u a l  i n  q u a l ­

i t y  to  t h a t  of our c o m p e t i to r s .

The I n d u s t r i a l  Alcohol Co. a r e  making e pe* s i s t e n t  e f f o r t  to  get
soap

a l l  of th e  m a n u fa c tu re r s  of t r a n s p a r e n t  ̂ t o  use t h e i r  Denatured A lcoho l,  

which i s  known a s  Soap t a k e r s  S p e c ia l  Formula, and which th e y  a r e  o f f e r i n g  

a t  about 4 5 i  p e r  g a l lo n  d e l i v e r e d .

A m our  & C o .,  who use aoou t 50, 000 g a l lo n s  p e r  y e a r ,  have gone 

over e n t i r e l y  t o  th e  use of t h i s  Denatured p r o d u c t .  I  ami a d v ise d  t h a t  a l l  

of th e  o th e r  soap m a n u fa c tu re rs  a re  e x p e r im e n t in g  w i th  t h i s  s p e c i a l  grade 

of D enatured A lcoho l,  and assume t h a t  more of them w i l l  p ro b ab ly  adopt 

i t s  u s e .

I  do n o t  b e l i e v e  t h a t  we s h a l l  be a b le  t o  o b ta in  any la rg e  

amount of b u s in e s s  on t h i s  s p e c i a l  grade of A lcoho l u n le s s  we should  

l a t e r  d ec ide  i t  a d v i s a o le  t o  ta k e  on some b u s in e s s  even though we do 

n o t  r e a l i z e  much, i f  any, more ti an i t s  e q u i v a l e n t  v a lu e  when so ld  as



Mr.Wm. G. iather -13

85' Defined ' ood A lcoho l.

Perfume S p i r i t s :

Q u a n t i ty  s o l d .  Met p r i c e  r e c 'd .

I t 10 2904 g a l lo n s  $.816 per g a l lo n

1911 1661 " .804 "

I  do n o t  b e l i e v e  t h a t  t h e r e  i s  a  permanent f i e l d  fo r  t h i s  p ro ­

duc t  as we have only been able  to  i n t e r e s t  some of th e  sm all  perfume manu­

f a c t u r e r s  who use th e  p ro d u c t  i n  m aking Ci.eap perfumes, end th e  more p r o ­

g ress iv e  of th e s e  m a n u fa c tu re rs  soon de te rm ine  t h a t  th e y  can ge t e q u a l ly  

good, o r  b e t t e r ,  r e s u l t s  frcm Columbian S p i r i t s ,  o r  seme s i m i l a r  p ro d u c t  

which th e  Wood P roducts  Cc. a re  o f f e r i n g  under s p e c i a l  names, a t  p r i c e s  

r i g h t  around 70- p e r  g a l lo n  in  b a r r e l s ;  i n  f a c t ,  I  r e c e n t ly  heard  o f  a 

case where th e  Wood P roducts  Co. so ld  5 b b l s .  branded as S p e c ia l  P e r ­

fumers S p i r i t s  a t  65^ per  g a l lo n ,  c o n ta in e r s  i n c l u s i v e .

Complaints r e c e iv e d :

We have re c e iv e d  s e v e r a l  com pla in ts  on t h i s  p ro d u c t ,  and a f t e r  

c a r e f u l  i n v e s t i g a t i o n  I  determ ined same v  r e  p robab ly  due to  the  f a c t  t h a t  

the  sm a l l  p e rcen tag e  of th e  c o n c e n tra te d  perfume m a t e r i a l  we add t o  our 

r e g u la r  Diamond S p i r i t s ,  to  overcome th e  c n u r a c t e r i s t i c  odor of Wood A l­

cohol, i s  s u f f i c i e n t  to  c o u n te r a c t  th e  odor  of some of th e  pomades and 

e s s e n t i a l  o i l s  used ri t h  t h i s  p ro d u c t  uy th e  perfume m a n u fa c tu re rs  i n  

making t h e i r  f in i s h e d  perfum es.

S p e c ia l  D ena tu r in g  A lconol, U.S.Government S p e c i f i c a t i o n s :

Q u an t i ty  s o ld :  Net p r i c e  r e c 'd .

1910 32902^ g a l lo n s  $ .640
1911 52501 .517

The in c re a s e d  q u a n t i t y  of t h i s  p ro d u c t  wo have so ld  over th e  

p re c e d in g  yea r  i s  cue t o  th e  f a c t  t h a t  th e  Hammond D i s t i l l i n g  Co.have 

been p u sh in g  o u t  more a g g r e s s iv e ly  a f t e r  b u s in e s s  on Denatured A lcoho l.  

They a re  p r a c t i c a l l y  th e  only in d e p e n d e n t  d i s t i l l e r s  now making t h i s  

p roduc t  i n  the  U nited  S t a t e s  and a re  our p r i n c i p a l  custom ers  on S p e c ia l  

D ena tu r in g  A lcoho l.

We s e l l  sm a ll  q u a n t i t i e s  o c c a s io n a l ly  t o  th e  Lakeside D i s t i l l i n g
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Co., Milwaukee, W is. and th e  Woolner D i s t i l l i n g  Co., P eo ria ,  111 . and oc ­

c a s io n a l  c a r lo a d s  t o  th e  W estern  Grain & Sugar P ro d u c ts  Co., Agnew, C a l .

The d ec reased  p r i c e  r e c e iv e d  f o r  t h i s  p ro d u c t  i s  due to  th e  

f a c t  t h a t  th e  Wood P ro d u c ts  Co. have reduced t h e i r  p r i c e s .  I  have been 

ab le  t o  keep in  c lo s e  to u ch  w ith  th e  p r i c e s  our c o m p e t i to r s  a re  making 

th rough  o u r  f r i e n d s ,  The Haw ond D i s t i l l i n g  Co. and th e  Western Grain & 

Sugar P ro d u c ts  Co. They have b o th  r e p e a t e d ly  ad v ised  me t i . a t  tn e y  much 

p r e f e r  to give us t h e i r  b u s in e s s  on t h i s  p ro d u c t  a t  an even break i n  p r i c e  

as  th e y  f e l t  q u i te  c e r t a i n  t h a t  were th e y  compelled to  draw t h e i r  s u p p l i e s  

from th e  Wood P roducts  Co. i t  would oo co m p ara t iv e ly  easy  fo r  t h e i r  com­

p e t i t o r  on D enatured, tx.e I n d u s t r i a l  A lcohol Co., t o  r e s t r i c t  t h e i r  s a l e s  

r p u t  them out o f  b u s in e s s  e n t i r e l y  t h r o u ^ i  hav ing  th e  Wood P roduc ts  Co. 

in c r e a s e  t r . e i r  p r i c e  on S p e c ia l  D e n a tu r in g  A lcohol t o  a  p r o h i b i t i v e  f i g u r e .

The S tandard  Chemical, I ro n  & L o r .C o . ,  of Toronto, have- a l s o  

come i n t o  th e  American market and quoted some low p r i c e s  on t h i s  p ro d u c t .

In  f a c t  I  b e l i e v e  i t  wa3 l a r g e l y  due to  t h e i r  e f f o r t s  t h a t  our p r i c e s  

have been d e c re a se d  t h i s  y e a r  below th e  p r i c e s  we re c e iv e d  d u r in g  1910.

The Hammond D i s t i l l i n g  Co. have shown me s e v e r a l ,  o r i g i n a l ,  

w r i t t e n  q u o ta t io n s  re c e iv e d  from th e  Canadian concern  as w e l l  a s  th e  

Wood P ro d u c ts  Co.

S p e c ia l  D en a tu r in g  A lcohol, however, i s  one of our p r o f i t a b l e  

grades a s  o u r  P ro d u c t io n  Depa; tm ent a d v is e s  i t  c o s t s  us 4 3 pe r  g a l lo n  

i n  b a r r e l s ,  c o n ta in e r s  i n c l u s i v e ,  f . o . b .  our p la n t ,  b ased  on th e  p r e s e n t  

s e l l i n g  p r i c e  for  9b% A lcohol and Methyl A cetone.

I  u n d e rs tan d  t h a t  th e  I n d u s t r i a l  A lcohol Co. have made an a r ­

rangement w ith  th e  P u r i t y  D i s t i l l i n g  Co., Cambridge, M ass.,  whereby they  

r e a l l y  c o n t r o l  th e  s a le  of th e  p ro d u c t io n  of t h i s  p l a n t .  The Manager 

of th e  Western Grain & Sugar P ro d u c ts  Co. adv ised  me t h a t  they were 

working a b s o l u t e l y  in d ep en d en t  of th e  I n d u s t r i a l  a lc o h o l  C o . ,  so f a r  

as  making Denatured A lcohol fo r  th e  P a c i f i c  Coast was concerned , b u t  

th a t  they have an arrangem ent whereby th e  I n d u s t r i a l  A lcohol Co. s e l l s
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p r a c t i c a l l y  t h e i r  e n t i r e  p ro d u c t io n  of t h i s  p ro d u c t .  I  have been in fo rm ­

ed t h a t  the  W estern G rain  & Sugar P roduc ts  Company have so ld  out e n t i r e l y  

t h e i r  i n t e r e s t s  i n  the P u r i ty  D i s t i l l i n g  Co.

Sawdust A lcohol:

I t  i s  c la im ed t h a t  th e  p l a n t  b u i l t  a t  Georgetown, S .C . by th e  

iacKwen Company i s  i n  r e g u la r  and s u c c e s s f u l  o p e r a t io n  and t h a t  t h i s  p l a n t  

has  now been purchased  by th e  DuPont Powder Co.

The o th e r  i n t e r e s t s ,  r e p r e s e n te d  by b ir .B ra ina rd  and Hr.George, 

i n  Chicago, have expended, a c c o rd in g  to  s e v e r a l  d i f f e r e n t  r e p o r t s ,  aoout 

.500,000 o r  £400 ,000 . on t h e i r  p l a n t  l o c a te d  a t  Padlock , F a s h . ,  b u t  1 

have been unab le  t o  secu re  any r e l i a b l e  i n f o r m a t io n  t h a t  t h i s  p l a n t  i s  

b e in g  r e g u la r  o p e r a t e d .  I n  f a c t ,  I  an i n c l i n e d  t o  b e l i e v e ,  from th e  r e ­

p o r t s  r e c e iv e d  from v a r io u s  s o u rc e s ,  t h a t  th e y  have been unab le  as y e t  to  

o p e ra te  t h e i r  p l a n t  r e g u l a r l y .

I  had s e v e ra l  m ee t in g s  w ith  H r .B ra in a rd  and Hr.George, d u r in g  

which we d is c u s s e d  th e  a d v i s a b i l i t y  of our a c t i n g  a s  t h e i r  s a l e s  agen t  

f o r  t h e i r  D enatured A lcohol and a l s o  s e l l i n g  them the  S p e c ia l  D en a tu r in g  

A lcohol r e q u i r e d  f o r  t h e i r  p l a n t .

I  f e e l  q u i t e  s u r e ,  however, t h a t  what t h e s e  peop le  r e a l l y  w ant­

ed was to  conclude a c o n t r a c t  w i th  us  p r i n c i p a l l y  f o r  i t s  v a lu e  i n  a i d i n g  

them i n  s e l l i n g  s to c k  i n  t h e i r  concern  and th e y  seemed to  lo s e  i n t e r e s t  

i n  c o n t in u in g  our n e g o t i a t i o n s  a f t e r  I  a d v ise d  them t h a t  we would n o t  

e n t e r  i n t o  any c o n t r a c t  u n t i l  t . . e i r  p l a n t  had been o p e ra ted  f o r  a s u f ­

f i c i e n t  l e n g th  of tim e t o  prove to  our  s a t i s f a c t i o n  t h a t  they could make 

r e g u l a r l y  la rg e  q u a n t i t i e s  of D enatured  A lcohol of s a t i s f a c t o r y  q u a l i t y  

a t  p r i c e s  t h a t  would enable  their: t o  compete w ith  th e  I n d u s t r i a l  Alcohol 

Co., o r  o th e r  m a n u f a c tu r e r s , of t h i s  p ro d u c t .

During th e  l a t t e r  p a r t  of 1511 I  approached them r e l a t i v e  to 

s u p p ly in g  t i . e i r  r e q u ire m e n ts  of S p e c ia l  D e n a tu r in g  Alcohol, b u t  they  

ad v ised  me t h a t  they  had a r ra n g e d  f o r  t h e i r  requ i  rem ents  of t .  i s  p ro ­

duct from a n o th e r  m an u fac tu re r ,  who I  supposed t o  be th e  Food P roducts  

C o .,  i n  case th e y  were r e a l l y  b u y in g  any a t  a l l .
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I t  i s  r e p o r te d  t h a t  th e  nachwen i n t e r e s t s  a re  b u i l d i n g  a n o th e r  

p l a n t  lo c a te d  i n  th e  South, b u t  I  n o t i c e d  r e c e n t l y  a newspaper r e p o r t  

s t a t i n g  t h a t  some o f  th e  s to c k h o ld e r s  i n  t i n s  company have p e t i t i o n e d  f o r  

a  r e c e i v e r ,  c la im in g  t h a t  th e  MacEwens had d i s h o n e s t l y  m a n ip u la te d  the 

a s s e t s  of th e  company. I  u n d e rs ta n d  t h a t  a  r e c e i v e r  has oeen ap p o in ted  

fo r  t h i s  co n ce rn .

Methyl A cetone.

Ref in ed Methyl Acetone "An" Q u a n ti ty  s o ld : Net p r i c e r e c ' d .

1810 24O8607 g a l lo n s .558 per g a l lo n

1811 25286-2- .546 »i II

R efined Methyl Acetone "A"

1810 462 g a l lo n s .'180 p e r g a lIo n

1811 6446 " .470 t» If

Our cor: p e t i t  io n  on t h i s  p ro d u c t  has  b een  very  keen d u r i . g  the 

p a s t  y e a r ,  and the  r e d u c t io n  i n  n e t  p r i c e  r e c e iv e d  i s  due t o  th e  f a c t  

t h a t  t h e r e  i s  no w e l l - e s t a b l i s h e d  market p r i c e  on t h i s  commodity, while 

the  Wood P roduc ts  Co. c la im  to  m a in ta in  a  p r i c e  on t h e i r  h igh  grade Re- 

f in ed  Methyl Acetone of 65^ p e r  g a l lo n  i n  - a r r e t s ,  c o n t a i n e r s  i n c l u s i v e ,  

q u a n t i t i e s  of 1 t o  5 b b l s .  o r  more a t  a  t im e ,  th e y  do n o t  h e s i t a t e  to  make 

v e ry  much low er p r i c e s  whenever n e c e s s a ry  to  s e c u re  th e  t r a d e  of l a r g e  

consumers; f o r  example, The Sherw in-W illiam s Co., who use 6 t o  8 c a r lo a d s  

pe r  y e a r  a t  t h e i r  K e n s in g to n , I 11. p l a n t ,  have ad v ised  me tn e y  a r e  now buy­

i n g  t h i s  p ro d u c t  a t  about 52j. pe r  g a l lo n ,  packaged i n  r e t u r n a b le  drums, c a r ­

lo a d  l o t s ,  d e l i v e r e d .

Two yea rs  ago we s u p p l ie d  t h i s  co n ce rn  w ith  our  P.efined Methyl 

Acetone "Ay" a t  60 j. p e r  g a l lo n .

We have found in  some c a s e s  cus tom ers  who were o b ta in in g  low 

p r i c e s  on Methyl A cetone, fund upon ex am in a t io n  of a  sample of the  p ro d u c t

th ey  were u s in g  we nave found t h a t  i t  was n o t  so h ig h  i n  Acetone or Al­

cohol p roo f  s t r e n g t h  a s  our r e g u la r  "AA" p ro d u c t ,  and i n  t h e s e  c a se s  have



pushed the  s a l e  of a  low er grade p ro d u c t  wnich we know as  our Refined 

Methyl Acetone "A". This  p ro d u c t  t e s t s  957 A lcohol p roo f  and c o n ta in s  

30y Acetone, and we do n o t  push i t s  s a l e  e x c e p t  where n e c e s s a ry  t o  meet 

ccrnpeti t i o n .

Another hand icap  t h a t  we f r e q u e n t l y  ex p e r ie n c e  i s  t h a t  when we

have a good custom er e s t a b l i s h e d  on our  h igh  grade Methyl Acetone "AA"
j

our  c o m p e t i to rs  o f f e r  their: a  p ro d u c t  p r a c t i c a l l y  th e  sane s t r e n g t h  i n  

Acetone and c o n ta in in g  i n  a d d i t i o n  from 15 to  35* Methyl A c s t a t e .  Our 

P ro d u c t io n  Department a d v ise  we get v e ry  l i t t l e  Methyl A c e ta te  in  making 

our p ro d u c t io n ,  while  our c o m p e t i to r s  seem to  have l a r g e  q u a n t i t i e s  o f  

t h i s  element, a v a i l a b l e ,  and com parative  t e s t s  show t h a t  th e  Methyl Ace­

t a t e  i s  even a  b e t t e r  s o lv e n t  th a n  Acetone i t s e l f ,  a l s o  t h a t  the  p r e s e n t  

of t n i s  c o n s t i t u e n t  g iv es  th e  f i n i s h e d  Methyl Acetone a smoother and more 

a g re e a b le  odo r .

During the  p a s t  y e a r  th e  Vood p ro d u c ts  Co. have b ro u g h t  out 

a  p roduc t  t h a t  th ey  m arke t  under v a r io u s  t r a d e  names which we have found 

by a n a l y s i s  c o n ta in s  50 to  6 O'! Acetone and a b o u t  40^, Methyl A c e ta te ,  th e  

b a lan ce  b e in g  Refined ood A lc o h o l .  Tnis f i n i s h e d  p ro d u c t  i s  p r a c t i c a l l y  

a b s o lu t e ly  f r e e  from w a te r .

Since s e c u r in g  the  s a l e  of tne  * in t r im  ±ron  C o 's ,  p ro d u c t io n  we 

have been aDle t o  meet t h i s  c o m p e t i t io n  i n  a  l im i te d  way, a s  th e y  produce 

abou t 1000 g a l lo n s  p e r  month of Refined Methyl Acetone c o n ta in in g  5 0£ Ace­

tone and 25 t o  307 Methyl A c e ta te .

Dr.Hudson a d v ise d  me t h a t  Methyl Acetone mede from R e to r t  A lcohol 

c o n ta in s  a  c o n s id e ra b le  p e rc e n ta g e  of Methyl A c e ta te ,  w hile  th e  Methyl Ace­

tone made from K iln  A lcohol c o n ta in s  p r a c t i c a l l y  no Methyl A c e ta te  excep t  

wnere i t  i s  produced i n  th e  p ro c e s s  of r e f i n i n g  th e  A lcoho l,  as he c la im s  

i s  th e  case  a t  Antrim .

Com plaints  r e c e iv e d :

We have rec e iv e d  very  few co m p a lin ts  on t h i s  p ro d u c t ,  and i n  

p r a c t i c a l l y  a l l  cases  th e y  were found on i n v e s t i g a t i o n  t o  be due t o  s i i g n t



Mr.ffo.G.MB. the r  -18-

d i s c o l o r a t i o n  from c o n ta c t  w ith  th e  wooden b a r r e l s  when sh ipped  i n  t h i s  

s t y l e  c o n t a i n e r .

Some o f  our custom ers  i n s i s t  t h a t  th ey  have no d i f f i c u l t y  i n  

o b ta in in g  a w ater  w hite  p ro d u c t  frcm th e  Wood P ro d u c ts  Co. packaged i n  

wooden b a r r e l s ,  and Dr.Hudson a d v i s e s  a f t e r  making c a r e f u l  t e s t s  t h a t  

t h i s  h igh  p ro o f  p ro d u c t  i s  always more o r  l e s s  l i a b l e  to  perm eate  the  

g lue  and d i s c o l o r  from c o n ta c t  w ith  th e  b a r r e l s ,  or beccme s l i g h t l y  

dow dy  i n  a p p ea ran ce ;  t h e r e f o r e ,  we make an e f f o r t  i n  the  case  of a l l  

custom ers  t o  induce them to  take  t h o i r  s u p p l i e s  of t h i s  p ro d u c t  packag ­

ed i n  r e tu r n a b le  i r o n  drums, and a l a rg e  p o r t i o n  of  our t o t a l  s a l e s  i s  

now marketed in  t h i s  s t y l e  c o n t a i n e r .

Tnere i s  a l a r g e  consumption of R efined  Methyl Acetone i n  th e  

United  S t a t e s  and a l s o  a  c o n s id e r a b le  demand frum E ngland . 1 b e l ie v e  

t h a t  we s h a l l  have no d i f f i c u l t y  i n  m a rk e t in g  a l l  the  f e t h y l  Acetone 

we can produce, a l th o u g h  I  th in k  th e  n e t  p r i c e  we r e c e iv e  may go some­

what low er on ac c o u n t  of th e  tendency  of our c o m p e t i to r s  t o  c u t  p r i c o s  

w herever n e c e s s a ry  t o  secu re  th e  o u s in e s s .

PURE ACETONE: Q u a n t i ty  s o ld :  Net p r i c e  r a c 'd .

1910 1 ,502 ,253  l b s .  $ .1255 per  l b .

1911 1 ,5 4 3 ,4 6 0  " .123

The demand f o r  t h i s  p ro d u c t  has c o n ta in e d  s t r o n g  th ro u g h o u t  the  

y e a r ;  i n  f a c t  we could  have e a s i l y  secu red  50^ more b u s in e s s  i f  r  had 

been  a b le  t o  produce th e  goods.

Our l a r g e s t  cus tom er,  The P re s t -O -L i te  C o . ,  have s t e a d i l y  i n ­

c rea sed  t h e i r  r e q u i re m e n ts  so t h a t  th e y  a re  now u s in g  an ave rage  of about 

6 c a r lo a d s  p e r  m onth . V'e were u n a b le  t o  take  ca re  o f  t h e i r  in c r e a s e d  r e ­

qu irem ents  f o r  1912, so th e y  have c o n t r a c te d  to  take  th r e e  c a r lo a d s  p e r  

month from u s ,  two c a r lo a d s  monthly from th e  Albany Chemical Co. and one

c a r lo a d  p e r  month from The Harshaw, f u l l e r  & Goodwin Co.

Our demand from England f o r  Pure A cetone, B r i t i s h  War D ept. Spec
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i f i c a t i o n s ,  became vary  much s t r o n g e r  d u r in g  th e  l a t t e r  p a r t  o f  1911, and 

th e  p r i c e  o b ta in a b le  on t h i s  b u s in e s s  has  s t e a d i l y  advanced u n t i l  a t  th e  

- re se n t  tim e we a re  a c le  t o  s a c - r e  -276 n e t  p e r  long  to n  f o r  c a r lo a d  s h i p ­

ments c . i . f .  London, which e q u a ls  abou t 1 5 ’A pe r  pound n e t  f . o . u .  E a r-  

q u e t t e ,  which i s  l-g- j, p e r  l b .  h ig h e r  th a n  we r e c e iv e  n e t  a t  b a r q u e t t e  

f o r  our  American s a l e s  of Pure Acetone, U .S .P .

Our P roduc tion  D e p a r tm e n t 's  l a s t  a d v ic e ,  p e r  t e le g ra m  under 

d a te  o f  March 9 th ,  i s  t h a t  i t  c o s t s  us aoou t 3* more to  produce th e  Pure 

Acetone, B r i t i s h  War D ep t.  S p e c i f i c a t io n ^  th a n  Pure Acetone, U .S .P .

I  u n d e rs ta n d ,  from th e  a d v ic e s  given us by  v a r io u s  c o r r e s p o n d e n t s f 

t h a t  the  sudden i n c r e a s e d  demand f o r  Acetone i n  England i s  due l a r g e l y  to  

th e  v  r  betw r< I t a l y  and Turkey and th e  p o s s i b i l i t i e s  t h a t  some o f  the  

o t h e r  European n a t io n s  may a l s o  become in v o lv e d .  I t  seems t h a t  e l l  of 

th e  European powers make i t  a r u l e  t o  s tock  up w ith  in c re a s e d  q u a n t i t i e s  

of sm okeless powder whenever a  f e l - a n g  o f  t h i s  k ind  e x i s t s .

I  b e l i e v e  t h a t  the  E n g l i s h  Acetone m arket i s  l a r g e l y  dominated 

by th e  Hungarian and German m tn u f a c tu r e r s ,  and assume t h a t  the  E n g l ish  

b u y e rs  approach  the  American p ro d u ce rs  when i t  becomes n e c e s s a ry  to  take  

c a re  of t h e i r  i n c r e a s e d  Acetone r e q u i r e m e n ts .

Com plain ts  r e c e iv e d :

We have r e c e iv e d  no co m p la in ts  on t h i s  p ro d u c t  e x c e p t  i n  seme 

few ca se s  where t h e r e  was a lo s s  i n  t r a n s i t  due to  le a k y  drums, e x c e p t in g  

th e  case of E l i  L i l l y  & Co., who use very  sm a l l  q u a n t i t i e s .

They claimed t h a t  one drum of o u r  Acetone d id  n o t  meet th e  

U .S .P .  S p e c i f i c a t i o n s  and r e fu s e d  to  a c cep t  same. We found a f t e r  c a r e f u l  

i n v e s t i g a t i o n  t h a t  th e  d i f f i c u l t y  i n  t h i s  case  was due to  a p iece  of 

ru b b e r  hose i n  th e  drum, and o u r  P ro d u c t io n  Department c la im ed they  were 

a b s o l u t e l y  c e r t a i n  t h i s  did n o t  g e t  i n t o  the  drum th ro u g h  any c a r e l e s s ­

n e s s  on t .  s i r  p a r t  as  th e  maker’ s b rand  on t h i s  p ie c e  of ru b b e r  hose 

was d i f f e r e n t  from th e  brand on any hose th e y  ev e r  used a t  o - r  p l a n t s .
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When X r e p o r te d  t h i s  occurrence  to  E l i  L i l l y  & Co., th ey  ad v ised  t h a t  

a f t e r  c a r e f u l  i n v e s t i g a t i o n  they  f e l t  q u i t e  3ure t h a t  t h e r e  was no p o s s ib l e  

chance t h a t  t h i s  p ie c e  of ru b b e r  hose cou ld  h iv e  g o t t e n  i n t o  th e  drum of 

l.cetone w hile  i t  was i n  t h e i r  p o s s e s s io n .

I  b e l i e v e  t h a t  we s h a l l  have no d i f f i c u l t y  i n  m a rk e t in g  a l l  of 

t . i s  p ro d u c t  we can produce d u r in g  th e  coming y e a r ,  and from p r e s e n t  

i n d i c a t i o n s  i t  seems q u i t e  c e r t a i n  t h a t  th e  market p r i c e  w i l l  n o t  be 

such, i f  any, lower, u n l e s s  o f  co u rse  t h e r e  should be a r e d u c t io n  i n  the  

market p r i c e  fo r  A ce ta te  of Lime.

A ll  American c o n t r a c t s  f o r  Pure Acetone, U .S .P .  a r e  based  on the 

r u l i n g  m arket p r i c e  fo r  n c e t a t e  o f  Lime, and tn e  c o n t r a c t  p r i c e  f o r  Acetone 

changes p r o p o r t i o n a t e l y  a c c o rd in g  to  th e  change i n  th e  m arke t  p r i c e  of 

A c e ta t e .

A l l  s a l e s  of Pure Acetone, B r i t i s h  War D e p t .S p e c i f i c a t i o n s ,  

a r e  made, so f a r  as  I  have been  a b le  to  d e t e r * in e ,  w i th o u t  p r o t e c t i o n  

e i t h e r  f o r  the  Buyer o r  S e l l e r  in  case  th e r e  i s  a  change i n  the  m arket 

p r i c e  o f  A c e ta te .

We were unab le  t o  take  advantage of any of th e  c o n t r a c t s  

o f fe re d  by th e  E n g l ish  b u y e rs  d u r in g  th e  l a t t e r  p a r t  of 19 .1 on account; 

o f  th e  f a c t  t h a t  we were s o ld  c lo se  up to  our c a p a c i t y ,  and th e  d i f f i c u l t y  

we e x p e r ien ced  i n  b e in g  able t o  buy from Wm.S.aray a Co. a l l  o f  tn e  a c e ­

t a t e  of Lime needed to  o p e ra te  our A ce t ic  Acid and Acetone p l a n t s  to 

t h e i r  f u l l  c a p a c i t y .

I t  developed a t  th e  A ce ta te  o f  Lime m ee t in g  he ld  i n  B uffa lo  

D ec .14 th  t h a t  .r.CJray r.ad ,iven th e  European buyers  an o p p o r tu n i ty  to  

cover by c o n t r a c t  t h e i r  e n t i r e  r e q u ire m e n ts  of a c e t a t e  of Lime over  1912 

on the  b a s i s  of th e  m arket p r i c e  r u l i n g  up t o  t h a t  t im e ,  namely £2 .00  

pe r  cw t. He a l s o  ad m it ted  a t  t h i s  m e e t in g  t h a t  he had c o n t r a c te d  some 

q u a n t i t i e s  of A ce ta te  of Lime t o  American buyers  on th e  12 .00 b a s i s ,  

out only w ith  c e r t a i n  Acetone m an u fac tu re rs ,  s u f f i c i e n t  to  p r o t e c t  

them on c o n t r a c t s  th e y  had made on Acetone f o r  e x p o r t .  At t h i s  m eeting
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th e  m arket p r i c e  fo r  g ray  A ce ta te  o f  Lime : s advanced t o   ̂2 .25 pe r  c w t . 

f o r  a l l  f u tu r e  s a l e s  a .d  t h i s ,  o f  co u rse ,  p laced  us i n  a p o s i t i o n  where 

we were unab le  t o  ta k e  on any E n g l i s h  b u s in e s s ,  as  the  b e s t  p r i c e  o b t a i n ­

a b le  a t  t u a t  time frcm E n g l ish  b u y e rs  was 72 to  7S 3 n e t  p e r  lo n g  to n .

The fo re ig n  demand, however, co n t in u ed  s t r o n g  and we were a b le  

d u r in g  January  to  c lo s e  b u s in e s s  f o r  s e v e r a l  c a r lo a d s  on th e  b a s i s  o f  76-3 

n e t  p e r  lo n g  ton ,  and were i n  a  p o s i t i o n  t o  tak e  on t h i s  b u s in e s s  th rough  

the  f a c t  t h a t  one of our  American c o n t r a c t  cus tom ers ,  The diamond Lusher 

Co., a : .v ised  th e y  would n o t  r e q u i r e  us t o  make any shipm ents  on t h e i r  con­

t r a c t  (which c a l l s  f o r  about two c a r lo a d s  p e r  month) d u r in g  J a n u a ry ,  Feb­

ru a ry  and March.

In  consequence of t h i s  s t r o n g  de and f o r  Acetone o r .F a r r e l l , a n d  

Dr.Hudson, a d v ise d  th e y  b e l ie v e d  th e y  could, by making a few changes, use 

th e  two new Food K e to r t s ,  b u i l t  a t  M arque tte ,  f o r  making A cetone . I n  ac ­

cordance w i th  your i n s t r u c t i o n s *  some ex p er im en ts  were made i n  t h i s  d i r ­

e c t i o n ,  which gave such  s a t i s f a c t o r y  r e s u l t s  t h a t  you a u th o r i z e d  th e  

equipment o f  one hood R e t o r t .

I f  th e s e  hood R e to r t s  work out s a t i s f a c t o r i l y  fo r  making Ace­

to n e ,  our P ro d u c t io n  Department e s t im a te  we can make about VO, 000 pounds 

pe r  month Acetone i n  each R e to r t .

ACTTOTT OILS:

R efined L ig h t  ac e to n e  O i l : Q u a n t i ty  s o ld : Net p r i c e r e c 'd

m o 215107 pounds &. 072 per pound

IV11 2451V7 .05 V «» It

Heavy b e l lo w  Acetone O i l :  1V10 26V51 .047 ft

1V11 65622 ” .036 

S u p e r io r  S p i r i t s  ( R e d i s t i l l e d  Refined Li gjrt Acetone O il)

n I t

IV10 4806 p ound s .106 t» It

IV11 2727 .104 "
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S p e c ia l  So lven t  No.11 (a  m ix tu re  containing Heavy Yellow Acetone Oil
w ith  Methyl Acetone "AA" and r e t r o l e u n  Lds- 

, t i l l a t e )

Q u a n t i ty  s o ld :  Net p r i c e  r e c ' d .

1610 6134 g a l lo n s  £ .726  p e r  g a l lo n

1611 6652 " .730 "

V’e c o n t ra c te d  e a r l y  i n  th e  y e a r  a  l a r g e  p o r t i o n  o f  our p ro d u c t io n  

of th e  R efined  L i^ a t  and Heavy Acetone O i l s  f o r  e x p o r t  t o  England, and 

were com pelled  t o  a c c e p t  a  reduced p r i c e  on a cco u n t  of the  f a c t  t h a t  th e  

E n g l ish  buyers  c la im ed th e y  could secure  th e s e  p ro d u c ts  from our American 

c o m p e t i to r s  a t  lower p r i c e s  tn a n  tn ey  p a id  u s  d u r in g  th e  p re c e d in g  y e a r .

I  have made a p e r s i s t e n t  e f f o r t  t o  f ind  new u se s  f o r  th e s e  p r o ­

d u c ts ,  and b e l i e v e ,  as  a  r e s u l t  of th e  ex p e r im en ts  we have conducted d u r ­

i n g  th e  p a s t  y ea r ,  t h a t  we s h a l l  be a b le  to  o b ta in  d u r in g  1612 c o n s id e r ­

a b ly  h ig h e r  p r i c e s  fo r  our p ro d u c t io n  of Acetone O ils  worked up i n t o  d i f ­

f e r e n t  g rades  or s p e c i a l  so lv e n ts  In  f a c t ,  r e  c lo sed  d u r in g  the  l a t t e r  p a r t  

o f  1611 some b u s in e s s  w ith  American buyers  wno w i l l  use t h i s  p ro d u c t  as a 

s u b s t i t u t e  f o r  Amyl A c e ta te  a t  p r i c e s  t h a t  w i l l  n e t  us from 20 to  2b; more 

p r o f i t ,  and, on accoun t of th e  fa v o ra b le  i n d i c a t i o n s ,  we d e c l in e d  to  con­

t r a c t  any p o r t i o n  of our p ro d u c t io n  f o r  1612 w ith  th e  European b u y e rs .

S u p e r io r  S p i r i t s :

The d ec reased  s a l e s  o f  t h i s  p roduc t  have been due t o  th e  f a c t  

t h a t  i t  does n o t  work ou t  s a t i s f a c t o r i l y  f o r  the  p u rposes  f o r  which i t  

was u se d .  Some American buyers  who use c o n s id e ra b le  q u a n t i t i e s  though t 

S u p e r io r  S p i r i t s  could  be used as a  s o lv e n t  fo r  t h e i r  work in  p lace  of 

Pure Acetone, b u t  p r a c t i c a l  t r i a l s  convinced them i t  would be a d v i s a b le  

t o  go back to  th e  use o f  th e  l a s t  mentioned p ro d u c t .

'ihere w i l l ,  I  b e l i e v e ,  co n tinue  some demand fo r  t h i s  p roduc t  

a t  about th e  p r i c e s  we have re c e iv e d  d u r in g  th e  p a s t  y e a r .

S p e c ia l  So lven t  No.11:

T h is  p roduc t  i s  used by on ly  one customer, The P r e s t - O - L i te  

Co., who have p u t  t h i s  p ro d u c t  out as a  s p e c i a l t y  under th e  name ' P r e s t - 0 -  

Carbon Remover'' f o r  use i n  c l e a n in g  g a so l in e  en g ines ,  and I  assume from the
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a d v ic e  th e y  gave me t h a t  we canno t e x p ec t  th e  consum ption of t h i s  p ro d u c t  

to  i n c r e a s e  much, i f  any, a s  a g r e a t  many d i f f e r e n t  carbon removers a re  

b e in g  put o u t  by v a r io u s  concerns  th roughou t th e  U nited  S t a t e s ;  some of 

them c o n s i s t  of n o th in g  more th an  Kerosene O il  so d i s g u is e d  as to  cover i t s  

c h a r a c t e r i s t i c  o d o r .  I n  f a c t  some of th e  au tom obile  peop le  have adv ised  

me t .^a t th e y  b e l i e v e  K erosine  O il w i l l  do as  good o r  b e t t e r  work in  c l e a n -  

i n g  g a s o l in e  en g in es  th a n  our S p e c ia l  S o lv e n t  No.11. M r . F a r r e l l  and L r .  

T4Udson have a l s o  ex p re ssed  them se ives  i n  l i k e  m anner.

1 b e l i e v e  t h a t  we s h a l l  have no d i f f i c u l t y  i n  f i n d i n g  a good 

market fo r  a l l  th e  Acetone O i l s  we can p roduce, as th ey  a r e  good s o lv e n t s  

fo r  v a r io u s  pu rposes  and th e  only o b je c t io n  to  them i s  t h e i r  d i s a g r e e a b le  

o d o r ,  which the  exper im en ts  we a r e  co n d u c t in g  i n d i c a t e  t h a t  we may be 

ab le  to  p a r t i a l l y  overcome.

FORMALDEHYDE : Q u a n t i ty  s o l d : Net p r i c e  r a c 'd .

1910 1 ,2 9 1 ,4 1 7  pounds ^ .081  p e r  pound.

1911 1 ,3 5 7 ,5 0 1  " .0817 " "

There i s  a s te a d y  in c r e a s e  i n  the  consumption of t h i s  p roduc t ,

p r i n c i p a l l y  fo r  use a s  a fu n g ic id e  i n  t r e a t i n g  seed wheat, f l a x  and o th e r  

a g r i c u l t u r a l  p ro d u c t s .  I  b e l i e v e  from th e  a d v ise s  we have re c e iv e d  t h a t  

th e  t o t a l  s a l e s  f o r  1912 w i l l  show an in c r e a s e  of a b o u t  10*' o v e r  1911.

There i s  no re a so n  t o  e x p e c t  any r e d u c t io n  in  th e  m arke t  p r i c e  u n le s s  

sane new American works should be s t a r t e d  or th e  American t a r i f f  should 

be reduced t o  a  p o in t  where i t  w i l l  a l low  th e  f o r e ig n  m a n u fa c tu re rs  to  

compete f o r  th e  Formaldehyde b u s in e s s  i n  the  U nited  S t a t e s .

U r . F a r r e l l  and Lr.RudsOn ad v ise  th e y  have made some improvements 

i n  our p l a n t  which they  b e l i e v e  w i l l  r e s u l t  i n  i n c r e a s i n g  our c a p a c i ty  some­

what, b u t  th e  p r i n c i p a l  d i f f i c u l t y  in  h a n d l in g  t h i s  b u s in e s s  i s  due to  the  

f a c t  that the l a r g e s t  q u a n t i t i e s  have to  be shipped  d u r in g  a few w in te r  

months, u s u a l ly  F eb ruary  and March, w hile  d u r in g  th e  summer months t..e 

demand from our normal t e r r i t o r y  i s  n o t  s u f f i c i e n t  t o  e n a b le  us t o  run  

our p l a n t  to  i t s  f u l l  c a p a c i t y .  T h is  makes i t  n e c e s s a ry  f o r  us to  com-
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mence ru n n in g  our p l a n t  f u l l  c a p a c i t y  e a r l y  in  th e  F a l l  and accum ulate  

a s u f f i c i e n t  r e s e rv e  s to ck  t o  tak e  ca re  of th e  s h ip p in g  re q u ire m e n ts  

d u r in g  the  s i n t e r  months and, w h ile  our s e l l i n g  a g e n ts ,  th e  P e r th  Amboy 

Chemical Works, endeav r  t o  a n t i c i p a t e  t h e i r  r e q u ire m e n ts  a s  f a r  i n  ad ­

vance as p o s s ib l e ,  i t  i s  l i a b l e  t o  happen t h a t  they  w i l l  r e c e iv e  o r d e r s  

f o r  l a r g e  q u a n t i t i e s  of Formaldehyde, i n  a d d i t i o n  to  th e  req u ire m e n ts  th e y  

have a i r  ady given us, f o r  sh ipm ent du ring  th e  two w in te r  months above 

.e n t i  onod.

Our p ro d u c t io n  Department a d v ise  t h a t  t h e r e  i s  always more 

o r  l e s s  danger f ro n  d i s c o l o r a t i o n  and l o s s  i n  s t r e n g t h  when t h i s  p ro d u c t  

i s  s t o r e d  i n  wooden b a r r e l s ,  t h e r e f o r e ,  I  b e l i e 1® i t  would be wise t o  a t  

l e a s t  double  our p r e s e n t  b u lk  s to r a g e  f a c i l i t i e s  so t h a t  we cou ld  s to r e  

200,000 t o  250,000 pounds o f  Formaldehyde.

Com plaints  r e c e iv e d :

We have re c e iv e d  no complaints d u r i n g  th e  p a s t  y e a r  on th e  q u a l ­

i t y  o f  our  Formaldehyde, and v e ry  few co m p la in ts  r e g a r d in g  th e  q u a l i t y  

of ou r  b a r r  I s ,  b u t  co m p la in ts  have been re c e iv e d  on s e v e r a l  c a r lo a d  s h i p ­

ments s to  th e  q u a l i t y  of kegs we use f o r  s h ip p in g  form aldehyde. T .e se  

co m p la in ts  have ccme in  from th e  Chicago and Kansas C ity  a g e n t s  o f  the  

P.A.C.Works, a l s o  from th e  Peyden Chemical Works, t o  whom we sh ip  some 

Formaldehyde a t  Chicago;

Our P ro d u c t io n  Department adv ise  th e y  a re  do ing  e v e ry th in g  

p o s s ib le  to  secu re  th e  b e s t  q u a l i t y  of kegs o b ta in a b le  and take  p a r t i c u l a r  

p a in s  to  see t h a t  tney  a re  c a r e f u l l y  recoopered  and p r e p a r e d .  This  i s  a 

very d i f f i c u l t  p ro d u c t  to  hand le  i n  wooden c o n t a i n e r s ,  and I  r e l i e v e  our 

P roduc tion  D epartment a re  e x e r t i n g  every  e f f o r t  to  see t h a t  a l l  shipments 

a re  p r o p e r ly  packaged b e f o r e  l e a v in g  our p l a n t .

Ir.DuBois recommended, d u r in g  the  l a t t e r  p a r t  of 1911, t h a t  

we adop t th e  p la n  of packag ing  some Formaldehyde i n  1- l b . ,  s e a le d ,  g la s s  

b o t t l e s ,  to  be s o ld  th rough  th e  jo b b e rs  under  t h e  m a n u fa c tu re r s  l a b e l  

b e a r in g  th e  m a n u f a c tu r e r ' s  g u a ra n te e  f o r  s t r e n g t h  and q u a l i t y .  This
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m atte r  was d iscussscl d u r in g  r .D u B o is '  v i s i t  a t  our o f f i c e  l a s t  November 

and i t  was f i n a l l y  deemed b e s t  t o  hold the m a t t e r  i n  abeyance u n t i l  h is  

r e t u r n  from ab road ,  w_ en I  u n d e rs ta n d  he w i l l  a g a in  b r i n g  the  m a t t e r  up . 

e can th e n  d e c id e  w hether i t  w i l l  be a d v is a b le  t o  ad op t t h i s  p l a n .

I r e n  p e r s o n a l  i n v e s t i g a t i o n s  I  have made, I  o e l i e v e  t h i s  would ue 

an e x c e l l e n t  p lan ,  a s  i t  w i l l  r e s u l t  i n  g e t t i n g  our  name a s  m a n u fa c tu r ­

e r s  d i r e c t l y  i n t o  th e  hands of t h e  consumers ana a l s o  a s s u re  th e  consumers 

b e in g  ab le  t o  o b ta in  f u l l  s t r e n g t h  Formaldehyde.

As t h i s  p ro d u c t  i s  now marketed  -  i n  b u lk  c o n t a i n e r s  -  i t  i s  r e -  

b o t t l e d  by th e  w ho lesa le  and r e t a i l  d r u g g i s t s  over  t h e i r  o ra  l a b e l s ,  so 

t h a t  th e  consumer i s  n o t  c e r t a i n ,  when r e c e i v i n g  h i s  s u p p l i e s  from the  

r e t a i l  d e a le r s  t h a t  th e  p ro d u c t  i s  of s ta n d a rd  s t r e n g t h  and q u a l i t y ,  and 

we a re  i n  a  way i n  the  power of th e  j.oboers, as th e y  would be a b le ,  should 

some new Formaldehyde m an u fa c tu re r  come i n t o  th e  f i e l d , a n d  o f f e r  h i s  p r o ­

d u c t  a t  lower p r i c e s ,  to  buy th e  new goods i n  b u lk  and p u t  th ee  out under 

t h e i r  own l a b e l ,  and so f a r  as th e  consumer i s  concerned, he would not 

De f a m i l i a r  w ith  th e  f a c t  t h a t  any change had been made in  th e  jo b b e rs  

source of su p p ly  f o r  Formaldehyde.

Another im p o r ta n t  p c i n t  i s  t h a t  some r e t a i l  d r u g g i s t s  charge 

th e  consumer an e x h o r b i t e n t  p r i c e  so  t h a t  th e  fa rm ers  a re  n o t  encouraged 

to  use Formaldehyde as  f r e e l y  a s  th e y  would p ro b ab ly  due were th e y  a b le  to  

purchase the  p roduc t  in  o r i g i n a l ,  s e a le d  c o n ta in e r s  under th e  m an u fac tu r ­

e r ’s l a b e l  and gu aran tee  a t  a  r e a s o n a b le  p r i c e .

I  b e l i e v e  t h a t  i f  t h i s  plain i s  adop ted ,  and th e  m a n u fa c tu re rs  

se a le d  packages a re  p r o p e r ly  a d v e r t i s e d  and in t r o d u c e d ,  u l t i m a t e l y  we s h a l l  

be p laced  i n  a  much s t r o n g e r  p o s i t i o n  and w i l l  a l s o  f in d  t h a t  th e  use of 

Formaldehyde w i l l  be l a r g e l y  i n c r e a s e d .

hexa;i;t??ylkfamine, i.s.r;

Q u a n t i ty  s o ld :  Net p r i c e  r a c 'd .

1*10 4751 pounds. f .5885 p e r  pound

1811 6308 .586
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While we have so ld  i n c r e a s e d  q u a n t i t i e s  of t h i s  p ro d u c t  d u r in g  

th e  p a s t  y e a r ,  th e  b u s in e s s  has been l a r g e l y  con f in ed  t o  two or th r e e  

custom ers ,  and we have con tinued  t o  e x p e r ie n c e  c o n s id e r a b le  t r o u b l e  w ith  

r e p o r t s  from a l l  of cur cus tom ers ,  e x c e p t  one, The Upjohn Co., t h a t  some 

sh ipm ents of our p ro d u c t  a re  o b je c t io n a b le  on a cco u n t  of h a v in g  a s l i g h t  

o d o r .

I  have i n v e s t i g a t e d  th e s e  c o m p lE d n t s  v e ry  c a r e f u l l y  and have 

come t o  th  ; c o n c lu s io n  t h a t  the  t e s t  f o r  odor i s  e n t i r e l y  a t e s t  by 

nose, as  i n  ca se s  where sh ipm ents  o f  our Kexa. have been r e j e c t e d  th e  

chem is t  who made th e  com pla in t  ad m it te d  f r a n k ly  t h a t  our p ro d u c t  met 

a l l  th e  c ei i c a l  t e s t s  b u t  a c c o rd in g  to  h i s  nose th e  p ro d u c t  was no t 

e x a c t l y  o d o r le s s  and he was a f r a i d  t h a t  a f t e r  s t a n d in g  f o r  some l e n g th  

o f  t im e, e s p e c i a l l y  when k e p t  i n  t i g h t l y  c lo se d  packages, th e  odor would 

dev e lo p  f u r t h e r  so as  to  make t h e i r  f i n i s h e d  p ro d u c ts  i n  which c u r  Hexa. 

i s  used u n s a t i s f a c t o r y  f o r  t h e i r  cu s to m ers  r e q u i r e m e n ts .

Both Dr.Hudson and some of our cus tom ers  ch em is ts  a r e  w orking 

tow ard th e  p o in t  of  b e in g  a b le  t o  f in d  some d e f i n i t e  chem ica l t e s t s  which 

can be adopted  i n  s t a n d a r d i z in g  t h i s  p roduc t  fo r  o d o r .

The iiai in c k r o d t  Chemical Works ad v ised  me duri  ng my l a s t  t r i p  

to  S t .L o u ie  t h a t  th ey  used from 20 ,000  to  25 ,000  pounds p e r  y e a r  of Hexa. 

and would be w i l l i n g  to  pu rchase  t h e i r  s u p p l i e s  from us p r o v id in g  we cou.k3 

make them lower p r i c e s  th a n  th ey  a re  now r e c e i v i n g  from th e  P e r th  Amboy 

Chemical Works and a l s o  a s s u re  them t n a t  i n  case  they  drew t h e i r  s u p p l ie s  

o f  t h i s  p ro d u c t  from us i t  would n o t  dem o ra l ize  th e  n e r k e t  p r i c e .

A f te r  sane n e g o t i a t i o n s  M r .M a l l in c k ro d t  a d v ised  me f r a n k ly  t h a t  

o u r  p r ic e  would have t o  be l e s s  th a n  5 0 ■' p e r  l b .  i n  b u lk  c o n t a i n e r s ,  L .C .L . 

sh ipm ents, f . o . b .  S t .L o u i s  i n  o r d e r  t o  i n t e r e s t  them, and I  concluded a f t e r  

c a r e f u l l y  i n v e s t i g a t i n g  th e  whole s i t u a t i o n  t h a t  i f  we should  ta k e  t h i s  

c o n t r a c t  away from th e  P e r t h  Amboy Chemical Works i t  would p ro b a b ly  r e s u l t  

i n  the  m arket schedu le  b e in g  reduced ;  t h e r e f o r e ,  1 in form ed th e  H a l l in e k -  

r o d t  Chemical Works t h a t  we d id  no t  b e l i e v e  i t  a d v i s a o ie  f o r  us to  take
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t h e i r  c o n t r a c t .

I  have d is c u s s e d  t h i s  m a t t e r  w ith  m r.Dubois, o f  th e  P e r th  Am­

boy Chemical Works, who ad v ised  me f r a n k ly  t h a t  th e y  were m aking  the  

J a l l i n c k r o d t  Chemical Works and e rc k  & Co. a v e ry  c lo s e  p r i c e  on acco u n t  

o f  th e  f a c t  t h a t  b o th  of  th e s e  c o n c e rn s  fo rm er ly  m anufac tu red  t h i s  p r o ­

duc t  th e m se lv e s ,  and i r  .DuBcis c la im ed t h a t ,  i f  n e c e s s a ry ,  th e y  could  make 

and s e l l  Hexa. un d e r  40^ p e r  pound p r o f i t a b l y .  Our c o s t  r e p o r te d  by Dr. 

Hudson i s  4 2 per  pound i n  wooden drums, c o n t a i n e r s  i n c l u s i v e ,  f . o . b .  

M arque tte ,  . . ich .  f o r  th e  l i n e  C r y s t a l s .

vTe have been unable  t o  s ecu re  any b u s in e s s  from Parke , Davis 

& Co., D e t r o i t , 'w h o  a l s o  use l a r g e  q u a n t i t i e s  o f  t h i s  p ro d u c t  b u t  c la im  

they  a r e  b u y in g  t h e i r  s u p p l i e s  a t  v e ry  much le s s  th a n  th e  sch ed u le  p r i c e ,  

65-f p e r  pound. I  have in form ed them v e r b a l l y  t h a t  r e  m ight be w i l l i n g  

t o  make tnan  a p r ic e  of 5 8 i  per pound, d e l iv e r e d ,  arid they ad v ised  me 

t h a t  t h i s  p r i c e  was n o t  low enough t o  s ecu re  t h e i r  b u s i n e s s .

ACETATE OF LIME: Q u a n t i ty  s o ld :  Net p r i c e  r e c ’d .

1910 976,945 pounds C l . 518 pe r  cwt.

1911 None -------------------------

We have consumed our e n t i r e  p ro d u c t io n  of t h i s  p ro d u c t  d u r in g

th e  p a s t  y e a r  i n  making Acetone and A ce tic  A cid . I  b e l i e v e  we s h a l l  have 

no d i f f i c u l t y  i n  u s in g  a l l  th e  A c e ta te  of lame we can  produce d u r in g  1912; 

i n  f a c t ,  i f  th e  p r e s e n t ,  s t r o n g  demand f o r  Acetone c o n t in u e s ,  we s h a l l  be 

ab le  to co n t in u e  t o  work up p r o f i t a b l y  c o n s id e r a b le  q u a n t i t i e s  o f  o u ts id e  

A ce ta te  of Lime, i f  we can o b ta in  sar-e, i n  a d d i t i o n  t o  our own p ro d u c t io n .

I  b e l i e v e  i t  would be advantageous f o r  us t o  s t a r t  n e g o t i a t i o n s  

w ith  a view of s e c u r in g  th e  e n t i r e  p ro d u c t io n  o f  A c e ta te  of Lime from 

some or  a l l  of th e  o t h e r  p l a n t s  lo c a te d  . c l o s e l y  t o  our  own, so t h a t  we can 

tak e  advantage  o f  th e  s a v in g  i n  f r e i g h t  c h a rg e s ;  f o r  i n s t a n c e ,  th e  c a r lo a d  

r a t e  o f  f r e i g h t  on A ce ta te  o f  Lime from Ae - i s ,  . i c h .  to  New York i s  35^ p e r  

cwt. and to  -A rquette  8 ^ pe r  cwt.

T h e re fo re ,  i f  we could a r ra n g e  w i th  th e  Mashek Chemical & I r o n  Co.



to  s e l l  us t h e i r  A c e ta te  of Lime a t  the  same p r i c e  f . o . b .  F e l l s  t h a t  

th ey  would n e t  i f  t h e i r  p ro d u c t io n  were so ld  t h r o u ^ i  Wm.S.Gray & C o .,  

we would save 27jt pe r  cw t. i n  f r e i g h t  ch a rg es  a lo n e ,  i n  a d d i t i o n  to  

G ray 's  s e l l i n g  c an m iss io n ,  and th e  c o s t  f o r  bag3 i f  we were a b le  to  tak e
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th e  p ro d u c t  i n  c a r s  i n  b u lk  which I b e l i e v e  we c ould do.

ACETIC ACID: Graue Q u a n t i ty s o ld : Met p r i c e  r e c 'd .

IS 10 28'= 2000 l b s . §.0155 per  l b .
1611 28̂ 1 11960 11 .0186 do.

1910 56 7 649 73 II .0295 d o .
1911 567 246778 »» .0272 d 0.

1910 6 07 669-13 II .0355 d o .
1911 6 0< 9660 If .0361 do.

1910 707 35160 W .0355 do.
1911 707 1364441 II .0344 do.

1910 757 278812 •I .0375 a 0.
1911 757 9970E II .0337 do.

1910 8 07 14365 If .0425 do .
1911 8 07 222465 II .0459 do .

1910 99 & 99-s7 1086 05 II .0706 do.
1911 99 & 99-1-7. 198182-|- II .0744 d o .

We has® l a r g e l y  i n c r e a s e d  our s a l e s  on t h i s  p ro d u c t  d u r in g  the  

p a s t  y e a r ,  and cou ld  have e a s i l y  so ld  l a r g e r  q u a n t i t i e s  o f  th e  Pure Gla­

c i a l  U .S .P .  bbjffr Acid i f  we had been ab le  to  produce same. As you know, 

our G la c ia l  A c e t ic  Acid s t i l l  gave o u t  e n t i r e l y  l a s t  summer, j u s t  a t  th e  

tim e when th e  demand was h e a v i e s t .  The bu y e rs  have been accustomed to  

s to r e  a  s u f f i c i e n t  q u a n t i t y  of t h i s  p ro d u c t  d u r in g  th e  summer months to 

ca re  fo r  t h e i r  re q u ire m e n ts  d u r in g  th e  w in te r  season ,  on accoun t of th e  

g re a t  danger of seve re  l o s s  th rough  b reakage  of ca rboys  from f r e e z i n g  when 

th e  p ro d u c t  i s  sh ipped  i n  co ld  w e a th e r .

We a re  c a r e f u l l y  i n v e s t i g a t i n g  s e v e r a l  new s t y l e  packages 

i n  th e  hopes t h a t  we s h a l l  be a b le  to  f in d  some L e t t e r  c o n ta in e r s  th an  

g l a s s ,  boxed carboys fo r  s h ip p in g  th e  G la c ia l  Acid, and i t  looks now as 

though we m igh t  be a b le  t o  pu rchase  aluminum drums which w i l l  be s a t i s ­

f a c to r y  fo r  t h i s  p u rp o se .

We have re c e iv e d  s e v e r a l  i n q u i r i e s  from our E n g l i s h  custom ers



.ir .Y 'n .G .'ifc th er - 2 9 -

who ad v ise  t h a t  l a r g e  q u a n t i t i e s  of G la c ia l  A c e t ic  Acid a re  im ported  i n t o  

England, b u t  we have been  u n ab le  t o  take  on any e x p o r t  b u s in e s s  owing to 

the  f a c t  t h a t  th e  s team sh ip  companies w i l l  n o t  quote us f a v o ra b le  r a t e s  f o r  

t h i s  p ro d u c t  packaged in  g la s s ,  boxed c a rb o y s .  The expense too  fo r  the 

weight of s h ip p in g  c o n ta in e r s  per cw t. of Acid makes i t  im p o ss ib le  f o r  us 

to  meet th e  r u l i n g  E n g l ish  m arket p r i c e s  p r o f i t a b l y .

I  e s t im a te  t h a t  i n  case  the  aluminum drums work out s a t i s f a c t o r ­

i l y  t h a t  t h i s  s t y l e  c o n ta in e r  w i l l  be a c c e p ta b le  t o  the  s team sh ip  companies 

and t h a t  w ith  the  s a v in g  i n  w eight we w i l l  be a b le  t o  m arke t  i n  England 

some of ou r  su rp lu s  G la c ia l  A ce t ic  Acid,when w have some a v a i l a b l e ,  

p r o f i t a b l y ,  and th e re b y  enab le  us to  o p e ra te  our p l a n t  to  i t s  maxi nun 

c a p a c i ty  and produce th e  p ro d u c t  a t  i t s  minimum c o s t ,  t h e  new r e f i n i n g  

s t i l l  o rdered  from reyer was n e t  put i n  o p e ra t io n  u n t i l  a f t e r  th e  co ld  

weather s e t  i n .

Vre have found i t  im p o ss ic le  t o  compete p r o f i t a b l y  f o r  any of the  

b u s in e s s  on low grades of A ce t ic  Acid, l i k e  th e  28^. and 5 6 ; ,  of winch l e r g e  

q u a n t i t i e s  a r e  used by th e  t e x t i l e  p r i n t i n g  t r a d e s ,  d ry  c o lo r  m a n u fa c tu re r s  

and o th e r  l i n e s  i n  th e  e a s t e r n  t r r i t o r y ,  on accoun t of th e  f a c t  tha t ,  our 

s a v in g  in  f r e i g h t  on A c e ta te  of Lime i s  more th a n  o f f s e t  by th e  s a v in g  

o u r  c o m p e t i to r s  have in  f r e i g h t  on th e se  f in i s h e d  p ro d u c ts ;  t h e r e f o r e ,  

i t  has been n e c e s s a ry  f o r  us to  endeavor to  induce  th e  consumers who were 

accustomed to  u s in g  th e se  low s t r e n g t h  a c id s  to  take  i n  h ig h e r  s t r e n g th  

goods, l i k e  th e  70 and 80£ g rades ,  and even i n  the case  o f  th e s e  n igh  

s t r e n g th  p ro d u c ts  we have found many c a se s  where i t  was im p o s s ib le  f o r  us 

t o  meet th e  q u o ta t io n s  made by our c o m p e t i to r s  and s t i l l  le a v e  us any 

p r o f i t  a f t e r  d e d u c t in g  th e  f r e i g h t  ch a rg es  and c o s t  for r e t u r n i n g  the  

empty c o n t a i n e r s .

The General and G a a s s e l l i  Chemical Companies have p e r s i s t e n t l y  

followed up our custom ers  and i n  sane c a se s  we have been fo rced  to  make 

lower p r i c e s  p r o p o r t io n a t e ly  t o  secu re  a renewal of th e  c o n t r a c t s  th an  

we re c e iv e d  on the  o ld o n es .
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I  am inform ed t h a t  th e  h enna . S a l t  Co. have completed an A cetic  

Acid p l a n t  where th e y  a re  now p re p a re d  t o  make a l l  of th e  d i f f e r e n t  g rades 

o f  t h i s  p ro d u c t ,  i n c l u d i n g  G la c ia l  Acid, so  assume t h a t  we s h a l l  p ro b ab ly  

have to  make some lower p r i c e s  on t h i s  and th e  o th e r  h igh  s t r e n g t h  g ra d e s .

Our c o s t s  fo r  making t h i s  p roduc t  have been h ig h e r  d u r in g  the 

p a s t  yea r  th a n  th e  p r e l im in a r y  e s t im a te s  fu rn ish e d  .by our P ro d u c t io n  De­

partm ent,  due, I  assume, to  the  f a c t  t h a t  c u r  p l a n t  has n o t  been o p e r a t ­

ed t o  i t s  f u l l  c a p a c i ty ,  owing t o  th e  d i f f i c u l t y  ex p er ien ced  -with our 

G la c ia l  A ce t ic  Acid s t i l l .  ;f r . J a r r e l l  and Dr.Hudson have s t a t e d  t h a t  th e  

o r i g i n a l  p la n t  as b u i l t  by ir .W ilke  was n o t  p ro p e r ly  c o n s t ru c te d  and t h a t  

they  a r e  e x p e r ie n c in g  more o r  l e s s  t r o u b le  w ith  p o r t i o n s  of the  a p p a r a tu s .

I  b e l i e v e  t h a t  we s h a l l  have no d i f f i c u l t y  i n  m a rk e t in g  our  

e n t i r e  p r o d u c t io n  of A c e t ic  Acid d u r in g  1912, b u t  e s t im a te  t h a t  we s h a l l  

be unable  t o  sh ip  mucn, i f  any, G la c ia l  A ce t ic  Acid u n t i l  a f t e r  May 1 s t ,  

owing to  th e  f a c t  t h a t  m ost of th e  l a r g e  b u y e rs  s tocked  up d u r in g  l a s t  

summer w ith  s u f ; i c i e n t  q u a n t i t i e s  to  run tnem th rough  th e  w in te r  months.

The Eastman Kodak Co., t o  whom I  had c a l c u l a t e d  b e in g  a b le  to  

s e l l  l a r g e  q u a n t i t i e s  of G la c ia l  A ce t ic  Acid, a d v ise d  me t h a t  th e y  have 

d is c o n t in u e d  u s in g  t h i s  p ro d u c t  i n  so  l a r g e  a way as  th e y  have h e r e to f o r e ,  

owing to  th e  f a c t  t h a t  th e y  have exp e r ien ced  some d i f f i c u l t y  i n  o b ta in in g  

what they  b e l i e v e  to  oe a  f a i r  p r i c e  fo r  th e  non-imflem .able  moving p i c t u r e  

f i lm s .  They a d v ise  t h a t  th e y  have s u f f i c i e n t  q u a n t i t i e s  covered by con­

t r a c t s  i n  fo rce  t o  t a k e  ca re  of t h e i r  r e q u ire m e n ts  u n t i l  May o r  June, 1912.

I  s h a l l  keep i n  c lo s e  to uch  w ith  t h i s  concern  and b e l i e v e  t h a t  we s h a l l  

have an o p p o r tu n i ty  to  compete f o r  t h e i r  f u tu r e  r e q u i re m e n ts  o f  t h i s  p ro ­

duct b e fo re  th ey  c lo se  new c o n t r a c t s  w ith  our c o m p e t i to r s .

The C e l lu lo id  Co. renewed a c o n t r a c t  d u r in g  t h e  l a t t e r  p a r t  o f  

1911 w ith  our c o m p e t i to r s ,  a d v i s i n g  t h a t  th e  q u o ta t io n  we subm itted  was 

n o t  s u f f i c i e n t l y  low t o  s ecu re  t h e i r  b u s in e s s ,  so i t  i s  e v id e n t  t h a t  some 

of our c o m p e t i to rs  have a l r e a d y  commanced t o  c u t  t h e i r  p r i c e s  on t h i s  g rad e .
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ACETIC ANHYDRIDE:

Owing to  a d d i t i o n a l  d e la y s  i n  co m ple ting  our p l a n t ,  we were 

unab le  to  compete f o r  any b u s in e s s  on t h i s  p ro d u c t  d u r in g  1911 and, as 

our P ro d u c t io n  Department wero un ab le  t o  g ive us  any d e f i n i t e  in fo rm a ­

t i o n  as  to  the  d a te  th e y  would a c t u a l l y  be read y  to  commence s h ip p in g  

t h i s  p ro d u c t ,  we have been  compelled t o  a d v is e  a l l  i n q u i r e r s  t h a t  

we were n o t  i n  a  p o s i t i o n  t o  supp ly  t h i s  p ro d u c t ,  and were u n ao le  t o  

i n f o r a  them d e f i n i t e l y  when we would be ab le  t o  commence s h ip p in g  same.

The Eastman Kodak Co., who have been th e  l a r g e s t  consumers 

o f  A c e t ic  Anhydride i n  th e  U n ited  S ta t e s ,  a d v is e  me t h a t  they  have d i s ­

con tinued  u s i n g  t i . i s  p ro d u c t ,  owing to  come d i f f i c u l t y  ex p e r ie n c e d  i n  

m a rk e t in g  a t  s a t i s f a c t o r y  p r i c e s  th e  non -in f lam m ab le ,  moving p i c t u r e  

f i lm s .  T h e i r  P u rc h a s in g  Department have g iven  me to  u n d e rs ta n d  t h a t  

they  a re  n o t  l i a b l e  to  ag a in  use l a rg e  q u a n t i t i e s  of A ce tic  Anhydride, 

b u t  th e  Manager of t h e i r  M anufac tu r ing  Departm ent has e x p re s se d  h im se lf  

a s  b e l i e v i n g  t n a t  t . .e y  would aga in  ta k e  up th e  m anufac tu re  o f  n c n - in -  

flammable f i lm s  and th e r e f o r e  ag a in  use  l a r g e  q u a n t i t i e s  of A ce t ic  An­

h y d r id e  and Pure G la c ia l  A ce t ic  A cid .

There a p p e a rs ,  however, t o  be a growing tendency  on the  p a r t  o f  

v a r io u s  m a n u fa c tu re r s  i n  th e  c e l l u l o i d ,  a r t i  f i c i a l  l e a t h e r  b u s in e s s  and 

a l l i e d  l i n e s  to  use A ce tic  Anhydride, and I  b e l i e v e  th e r e  w i l l  c o n t in u e  

to  oe a  c o n s id e r a b le  demand fo r  t h i s  p ro d u c t  even though th e  moving p i c t u r e  

f i lm  m an u fac tu re rs  do no t  a g a in  use l a r g e  q u a n t i t i e s .

I t  i s  im p o s s ib le  f o r  me t o  g ive  you any es t im a te  as  t o  th e  q u a n t i ­

t y  of t h i s  p ro d u c t  we s h a l l  be ab le  t o  s e l l  d u r in g  1912, as so  many of the  

buyers have covered t h e i r  r e q u ire m e n ts  by c o n t r a c t .  So f a r  a s  I  have been 

a b le  to  de te rm ine , however, th e re  a r e  no o th e r  American m a n u fa c tu re r s  of 

t h i s  p ro d u c t  and t*.e e n t i r e  su pp ly  consumed i n  the  United S t a t e s  i s  im ­

p o r te d  from Germany. There i s  an American d u ty  of 2-Ty' per  pound on t h i s  

p roduc t ,  end i t  would seem as  though  t h i s  d u ty ,  i n  a d d i t i o n  t o  th e  c o s t  

f o r  f r e i  grit i n  g e t t i n g  th e  p ro d u c t  over to  America should  be s u f f i c i e n t



p r o t e c t i o n  t o  enab le  us to  s ecu re  some of th e  b u s in e s s ,  p r o v id in g  we 

a re  a b le  to  make A ce tic  Anhydride on th e  b a s i s  o f  M eyer 's  e s t im a te d  

c o s t .

Frcm th e  in f o rm a t io n  ± have secu red  from v a r io u s  so u rces ,  I  

e s t im a te  t h a t  the  p r e s e n t  m ark e t  p r i c e  on t h i s  p ro d u c t  f o r  L .C .L . d e l i v ­

e r i e s  i n  New York i s  abou t 2 6 pe r  pound, a l th o u g h  I  have b een  adv ised  by 

some of th e  l a r g e r  consumers t h a t  th ey  were now o b ta in in g  the  German p r o ­

d u c t  a t  about 20^ p e r  pound, and the  Eastman Kodak Co. have giver, me to  

u n d e rs tan d  t h a t  th e y  were buy ing  t h i s  p ro d u c t  a t  l e s s  th a n  20^ p e r  l b .

The f a c to r y  manager o f  th e  Eastman Kodak Co. ad v ised  me, i n  

r e p ly  t o  my q u e s t io n ,  t h a t  A c e t ic  Anhydride shou ld  c o s t  them about 12 to  

14rj. p e r  pound i n  o rd e r  to  enab le  them to  make th e  non-inflam m able  f i lm s  

a t  about th e  same c o s t  they  a re  m aking th e  r e g u l a r  in f lam m able  f i lm .

I  have heard  s e v e r a l  rumors t h a t  o th e r  American cGnps.nj.es were 

g e t t i n g  ready  to  b u i ld  p l a n t s  f o r  making t h i s  p ro d u c t ,  b u t  have been  un­

a b le  to  se c u re  any r e l i a b l e  c o n f i rm a t io n  of th e s e  rumors.

The Chemical P roduc ts  C o .,  Boston, M ass . ,  r e c e n t l y  adv ised  

ms t h a t  th e y  had re c e iv e d  an e s t im a te  from a n o th e r  A:, e r i c  an company, 

who s a id  th e y  would soon be i n  a  p o s i t i o n  to supp ly  A ce tic  Anhydride, 

t h a t  th e y  could s e l l  them t h i s  p ro d u c t  a t  18 j. p e r  pound f . o . b .  B oston .

I  b e l i e v e ,  however, t h a t  t h i s  in fo rm a t io n  was g iven  me w i th  th e  hopes 

t h a t  i t  would ind u ce  us t o  r e v i s e  th e  e s t im a te d  s e l l i n g  p r i c e  I  had pre~ 

v io u s ly  g iven  t n i s  concern , which was 26^ pe r  pound f . o . b .  B oston .

I  unders tand  t h a t  th e  Warner Chemical Co. have made some 

A ce tic  Anhydride i n  a s m a l l  way i n  th e  p a s t  b u t  t h a t  th ey  have given  

up the m anufac tu re  of t h i s  p ro d u c t  a s  t h e i r  p ro c e s s  anri equipment d id  n o t  

p lace  them in  a  p o s i t i o n  to  compete p r o f i t a b l y  w ith  the  German m a n u fa c t ­

u r e r s .

SULPHURIC ACID: Q u a n t i ty  s o ld :  Net p r i c e  r e c 'd .
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18 ID None
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60° 140, 800 l b s . C.225 p e r  c w t .

62° 598,150 11 .246 do.

6 6 ° 2 ,1 1 0 ,2 0 0 I t .45 d o .

Owing to  th e  d e la y  in  s t a r t i n g  our  p l a n t ,  which was n o t  i n  

r e g u l a r  o p e ra t io n  u n t i l  June, made i t  im p o s s ib le  f o r  us to  compete f o r  

any of th e  c o n t r a c t s  among th e  consumers i n  ou r  t e r r i t o r y  who were ready 

to  c lo se  s h o r t l y  b e fo re  o r  a f t e r  January  1 s t .

When th e  p l a n t  was f i r s t  s t a r t e d  up we produced v e ry  much 

dark  c o lo re d  Acid, and as i t  was im p o ss ib le  to  s e l l  t h i s  p ro d u c t  t o  the  

consumers i n  our normal t e r r i t o r y ,  a c id  gar. and W iscons in ,  on accoun t 

of i t s  c o l o r ,  we were compelled to  s e l l  a c o n s id e r a b le  q u a n t i t y  t o  t h e  

f e r t i l i z e r  m a n u fa c tu re r s  on th e  b a s i s  of 60° Acid a t  very  low p r i c e s ,  

as  our s to r a g e  ta n k s  were f i l l e d  and we had to  compete w ith  th e  z in c  

b y -p ro d u c t  p ro d u ce rs  who make l a r g e  q u a n t i t i e s  of t h i s  low grade a c i d .

D uring  th e  l a s t  s i x  months of the  p a s t  y e a r  we have been 

ab le  t o  get some b u s in e s s  s t a r t e d  with th e  t a n n e r s  and p aper  manu f a c t  -  

u r e r s ,  who a re  th e  p r i n c i p a l  consumers lo c a te d  i n  M i c h i a n d  Wiscon­

s in ,  b u t  have been fo rc e d ,  th rough  our  c o m p e t i to rs  h a v in g  reduced t h e i r  

p r i c e s  i n  o rde r  t o  keep us o u t  of th e  t e r r i t o r y ,  t o  s e l l  t h i s  p ro d u c t  

on a  b a s i s  which ne ted  us an average  of ab o u t  c 9 .0 0  pe r  ton  f . o . b .  

i a r q u e t t e .

'."e have now c lo se d  enough c o n t r a c t s  so t h a t  I  b e l i e v e  we can 

s a f e ly  c a l c u l a t e  on s e l l i n g  an average  of about 10 tan k  c a r lo a d s  month­

l y  d u r in g  191k, w ith  th e  p o s s i b i l i t y  t h a t  we s h a l l  oe a b le  to  c lo se  

enough new b u s in e s s  i n  our normal t e r r i t o r y  to  i n c r e a s e  t h i s  q u a n t i ty  

to  12 o r  15 tank c a r lo a d s  m onth ly .

We so ld  d u r in g  th e  l a t t e r  p a r t  of December s i x  c a r lo a d s  66° 

S u lp h u r ic  Acid to  th e  Algoma S t e e l  Co., S a u l t  Ste Marie, Q nt. a t  ' 1 0 .0C 

per to n  f . o . b .  M arque tte ,  b u t  i f  t h i s  Acid proves s a t i s f a c t o r y  in  q u a l ­

i t y  I  e s t im a te  t h a t  we s h a l l  be ab le  t o  sh ip  them s e v e r a l ,  a d d i t i o n a l
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tan k  c a r lo a d s  monthly d un .ng  1912 u n t i l  th e y  g e t  th e  new S u lp h u r ic  Acid 

p l a n t  th e y  a r e  b u i l d i n g  com pleted  and i n  o p e r a t io n ,  f r . F a r r e l l  a d v i s e s  

me t h a t  he has  le a rn e d  th ro u g h  M r.F au ld ing  t h a t  th e se  peop le  do n o t  e x p e c t  

to  have t h e i r  p l a n t  i n  o p e ra t io n  u n t i l  t h e  l a t t e r  p a r t  of  1912.

H r . F a r r e l l  and Dr.Hudson have d e te rm ined  from t h e i r  e x p e r im e n ta l  

work t h a t  i t  w i l l  p ro b a b ly  be p r a c t i c a l  to  b le a c h  our  S u lp h u r ic  Acid, 

which th e y  a d - l s e d  me can be done a t  very  s m a l l  c o s t ,  and t h e y  seem to 

b e l i e v e  t h a t  th e y  w i l l  be a b le  to  get b e t t e r  r e s u l t s  frcm our  S u lp h u r ic  

Acid p l a n t  a f t e r  M r .F a u ld in g  has com pleted  h i s  work and l e f t  M arq u e t te .

I  have c a r e f u l l y  i n v e s t i g a t e d  th e  p o s s i b i l i t y  of our b e in g  ab le  

t o  compete for  some of th e  carboy  t r a d e  i n  Chicago, Milwaukee and o th e r  

p o in t s ,  b u t  do no t  b e l i e v e  i t  w i l l  be p r a c t i c a b l e  fo r  us to  u n d e r ta k e  

t h i s  b u s in e s s  U n t i l  we can a l s o  supp ly  M u r ia t ic  and N i t r i c  A cid .

Our c o m p e t i to r s  m a in ta in  very  good p r i c e s  fo r  66° S u lp h u r ic  Acid 

d e l iv e r e d  to  th e  b uyers  a t  th e  above mentioned p o i n t s ,  packaged i n  c a r -  

coys, d ray lo ad  l o t s .  The r u l i n g  m arket p r i c e  i n  Chicago i s  from 90A t o  

f l . 0 0  per c w t . ,  and th e  General and C r a s s e l i i  Chemical Cos. seem to 

c o n t r o l  t h i s  carboy b u s in e s s  a b s o lu t e ly ,  and, I  b e l i e v e ,  have a working 

a rrangem ent whereby they  d iv id e  t r i e  t r a d e  between th e m s e lv e s .

I  have found tan k  c a r  b u y e rs  i n  Chicago who c laim  th e y  a r e  

a b le  to  p u rchase  66° Commercial S u lphu r ic  Acid a t  50 to  60A p e r  cw t. ,  

b u t  I  have n o t  found any c a s e s  where the  same p ro d u c t  i s  b e in g  so ld  to  

th e  ca rcoy  b u y e rs  a t  l e s s  th a n  90A p e r  cw t.

The m a j o r i t y  of th e  ca rboy  buyers  r e q u i r e  a l l  th r e e  p ro d u c ts  

and s e v e r a l  of tnem have inform ed me f r a n k ly  t h a t  th ey  would n o t  d a re  to  

give us  t h e i r  S u lp h u r ic  Acid b u s in e s s  a lone  as  th e y  f e l t  su re  from p re ­

v ious  e x p e r ie n c e  our c o m p e t i to r s  would hold them up on t h e i r  r e q u i r e ­

ments f o r  . u r i a t i c  and C i t r i c  Acid.

The only way t h a t  we co u ld  hand le  t h i s  b u s in e s s  eco n o m ica l ly  

would be to  e s t a b l i s h  b u lk  s to r a g e  tan k  f a c i l i t i e s  a t  C h icago , ;.iilwaukee 

and o th e r  l a r g e  d i s t r i b u t i n g  c e n te r s  and th e n  repackage  o u r  Acid sh ipped
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t h e r e  b u lk  i n  tan k  cars  i n t o  carboys and make d e l i v e r i e s  from th e s e  d i s ­

t r i b u t i n g  s t a t i o n s .  I  e s t im a te  t h a t  our expense f o r  h a n d l in g  t h i s  

rep ack ag in g  and d i s t r i b u t i n g  work would amount t o  a t  l e a s t  25 p per  cw t. ,  

w i th o u t  ta i l in g  i n t o  c o n s id e r a t io n  th e  l o s s  th ro u g h  b reakage  i n  h an d l in g  

th e  carboys which i s ,  of cou rse ,  som eth ing  t h a t  we cou ld  o n ly  de te rm ine  

by e x p e r ie n c e .

1 have done a  g r e a t  amount of work d u r in g  th e  p a s t  yea r  towards 

s e c u r in g  a r e v i s i o n  i n  f r e i g h t  r a t e s  on t n i s  p ro d u c t ,  a l s o  i n  i n v e s t i  .gat­

in g  the  m arket c o n d i t io n s  and en d eav o r in g  t o  f in d  a  s u f f i c i e n t  o u t l e t  to  

take  c a re  of our s u rp lu s  p ro d u c t io n  a t  p o in t s  w i th in  our  normal t e r r i t o r y  

where th e  r e v is e d  f r e i g h t  r a t e s  we have been a b le  t o  secu re  g ive  us a 

chance to  compete f o r  t h i s  b u s in e s s ,  and we have been s u c c e s s f u l  i n  s e c u r ­

in g  some marked r e v i s i o n s  i n  our f r e i g h t  r a t e s . For i n s t a n c e ,  our f r e i g h t  

r a t e  to  Milwaukee and Chicago has been reduced frcm 22 j. t o  12-ip per cwt.

Cur f r e i g h t  r a t e  t o  Kalamazoo, . 'ich .  has been reduced from 22 j, t o  12 j t 

and seme o th e r  r e v i s i o n s  to  p o i n t s  i n  th e  n o r t h e r n  p a r t  of t h e  Southern  

P en in su la  of M ichigan, N orthern  W isconsin  and N orthern  Michigan have been 

b ro u g h t  a b o u t .

I n  f a c t  our c o m p e t i to rs  have e n te re d  a  v ig o ro u s  p r e t e s t  w i th  th e

r a i l r o a d s  i n s i s t i n g  t h a t  the  low r a t e s  they  have given us a re  very much

lower th an  th e  e s t a b l i s h e d  b a s i s  which has p r e v a i l e d  fo r  a  number o f  y e a r s .

As a  m a t t e r  of f u c t  I  have oeen inform ed by v a r io u s  ra i l ro a id  r a t e  men,

i n c lu d in g  M r.S t .John , t h a t  th e  e s t a b l i s h e d  b a s i s  o f  r a t e s  f o r  S u lphuric

Acid i n  th e  C e n t r a l  F r e ig h t  A s s o c ia t io n  t e r r i t o r y  i s  SOji o f  th e  5 th

c l a s s  r a t e .  This bases  would make our r a t e  t o  C hicago 20p and t o  Kalamazoo

20c*./

Owing t o  t h e  f a c t  t h a t  S u lp h u r ic  Acid i s  a  very  cheap com­

m odity  and we have on ly  a  sm all  p ro d u c t io n  o? t h i s  p ro d u c t  which we can 

s e l l ,  my departm ent has in c u r r e d  a  g r e a t  d e a l  more expense  th an  we w i l l  

d e r iv e  from th e  s e l l i n g  commission on our s a l e s  o f  t h i s  p ro d u c t  d u r in g  

the  nex t  yea r ,  and I  b e l i e v e  t h a t  some a llow ance  shou ld  be made, a t  l e a s t  

s u f f i c i e n t  t o  cover  our a c t u a l  expense, so  t h a t  we w i l l  n o t  a c t u a l l y  lo s e
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money th rough  th e  work we have done, and a re  compelled to  d q  i n  m ark e t in g  

our s u r p lu s  S u lp h u r ic  Acid.

I t  appea rs  t o  me t h a t  our p l a n t  i s  b a d ly  lo c a te d  inasmuch as 

we have to  f r e j  ght our shipm ents  lo n g  d i s t a n c e s  to  g e t  our p ro d u c ts  i n t o  

th e  p r i n c i p a l  consuming c e n te r s ,  b u t  I  f e e l  t h a t  i t  w i l l  be advan tageous  

fo r  u s  t o  produce ti .a  S u lp h u r ic  Acid needed fo r  our own re q u ire m e n ts  

p ro v id in g  we can o b ta in  p ro p e r  p r i c e s  on I ro n  P y r i t e s ,  as  i t  p l a c e s  us 

i n  an a b s o l u t e l y  in d ep en d en t  p o s i t i o n  so f a r  as o u r  o t h e r  p ro d u c ts  a re  

concerned, which r e q u i r e  the  use of c o n s id e ra b le  q u a n t i t i e s  of S u lp h u r ic  

Acid i n  t h e i r  m a n u fa c tu re .

I  would recommend t h a t  we have our g e o lo g ic a l  d epartm en t 

p ro se c u te  a v ig o ro u s  and a c t i v e  s e a rc h  f o r  a s u i t a b l e  I r o n  P y r i t e s  

mine which we m i^ n t  p u rch ase  or l e a s e ,  so t h a t  we would n o t  be dependent 

upon o u ts id e  so u rc e s  fo r  our  s u p p l i e s  of t h i s  p ro d u c t .

CHLOROFORM: Q u a n t i ty  s o l d :  l e t  p r i c e  r e c ’d .

1910 1203 pounds P.2425 p e r  pound
1911 10753 " .239

Our Pure Chloroform, U .S .P . ,  S p e c i a l l y  P u r i f i e d  f o r  A n e s th e s ia ,  

has given very good s a t i s f a c t o r y  so f a r  as q u a l i t y  i s  concerned , c u t  our 

c o m p e ti to rs  made some f u r t h e r  marked cu t i n  th e  m a rk e tp r ic e  d u r in g  the  

l a t t e r  p a r t  of 1911, and I  u n d e rs ta n d  e new p l a n t  fo r  making t h i s  p ro d u c t  

has been i n s t a l l e d  by th e  Burgess S u lp h i te  F ib re  C o . ,  B e r l i n ,  N.H., who 

c laim  tn e y  a re  a b le  t o  make t h i s  p ro d u c t  from th e  waste b y -p ro d u c ts  which 

come from t h e i r  s u l p h i t e  p u lp  m i l l .

These peop le  have made a r rangem en ts  w ith  Gustav M art in ,  a 

well-known d e a l e r  and b r o k e r  of m e d ic in a l  chem ica ls ,  of Boston, » a s s M 

to  m arke t  t i . e i r  p ro d u c t io n ,  and th e y  a r e  a l r e a d y  q u o t in g  sou© of the  

l a r g e  consumers a p r i c e  of 2Cy' p e r  l b .  i n  bulk  c o n t a i n e r s ,  L .C .L. s h ip ­

m en ts ,  d e l iv e r e d ,  and have given the  bu y e rs  to  unders tand  t h a t  they  wore 

p repa red  t o  s e l l  Chloroform, i f  n e c e s s a r y ,  a s  low a s  16y p e r  l b .  This, 

o f  co u rse ,  p u ts  us  o u t  o f  co m p e t i t io n  a s  our c o s t  f o r  Chloroform made from 

B leach in g  Powder i s  20 i  p e r  l b . ,  and when E©de from our own i i l e c t r o l y  t i  c
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Bleach  11 j. p e r  pound f . o . b .  M a rq u e t te .  I t  c o s t s  from 1 to  2^ per pound 

f o r  f r e i g h t  cha rges  and d i s t r i b u t i n g  expense f o r  us t o  g e t  t h i s  p ro d u c t  t o  

n a rk e t ,  so i t  lo o k s  a s  though we s h a l l  have to  l o s e  a l l  o f  th e  custom ers 

we have s t a r t e d  on t h i s  p ro d u c t .

Dr.Hudson r e c e n t l y  adv ised  me he had le a rn e d  i n d i r e c t l y  th rough  

one of th e  Ci.emists employed by t h i s  concern  t h a t  the  Dow Chemical Co., 

Midland,M ich. cla im  th ey  can make Pure C hloroform , U .S .P . ,  S p e c i a l l y  

P u r i f i e d  f o r  A n e s th e s ia ,  by t h e i r  p ro c e s s ,  (which i s  e n t i r e l y  d i f f e r e n t  

from ours and i s  covered by a  p a t e n t  i s s u e d  to  D r.Sm ith) a t  a c o s t  of a b o u t  

127 per pound f . o . b .  t h e i r  p l a n t .

Dr.Hudson a d v i s e s  me t h a t  th e  Dow Crend c a l  Co. make t h e i r  

Chloroform from carbon  t e t r a c h l o r i d e ,  which xs made from c a r to n  b i s u l p h i d e .

I  hope t h a t  i t  w i l l  ue p o s s i b l e ,  a f t e r  we g e t  o u r  own e l e c t r i c  

power i n  o p e ra t io n ,  to  m a t e r i a l l y  reduce ou r  c o s t  on t h i s  p ro d u c t  so we 

can a t  l e a s t  co n t in u e  s u p p ly in g  some o f  th e  consumers who buy o th e r  chem­

i c a l  p ro d u c ts  free. u s .

CREOSOTE OIL:

Refined  C reoso te  O il f o r  making sh in g le  s t a i n s :

Q u a n t i ty  s o ld .  Het p r i c e  r e c 'd .

1910 69<>g- g a l lo n s  £ .12-ir per  g a l lo n

1911 8 4 9 5 i ” .121 "

I  b e l i e v e  t h a t  a  l a r g e  t r a d e  can be deve loped  f o r  t h i s  p roduc t  

i f  we can t r e a t  or m a n ip u la te  i n  some way our C reoso te  O il  so t h a t  the  

f i n i s h e d  p ro d u c t  w i l l  n o t  change th e  c o lo r  of v a r io u s  p igments which are  

added i n  making s h in g le  s t a i n s .

The g r e a t e s t  t r o u b l e  i s  exp e r ien ced  i n  making green s id r .g ie  

s t a i n s .  We have been unab le  to f in d  any g reen  c o l o r i n g  pigment which 

can be mixed w ith  our R efined  Wood C reoso te  Oil b u t  what w i l l  fade out 

o r  e l s e  t u r n  ve ry  da rk  i n  c o lo r  a f t e r  the  s i n g l e s  a re  s ta in e d  and exposed 

t o  the  sun l i g h t  f o r  a  s h o r t  t im e .

I  have c a r e f u l l y  i n v e s t i g a t e d  th e  p o s s i b i l i t y  o f  b e in g  a b le  to



use  t h i s  p roduc t  f o r  c r e o s o t i n g  t im b e rs ,  b u t  f in d  t h a t  i t  c an n o t  be used , 

fo r  two re a s o n s :

1 s t :  The s ta n d a rd  s p e c i f i c a t i o n s  adop ted  by th e  American Railway

E n g in ee rs  a re  so drawn t h a t  i t  r e q u i r e s  a  c o a l  t a r  C reoso te  Oil t o  meet

them .

2nd: The c o a l  t a r  C reoso te  Oil i s  s o ld  a t  such low p r i c e s  t h a t  i t

i s  no t  p r o f i t a b l e  fo r  us to  compete.

PURE BEECirrOOI) CREOSOTE, U .S .P :

Dr.Hudson has conducted some f u r t h e r  e x h a u s t iv e  e x p e r im e n ts  and 

now b e l i e v e s  t h a t  he w i l l  be a b le  to  make a C .P .C re o so te  m e e t in g  a l l  of the  

U .S .P .S p e c i f i c a t io n e  by add ing  t o  th e  p ro d u c t  some C u a ia c o l , which we w i l l  

have to  p u rch ase .  A nother p o s s ib le  c o m p l ic a t io n  deve lops ,  however, which 

can only  be determ ined  a f t e r  we a r e  ready  to subm it s im p les  o f  our p r o d u c t ,  

namely, t h a t  th e  American b u y e rs  of t h i s  p ro d u c t  a re  i n  th e  h a b i t  o f  s p e c i ­

fy in g  in  p la c in g  t h e i r  o rd e r s  "Beechwood C re o s o te . "  Our p ro d u c t  i s ,  of 

course ,  no t  made e x c lu s iv e ly  from Beech Food.

Dr.Hudson e s t im a te s  t h a t  t h i s  p ro d u c t  can be made a t  a  c o s t  of 

aoou t 25 j, p e r  pound f . o . b .  M arque tte ,  and i f  our C .P .C reo so te  s a t i s f i e s  

th e  b u y e rs ,  I  e s t im a te  t h a t  we s h a l l  be a b le  t o  s e l l  same a t  p r i c e s  t h a t  

w i l l  n e t  us 40 to  50i  p e r  pound.

The demand f o r  t h i s  p roduc t  i n  the  United  S t a t e s  i s  n o t  l a r g e .

I  e s t im a te  t h a t  p ro b ab ly  n o t  more th a n  50 ,000  to  100,000 l b s .  a l t o g e t h e r  

u s  used per  yea r  i n  th e  U nited  S t a t e s  and, so f a r  a s  I  can d e te rm ine , th e  

p r e s e n t  supply  i s  im ported  from Germany.

TAP:: Q u a n t i ty  s o ld :  Net p r i c e  r e c ' d .

1910 135 7 .2  g a l lo n s  ' .052 per g a l lo n .

1911 tfoas...............—  .......... -....................-

A f te r  c a r e f u l  i n v e s t i g a t i o n  I  have come t o  t h e  c o n c lu s io n  t h a t

we cannot ex p e c t  t o  f in d  a p r o f i t a b l e  market f o r  our Tar o r  P i t c h  e x c e p t  

such q u a n t i t i e s  as can be s o ld  to M arquette ,  G ladstone and o t h e r  nearby  

towns fo r  p av in g  p u rp o s e s .

ir.Rm.G. -lather “38-
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There would be a p r o f i t a b l e  m arket fo r  our P i t c h  i f  we could 

make a p ro d u c t  'which could  be used i n  p la c e  of low grade R osin  i n  making 

Dry Core Compounds. The p ro d u c t ,  however, w i l l  have to  be so made t h a t  i t  

can be shipped  in  s o l id  form , e a s i l y  powdered by g r in d in g  and th e n  m e lted  

with th e  a p p l i c a t i o n  of a  re so n a b le  amount of h e a t ,  he have t r i e d  ou t 

a  number o f  e x p e r im e n ta l  b a tc h e s  and have found t h a t  when our Tar i s  

b ro u g h t  down t o  a  dry, s o l i d  form i t  canno t be m e lted  a g a in  even w ith  th e  

a p p l i c a t i o n  of very  h ig h  te m p e ra tu re s ,  and Dr.Hudson a d v i s e s  me t h a t  i n  

^ r in g in g  down the  p ro d u c t  t o  a d ry  form we have to  take  out o f  i t  a l l  of 

th e  o i l s  which g ive f l e x i b l e  c o n s is te n c y  t o  th e  p ro d u c t .

V'e have endeavored to  p e r f e c t  o u r  p ro d u c t  so i t  w i l l  ue s a t i s ­

f a c to r y  f o r  ro o f in g  pu rposes  and a  sm all  e x p e r im e n ta l  b a tc h  made from 

our F .e to r t  Tar seamed to  work s a t i s f a c t o r i l y .  Dr .Hudson a d v is e s  me, how­

e v e r ,  t h a t  i t  w i l l  mean an e x p e n d i tu re  o f  3000. or r 4000. i n  o rd e r  t o  

i n s t a l l  th e  n e c e s s a ry  t a r  r e f i n i n g  a p p a ra tu s  a t  G ladstone t o  enab le  us 

to  make t h i s  p roduc t i n  a la rg e  way. The p ro d u c t  f o r  t h i s  purpose must 

be hard  when c o ld ,  e a s i l y  m e lted  w ith  th e  a p p l i c a t i o n  of a  r e a so n a b le  

amount of h e a t  and th en  become h a rd  ag a in  when c o ld .

NEW CHTMICAL PRODUCTS INVESTIGATING:

I  have re q u e s te d  our P ro d u c t io n  Department t o  i n v e s t i g a t e  th e  

p r a c t i c a b i l i t y  o f  o u r  m aking Oxalic A c id ,  Formic Acid, L a c t ic  a c id  

and Carbon B isu lp h id e  a t  M arque tte ,  b u t  th e y  have been so busy  w ith  new 

c o n s t r u c t i o n  work th  t  th e y  have no t been a b le  to  make a r e p o r t  on th e s e  

p r o d u c t s ,  nor have th e y  de te rm ined  from t h e i r  i n v e s t i g a t i o n s  whether 

i t  would be p r o f i t a b l e  fo r  us t o  tak e  up th e  m anufac tu re  of any o f  the  

new chem ical p ro d u c ts  m entioned  i n my l a s t  annua l  r e p o r t ,  which I  w i l l  

mention here  b r i e f l y :

Sodium A c e ta te :  There i s  a l a r g e  consumption of t i l l s  p ro d u c t ,  

p r i n c i p a l l y  among th e  t e x t i l e  p r i n t i n g  p l a n t s  i n  New England and th e  

e a s t e r n  s t a t e s .  V.e may be a b le  to compete f o r  some of t h i s  b u s i n e s s ,  

b u t  t h i s  c nno t  be determ ined d e f i n i t e l y  u n t i l  we have o u r  Anhydrous 

Sodium A ce ta te  p l a n t  i n  o p e ra t io n  and a l s o  f in d  o u t  what q u a n t i t i e s
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w i l l  be r e q u i r e d  f o r  making th e  A ce tic  Anhydride we can s a i l .

POTASSIUM ACETATE: There a r e  on ly  l i m i t e d  q u a n t i t i e s  of t h i s  p ro d u c t  

used and Dr.Hudson a d v i s e s  me i t  i s  r a t h e r  o f  a d i f f i c u l t  and u n s a t i s f a c t o r y  

p ro d u c t  to hand le ,  a s  i t  i s  very  d e l iq u e s c e n t  and we would have to  buy 

C a u s t ic  Po tash , which i s  a l a r g e  f a c t o r  i n  th e  c o s t  of m aking t h i s  p ro d u c t .

ACETANlLtD and ACETPHENETIDIN: No d e f i n i t e  r e p o r t  has been  made by 

our P ro d u c t io n  D epartm ent on th e s e  p ro d u c ts ,  a l th o u g h  Dr.Hudson has ad v ised  

me t h a t  th9  p ro c e s s  of m anufac tu re  i s  a v e ry  com plica ted  one and we have t o  

ob a m  th e  r i g h t  k ind  o f  a sou rce  o f  supp ly  fo r  A n i l in e  O i l ,  which i s  one 

of th e  b a s i c  compounds.

SODIUM SULPHATE (GLAUBERS SALTS) : There i s  a v e ry  l a r g e  consumption 

o f  t h i s  p ro d u c t  b u t  i t  i s  p r a c t i c a l l y  a l l  made now from S a l t  Cake, th e  

b y -p ro d u c t  ob ta in ed  i n  th e  m anufac tu re  of M u r ia t ic  Acid . Dr.Hudson b e ­

l i e v e s  we could n o t  compete p r o f i t a b l y  i n  making Sodium S u lp h a te  from 

Soda Ash.

PARIS GREEN and COPPER SULPHATES D rJIudson  had ad v ise d  me t l i a t  he 

does n o t  b e l i e v e  i t  w i l l  oe p r o f i t a b l e  f o r  us t o  make e i t h e r  of th e se  

p r o d u c t s .  The l a s t  m entioned  i s  now l a r g e l y  made Dy th e  s m e l t in g  and 

r e f i n i n g  companies who work up t h e i r  s c rap  c o p p e r .

The f i r s t  m entioned p ro d u c t  i s  a  very  po iso n o u s  and dangerous 

one t o  hand le  and r e q u i r e s  l a rg e  q u a n t i t i e s  of cheap A rs e n ic .

MURIATIC and NITRIC ACIDS: M r .F a r r e l l  and Dr.Hudson have su bm itted  

a r e p o r t  on th e se  p ro d u c ts  which i n d i c a t e s  t n a t  i t  w i l l  n o t  be very  

p r o f i t a o l e  fo r  us t o  u n d e r tak e  t h e i r  m an u fac tu re  s im ply  fo r  t h e  s a le  of 

t h e s e  a c i d s .  I t  may l a t e r  deve lop  t h a t  we can use some q u a n t i t i e s  i n  

our own work and t h a t  i t  would p ro b a b ly  be p r o f i t a b l e  f o r  u s  t o  make 

them.

DENATURED ALCOHOL: The r e p o r t  made b y  . f r . F a r r e l l  on making t h i s  

p ro d u c t  from our waste pu lp  m i l l  l i q u o r s  i n d i c a t e d  t h a t  i t  would be 

p r o f i t a b l e ,  b u t  a  suDsequent r e p o r t  made by th e  C in c in n a t i  e x p e r t s  

seemed t o  i n d i c a t e  t h a t  we would n o t  be w arran ted  i n  making th e  l a r g e
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in v es tm en t  which th e y  s t a t e  would be r e q u i r e d  f o r  making t h i s  p ro d u c t .

I  b e l i e v e ,  however, t h a t ,  inasmuch t s  t h e r e  was so much of a 

d i f f e r e n c e  oetween th e  c o n c lu s io n s  reached  a s  a  r e s u l t  of the  i n v e s t i ­

g a t io n s  i r . F a r r e l l  conducted  and th o se  c a r r i e d  on by the  C in c in n a t i  

e x p e r t s ,  i t  would be worth  w hile  t o  look i n t o  t h i s  s u b je c t  a g a in .

In fo rm a t io n  r e c e iv e d  from v a r io u s  so u rces  le a d s  me t o  be -

i
l i e v e  t a r t  t h i s  p ro c e s s  i s  be ing  conducted p r o f i t a b l y  in  Sweden; in  

f a c t  I  u n ders tand  t h a t  a  l a r g e  p o r t io n  of th e  D enatu red  A lcohol now 

used i n  t h a t  co u n try  i 3  made from th e  Waste S u lp h i te  Pulp L iq u o rs .

I  b e l i e v e  t h a t  i t  would m a t e r i a l l y  s t r e n g th e n  our p o s i t i o n  

on Wood Alcohol i f  we had a  good cou rse  of supp ly  f o r  D enatured A lcoho l,  

as our c o m p e t i to r s ,  who c o n t r o l  a  la r g e  p e rc e n ta g e  o f  th e  p ro d u c t io n  of 

bo th  D enatured and Refined Wood Alcohol used i n  th e  b n i te d  S t a t e s ,  now 

work a g g r e s s iv e ly  to  ge t  th e  la rg e  consumers o f  Wood Alcohol over  to  tne 

use of Denatured and have s t e a d i l y  m a in ta in ed  a  s e l l i n g  p r i c e  f o r  t h i s  

p roduc t  o f  S t o  1 0 /  p e r  g a l lo n  l e s s  th a n  t h e i r  s e l l i n g  p r i c e  f o r  95“ 

R efined Wood A lcoho l.

I  b e l i e v e  t h a t  th e  i n c r e a s e d  consumption of D enatured Aicohol 

i s  n o t  coming from th e  dom estic  consumers, who were r e p re s e n te d  as  b e ing  

as b e in g  th e  p r i n c i p a l  consumers o f  t h i s  p ro d u c t ,  and i f  we co u ld  make 

Denatured A lcohol cheap enough to  compete w i th  th e  x n d u s t n a l  A lcohol 

Co., I  b e l i e v e  we shou ld  be a b le  to  in a u g u r a te  a  p l a n  whereby Doth of 

us would push th e  3 a le  of a cheap, low p roo f  p ro d u c t  so  co lo re d  th a t  i t  

could n o t  be used f o r  s o lv e n t  p u rp o ses ,  making a  s p e c i a l  e f f o r t  to  r e g u ­

l a t e  th e  s e l l i n g  p r i c e  to th e  consumers, and th en ,  i f  n e c e s sa ry ,  i n ­

c rea se  the  s e l l i n g  p r i c e s  fo r  r e g u l a r  Denatured and S p e c ia l  Solvent 

g rades s u f f i c i e n t  to  cover  our c o s t  i n  m a rk e t in g  th e  low grade p roduc t  

fo r  domestic p u rp o se s .

I  have sugges ted  t h i s  p l a n  to  s e v e r a l  of th e  p r e s e n t  D enatu r ­

ed A lcohol m a n u fa c tu re rs ,  th e  in d e p e n d e n t  d i s t i l l e r s  and, i n  f a c t ,  Mr. 

H a r r iso n ,  th e  .Onager of  th e  I n d u s t r i a l  A lcohol Co., and th e y  a l l  ex -
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p re s s  ed th em se lves  a s  b e l i e v i n g  . .a t t i n s  would be a  good p la n  to  fo llow , 

b u t  th e  f e e l i n g  now seems t o  be t h a t  t h e  I n d u s t r i a l  A lcohol Co, wish to  

keep t h e i r  s e l l i n g  p r i c e s  on a l l  o f  th e  r e g u l a r  g rad es  o f  Denatured Alcohol 

s u f f i c i e n t l y  low to  d isc o u ra g e  any in c r e a s e d  p r o d u c t io n  on th e  p a r t  of th e  

in d e p e n d e n t  d i s t i l l e r s .

They a re  making no sy s te m a t ic  e f f o r t ,  30 f a r  as 1 have uaen a b le  

to d e te rm in e ,  t o  f i x  t h e  p r i c e  on D enatured  Alcohol t o  th e  consum ers. The 

d i s t r i b u t i n g  t r a d e  i s  now l a r g e ly  i n  th e  hands of th e  r e t a i l  d r u g g i s t s ,  who 

buy t h e i r  s u p p l i e s  i n  s in g l e  b a r r e l  l o t s  from th e  jo b b e rs  a t  abou t 45 j. pe r  

g a l lo n  d e l iv e re d  and tn e n  r e t a i l  i t  o u t  i n  s m a l le r  packages ,  l a r g e l y  

p i n t s  and q u a r t s ,  on a b a s i s  o f  from $1.50 t o  $2 .00  p e r  g a l lo n .

T h is  i 3  c e r t a i n l y  n o t  ve ry  e n c o u ra g in g  to  the  American p u b l i c ,  

who were le d  t o  b e l i e v e  t h a t  th e y  would be a b le  t o  pu rchase  D enatured  

A lcohol i n  c o m p e t i t io n  w ith  g a s o l in e ,  which s e l l s  a t  15 to  18ji p e r  g a l .

REVISED FREIGHT RATES AND TRAFFIC WORK:

Aside from th e  la rg e  amount of work my d epartm en t has done d u r in g  

th e  p a s t  yea r  i n  s e c u r in g  r e v i s i o n s  ir. our S u lp h u r ic  Acid r a t e s ,  we have 

a l s o  done a l o t  of work tow ards  s e c u r in g  f u r t h e r  r e v i s i o n s  i n  th e  f r e i g n t  

r a t e s  on our o th e r  p r o d u c t s .

I t  i s  im p o ss ib le  f o r  us, o f  c o u rse ,  to  do th e  same amount of 

work in  t h i s  d i r e c t i o n  a s  could  be done by a r e g u l a r ,  o rg a n iz e d  T r a f f i c  

Department, which 1 b e l i e v e  o u r  company sh o u ld  e s t a b l i s h .  T h is  d e p a r t ­

ment could lo o k  a f t e r  a l l  f r e i g h t  r o t e s  on th e  company's v a r io u s  com­

m o d i t ie s ,  i r o n  o re ,  p ig  i r o n ,  lumber, wooden w are, p ap e r ,  as  w e l l  as  

o u r  chem ica l  p ro d u c ts  and, i n  a d d i t i o n ,  a l s o  i n v e s t i g a t e  th e  r a t e s  which 

we a r e  fo rced  to  pay or. the  l a r g e  q u a n t i t i e s  of s u p p l i e s  we have to  sh ip  

in to  ou r  p l a n t s .

nany o th e r  co n ce rn s ,  whose t o t a l  volume of b u s in e s s  i s  much 

l e s s  th a n  ours  m a in ta in  r e g u l a r ,  o rg a n iz e d  t r a f f i c  d e p a r tm en ts  which 

keep s e v e r a l  men busy, a n d , I  u e l ie v e ,  e f f e c t  l a r g e  s a v in g s  i n  t h e i r  

f r e i g h t  r a t e s  o r  e l s e  th e y  would no t  co n t in u e  to  m a in ta in  th e s e  d e p a r t ­

ments .
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I t  i s  n e c e s s a ry ,  i n  o r d e r  to  han d le  t h i s  m a t t e r  s y s t e m a t i c a l ly ,  

as i t  should  be h a n d led ,  t o  o b ta in  and keep on f i l e  a l l  of th e  many thousand  

d i f f e r e n t  t a r i f f s  i s s u e d  by th e  r a i l r o a d s  and v a r io u s  f r e i g h t  a s s o c i a t i o n s ; 

i t  i s  a l s o  n e c e ssa ry  t o  c u l t i v a t e  and m a in ta in  c lo s e  p e r s o n a l  acq u a in tan ce  

w ith the v a r io u s  r a i l r o a d  t r a f f i c  o f f i c i a l s ,  who make th e  f r e i g h t  r a t e s ,  and 

a lso  t o  c o -o p e ra te  w ith  o th e r  t r a f f i c  dep a r tm en ts  who handle s i m i l a r  con- 

m o d i t i e s .

This  i s  v e ry  i n t e r e s t i n g  work and I  shou ld  l i k e  ve ry  much to  

fo llow  i t  up c l o s e l y  and hand le  th e  p r o p o s i t i o n  as I  b e l i e v e  i t  should 

be h and led ,  b u t  i f  we should  do so our expense f o r  t h i s  work would amount 

to  more th an  the  t o t a l  income of my d e p a r tm e n t . T h e re fo re ,  I  recommend 

t h a t  we tu r n  t h i s  work o v e r  e n t i r e l y  t o  our P ro d u c t io n  Department o r  

some new departm ent which should be e s t a b l i s h e d  a t  M arquette  as  o u r  s h i p ­

ments a l l  o r i g i n a t e  from p l a n t s  i n  N o r the rn  M ichigan .

Inasmuch as our p ro d u c ts  a re  a l l  so ld  f . o . b .  p o in t  of d e l iv e r y ,  

as  i s  the  e s t a b l i s h e d  custom w ith  o u r  c o m p e t i to r s ,  I  b e l i e v e  t h a t  the  

r e s p o n s i b i l i t y  b o th  fo r  s e c u r in g  minimum f r e i g h t  r a t e s ,  p ro p e r  r o u t in g  

and t r a c i n g  of sh ipm en ts  i n  o rder  t o  make th o  b a s t  time i n  t r a n s i t ,  should  

be handled from M arque tte ,  and th e  o f f i c i a l  h a n d l in g  t h i s  work should  

keep my o f f i c e  a d v ised  bo th  as t o  t h e  c o r r e c t  f r e i g h '  r a t e s ,  when changes 

o ccu r ,  b e s t  r o u t i n g  to  use fo r  th e  v a r io u s  consuming p o in t s  to  which we 

make sh ipm ents ,  a l s o  forward u s  r e p o r t s  showing th e  p a s s in g s  of our c a r s  

a t  ju n c t io n  p o i n t s .  . o r ,H .A .S t. John has g iven  me very v a lu a b le  a s s i s t a n c e  

i n  the  work I  have done, and as he i s  a r a i l r o a d  man of lo n g  e x p e r ie n c e ,

I  fiouId su g g e s t  t h a t  you c o n s id e r  p l a c in g  him i n  charge  of t h i s  work, as  

I  b e l ie v e  he could handle  saw© w ith  l e s s  expense r i g h t  a long  i n  c o n n ec t io n  

w ith  th e  o r g a n iz a t io n  he now has i n  h i s  d epar tm en t th an  th e  company would 

have to  assume were an in d ep en d en t  t r a f f i c  departm en t o r g a n iz e d .

In  case ,  however, t h e r e  i s  some r e a s o n  why i t  does n o t  seem

a d v is a b le  fo r  . i r .S t .Jo h n  to  u n d e r tak e  t h i s  work, and i t  i s  p o s s ib le  t h a t  

under e x i s t i n g  I n t e r s t a t e  Commerce P u les  he would n o t  be a l low ed  to  handle  

same while  he i s  a r a i l r o a d  r a t e  making o f f i c i a l ,  or fo r  o th e r  re a so n s ,
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I  would recommend my a s s i s t a n t ,  Mr.Koeppe, fo r  t h i s  work as he has had 

a number o f  y e a rs  e x p e r ien ce  w ith  the  lr« 0 . ,  Lake Snore and North-W estern  

b e fo re  c o n in g  i n t o  our  employ, and I  know from e x p e r ie n c e  t h a t  he i s  

th o rough ly  p o s ted  on a l l  of the  b a s ic  and d e t a i l e d  p r i n c i p l e s  upon which 

r a i l r o a d  r a t e s  a re  made. He i s  a l s o  'ol 1 inform ed r e g a r d in g  o i l  of th e  

v a r io u s  t a r i f f s  which ap p ly  and the  p roper  r a i l r o a d  o f f i c i a l s  t o  approach  

in  o rd e r  t o  secu re  t h e i r  in f lu e n c e  and c o - o p a r a t io n  twoard r e v i s i n g  r a t e s  

i n  which we ore i n t e r e s t e d .

Hr.Koeppe has made a c o n s c ie n t io u s  e f f o r t ,  l a r g e l y  th rough  

working o vert im e ,  to secu re  some of the  most im p o r ta n t  t a r i f f s  govern ing  

th e  r a t e s  which app ly  on our p r o d u c t s ,  and now has on f i l e  i n  our  o f f i c e  

s u f f i c i e n t  d a t a  so he i s  always a b le  to  a d v ise  me prom ptly  r e g a r d i n g  th e  

minimum r a t e s ,  n e c e s s a ry  r o u t in g s ,  e t c . ,  w._ic.. app ly  f o r  our shipm ents 

to  p r a c t i c a l l y  a l l  p o in t s  i n  th e  United S t a t e s ,  and a l s o  th e  r e t u r n  r a t e s  

on ou r  empty c o n ta in e r s ,  and, i f  i t  w re  n e c e s sa ry ,  he could  a l s o  f u r n i s h  

c o r r e c t  r a t e s  on p r a c t i c a l l y  a l l  of th e  s u p p l i e s  we pu rch ase  which a re  

sh ipped  from v a r io u s  p o in t s  i n t o  our s e v e r a l  d ep a r tm en ts  i n  th e  N orthern  

P e n in s u la .

We s h a l l  c o n t in u e  d o in g  th e  b e s t  we p o s s ib ly  can toward p r o t e c t ­

i n g  the  b e s t  i n t e r e s t s  o f  the  company i n  t h i s  d i r e c t i o n ,  b u t  I  f e e l  t h a t  

th e  expense o f  h a n d l in g  t h i s  work shou ld  n o t  be charged to  th e  Chemical 

S a le s  Departm ent. I t  now c o s ts  us ,  a t  a c o n s e rv a t iv e  e s t im a te ,  an a v e r ­

age of 1GG.00 o r  more p e r  month, and I  do n o t  b e l i e v e  i t  f a i r  t h a t  my 

departm ent should  have to  s tan d  t i . i s  ex p en se .

So f a r  a s  I  have been ab le  to  d e te rm ine ,  Wm.S. Gray S. Co., who 

s e r e  our s e l l i n g  ag en ts  fo r  a c e t a t e  of Ldiie, and ti.e P e r th  Amboy Chemical 

’“o rks ,  vho are  our  s e l l i n g  ag en ts  fo r  Formaldehyde, make no e f f o r t  towards 

s e c u r in g  r e v i s i o n s  i n  th e  f r e i g h t  r a t e s  t h a t  app ly  on o u r  shipm ents o f

th e se  p r o d u c t s .  I n  f a c t  I  b e l i e v e  t h a t  i n  th e  case  of a l l  the  A ce ta te  

o f  Lime shipm ents  th e  m a t t e r  of s e c u r in g  lower f r e i g h t  r a t e s  i s  l e f t
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9 n t i r e l y  to  the v a r io u s  p l a n t s  who s h ip  t h i s  p ro d u c t  and Mr.Gray c o n f in e s  

h i s  e f f o r t s  to  m a rk e t in g  th e  p ro d u c t  which i s  a lw ays so ld  on th e  b a s i s  of 

e s t a b l i s h e d  p r i c e s  f . o . b .  Uew York.

EXPENSE CHARGES TO THE CHEMICAL SALES DEPARTMENT*

The p la n  fo llow ed up to  th e  p r e s e n t  tim e nas been t o  cr.arge the 

Chemical S a le s  Department w ith  a l l  i t s  d i r e c t  expense ,  and, i n  a d d i t i o n ,  

as  i n d i r e c t  expenses,  th e  same p r o p o r t io n  of th e  General O ff ice  Expense 

as th e  chem ical s a l e s  b e a r  t o  th e  t o t a l  s a l e s  o f  t . :e  company. This  I  

b e l i e v e  to  be an u n f a i r  a rrangem ent,  f o r  th e  re a s o n  t h a t ,  a s  I  u n d e rs tan d  

the  s i t u a t i o n ,  th e  i r o n  ore and c h a rc o a l  p ig  i ro n  s a l e s  c o n s t i t u t e  the  

b u lk  of the  t o t a l  s a l e s  o f  th e  company; t h e r e f o r e ,  m.en t h e r e  i s  g re a t  

d e p re s s io n  i n  th e  i r o n  t r a d e ,  a s  has e x i s t e d  d u r in g  the  p e s t  two yea rs ,  

and th e  b u s in e s s  f o r  our chem ica l  p ro d u c ts  i s  good, my dep ar tm en t  i s  r e a l l y  

p e n a l iz e d  on account of hav ing  done a  good y e a r ' s  b u s i n e s s .

vis have a l r e a d y  d is c u s se d  t h i s  s u b j e c t  t o  some e x t e n t  p e r s o n a l ly ,  

and I  b e l i e v e  t h a t  th e  p la n  shou ld  be r e v is e d  a . t h a t  my department w i l l  

be charged only w ith  i t s  d i r e c t  expense, such as  s a l a r i e s ,  o f f i c e  s u p p l i e s ,  

a f a i r  p r o p o r t io n  f o r  r e n t  a c c o rd in g  to tn e  space occupied , a s  w e l l  as  i t s  

a c t u a l  expense f o r  te le p h o n e s ,  p o r t e r  s e r v ic e  and a c tu a l  c o s t  of assis tance 

rendered  by o th e r  d e p a r tm e n ts  such a s  i t  would have t o  assume were we l o c a t ­

ed e n t i r e l y  o u ts id e  of th e  g en e ra l  o f f i c e  or e s t a b l i s h e d  under  a s e p a ra te  

o r g a n i z a t i o n .

We have d u r in g  th e  p a s t  yea r  concluded  an a rrangem en t f r i th  th e  

Antrim i r o n  Co. whereby we a re  now s e l l i n g  t h e i r  e n t i r e  p ro d u c t io n  of 

Wood Alcohol and le th y l  Acetone, and, a c c o rd in g  t o  tn e  s t a te m e n ts  r e n d e r ­

ed by th e  A ccounting  D epartm ent,  i t  i s  t h e i r  p r a c t i c e  to  c r e d i t  th e  company 

•with th e  5*; s e l l i n g  commission we r e c e iv e  frcm th e  s a l e  o f  th e s e  p ro d u c ts  

and o n ly  c r e d i t  my d epartm en t w ith  the  same s e l l i n g  commission we would r e ­

ce iv e  were th e s e  p ro d u c ts  produced by  our  own p l a n t s .  I  do n o t  b e l i e v e  

t h a t  t h i s  a rrangem ent i s  f a i r ,  a s  i t  c e r t a i n l y  3eems as though my d e p a r t ­

ment should be c r e d i t e d  w i th  th e  e n t i r e  amount of a l l  s e l l i n g  ccmmissions 
a l l

r e c e iv e d  from o u ts id e  p ro d u c ts  which we-may m arket.
A



I  am w e l l  p lea sed  w ith  my work and b e l i e v e  t h a t  w ith  th e  founda­

t i o n  we have now l a i d ,  and th e  o r g a n iz a t io n  I  have p e r f e c t e d ,  we can e a s i l y  

market th r e e  o r  fo u r  t im es  th e  q u a n t i t y  of p ro d u c ts  i n  our  l i n e  we a r s  now 

h a n d l in g  w ithou t  i n c r e a s i n g  our expense p r o p o r t i o n a t e l y ;  i n  f a c t ,  the  only 

in c r e a s e d  expense would be f o r  a d d i t i o n a l  c l e r i c a l  h i r e  t o  tak e  c a re  of 

o u r  i n c r e a s i n g  volume of correspondence  and o th e r  d e t a i l s  connected  w ith  

th e  cnem ica l s a l e s  work.

There is necessarily a very large volume of c0; responder.ee to 

handle in connection with selling our products, and I believe it would 

be, in the long run, far more profitable for the company were I able to 

provide myself with additional help sufficient to enable me to turn over 

a larger portion of the correspondence and other detailed work which I am 

now handling personally, so that I would have more time to become setter 

acquainted with the various consumers of products in our line and also 

investigate new ways and methods in which we could make our production 

of chemical products more profitable.

While we have succeeded i n  f i n d i n g  a m arket f o r  a l l  of the  

v a r io u s  chem ical p ro d u c ts  we have been  a b le  t o  p roduce ,  and I  b e l i e v e  

th e re  have been ve ry  few o c c a s io n s  s in c e  t h i s  d ep a r tm en t  was opened wnen 

o u r  P ro d u c t io n  Depart .vent have n o t  had a l l  the  o rd e r s  needed to  take  cere  

o f  t h e i r  p ro d u c t io n ,  i t  has n e c e s s a r i l y  occupied a l a r g e  p o r t i o n  of my 

time t o  look  a f t e r  th e  r o u t in e  o f f i c e  work, and i t  has been a  p h y s ic a l  

i m p o s ib i l i t y  fo r  me t o  c u l t i v a t e  a  c lo s e  p e r s o n a l  ac q u a in ta n c e  w ith  a l l  

of the  buyers  i n  our l i n e ,  which should  be done i n  o rd e r  to  keep i n  c lo s e  

touch a t  a l l  t im es  w ith  th e  m arket s i t u a t i o n ,  and i t  f r e q u e n t ly  happens 

t h a t  some v a lu a b le  i n f o r m a t io n  i s  secured  i n  t h i s  way which e n a b le s  us 

to secu re  n o t  only b e t t e r  p r i c e s  fo r  th e  p ro d u c ts  we a re  now pro uc ing , 

but a l s o  opens up fa v o ra b le  o p p o r tu n i t i e s  fo r  e x te n d in g  our l i n e  o r  d i v e r t ­

i n g  seme of our p ro d u c ts  i n t o  o th e r  c h a n n e ls ,  w^ich w i l l  i n c r e a s e  the  

p r o f i t s  of the  company.

I respectfully request that you consider these suggestions care­

Mr .Y/m.G. Mather -45-
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f u l l y ,  a n d  would b e  p l e a s e d  t o  h av e  an  o p p o r t u n i t y  t o  d i s c u s s  them more 

i n  d e t a i l  w i t h  you  p e r s o n a l l y ,  and  would a l s o  l i x e  t o  h a v e  y o u r  s u g g e s t i o n s  

f o r  c h a n g e s  w hich  y o u  b e l i e v e  s h o u ld  be  made i n  t h e  way we a r e  now h a n d l i n g  

t h e  work of t h i s  d e p a r t m e n t .

V e ry  t r u l y  y o u r s ,

Man; g e r , C h e m ic a l  k e p t .FLC:HK





A

STATEMENT OF OPERATIONS

OF r. Z  C  E ! v  E  D
FEB 8 - 1912SUPERIOR CHARCOAL IRON CO'/pANY

FOR YEAR ENDING DEOTfflER 31st, 1911. --.

PRODUCT
Product for the Year

BRAND 19U i  of 
Total

1910 % <>f
Total

1909 i  of 
Total

1 9 0 8 % of 
Total

1907 % ofTotal
Pioneer
Antrim 
Elk Rapid* 
Chanp ion 
Marquette
Michigan 
Excelsior 
Pine Lake

16526
24347

33767

22.14
32.62

45.24

35081
14942
16352
13027
37185
13922

12987

24.45
10.41
11.39

»C 1 
25.92 
09.70

09.05

39236
36099
11559
32721
30538

666

1844?

23*15
2 1 . 3 0
0 6 . 8 2

19.31
1 8 . 0 2

00.51
lu. 8 9

2 9 1 5 4

2 3 6 5 6

9 8 9 9
9 0 2 2

2 109

17599

26.64
21.61
09.05
03.24
I8 . 3 8

1 6 . 0 6

37520
33197
31419
3 5 9 0 9

3 8 9 1 9

2 3 7 0 0

1 2 5 4 6
2 4 6 9 1

15-77
13.96 
13.21 
15.09
1 6  .3 6

09.96 
05.27 
lu. 3 8

Total 74640 100.00 143496 100.00 169466 100.00 109439 100.00 2 3 7 9 0 1 100.00
1 - ~

19H 1910 1909 1 9 0 8 1907
Pioneof 154 Days 9 Days 4 Days 6 7  Days 8 Days
Antrim 52 " 2 0 6i " 5 " 118 ••
Elk Rapids 1 8 * " 225 " 247i "
Champion 238 " 40 " 2?2 " 6 "
Marquette 3 " 10 " 86 " 17 94 " 2 6  "
Michigan 185 " 3 6 0  " 366 " 35 "
Excelsior 365 ” 365 " 366 ’’ 66 •’
Pine Lake 188 " 1 2 6  " 1164- " 31 "
Total 2 0 9  " 1385 " 1 2 1 1  * 17324 " 174 "

FUR’'ACE BAKKTO OR OUT OF BLAST BORING T-;E YEAR.

FUR ACES BANKED OR OUT OF BLAST ON DECEMBER 31, 1911.
BRA D LOCATION

Excelsior '■Arquette, ich

The Superior Charcoal Iron Company has not been concerned with the output 
of the following furnaces since July 1st, 1910

Elk Rapids 
Chaspion, 
Vichigas 
Pine Lake

Elk Rapids, Mich 
ManiBtique, «ieh 
dewberry, ich. 
Boyne City, Mi eh.

Annual Report_Mining_MS86100_2098_1911_2 of 2_174.tif



t

AVERAGE n-'-ILY PRODUCT DURING OP .' RATION

BRAND 1911 1910 1909 1 9 0 8 1907

Plow* a r 7«o 9C.5 1 0 8 . 7 97.5 1 0 3 . 1

Antrim 77.7 93-9 1 0 0 . 2 93.6 91.
Klk Rapids 90.3 8 2 .3' 64.2 8 6 . 1
Champion 1 0 2 . o loo. 7 97- 100.
Marquette 93.3 10*. fi 1 0 9 . 4 1 0 8 .* 114.8
Michigan 77.3 57.7 7 1 . 8

I Excelsior 42.2
Pine hake 73-4 77.2 7 0 . 8 73.9
Total Daili
Average 2*9.3 6*0.o 6 3 6 . 4 553.7 6o4.9

STOCK

STOCK OF PIC IRON ON HA D nECENBRR 31 , 19X1

At Furnace At Dock Total 1 9 1 0 1909 1908 1907
Pioneer 35078 9770 440*8 41251 26031 15893 3969
Antrim 34707 34707 21544 2*172 1 1 *2 * 2 6 3 *
Elk Rapida 5434 3375 10809 13931 10684 3.>5* 1895
Chanpion 10493 5 1 2 0 13613 20530 17207 jl*l 2747
Marquette 29390 57606 66996 4 3 8 3 7 25095 12853 3525
iiicigan 61*3 581 6726 8 9 2 3 1 1 5 2 6 5* 1748
Excelsior 16 754
Pine hake 11804 7242 190*6 22488 167&9 10228 1964

Total 1 5 3 0 3 1
___ _

65894 1987*5 17252* 1 2 1 1 3 0 57523
--  _

19276
—

Shipmenld of Pig Iron made froa> various furnucoB by water to Buffalo, 
and weights on each cargo. The "Over" and "Under" repreaanta the difference 
between the furnace weights and the weights made at the dock when the cargo 
was unload.....

Date Pion. K.R. Chunp. Marq, Mich. P.I.. Buffalo Wte. Over Under

Mi* ? 248 2t2- 670 1*- o’/OIt *1 s 1 7 2 7 1727- 430 u- 4 3 0

« 27 1031 1027-1730 5- 510It « S 90S ;u3- 760 4-14,0
June 13 8 2 2 2 3 2 2 0 6 - J3 0 16-1310

" 30 390 6 /3 - 260 16-1930W W8 1063 1044-1040 1 8 - 1 2 0 0
f» » 100 95-2100 4- 140

July 22 375 373-1960 1- 2 6pIt tt 3 1862 1 8 5 6 - 2 6 0 5 - 1 9 6 0

Aug. 16 1547 154C- 240 1- 240
Sept. 18 659 642- 670 16-1570

8-1547 13OS-14G0 3 6 - o4Q
" 2 8 955 956-1900 3-1900

S 1379 1940- 740 61* 140
Oct. 2 910 9 0 7 - 970 2 - 1 2 7 0

S 6 40 835-1250 6-1CIO
It 1526 1 5 1 2 - 240 1 3 - 2 0  *,0
" 9 1833 1 7 4 5 - 1 8 0 6'f —2060
" 16 912 926-1260 14-1260

s 1 8 6 8 1966-1120 98-1120
" 29 2600 2597-1760 2- 460

Nov. 6 2151 2 1 0 6 - 5 0 0 4*-1740
" 16 s 2 5 0 7 2514- 960 7- 960

1 5 1 3 1 5 2 8 - 8 3 0 15- 30
Tetul 2 8 3 1 6495

S 2.11 1547 3677 8 1 5 4 1 3 IOO 2600 33406-1780 a 6- 3 3 0 -| 6> *o5
L- -
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RECAPITULAT B3N OF SHIPMENTS VIA WATER TO BUFFAU) (LEHIGH VALLEY DOCK) 1911.

Brand Furnace Buffalo Over Under
Pioneer

Antrim 
Elk Rapids
Champion
Marquatte

’ ic- igan. 
Excelsior 
P.Lake

2 8 3 1  

s 2 8 1 1

1547 
3677 
6495 

s 1 3 4 1 3  

luo

2600

2 8 0  - 720 
2781- 790

1548- 240 
3618- 740
6437- 770 

13519-1360 
95-2100

2597-17 ;Q

1- 240 

106-1360

2 2 - 1 5 2 0

29-1450

58-1500
57-1470

4- 140

2- 460
Total 33474 . 33406-1760 107-1600 174-2060

" 1 5 141 50059- 240 64-1&00 166-1560
1909 4 9 1 7 4 - 1 1 2 0 Cleve. 7327- 110 

41702- 10
118-1000

1508 42016-1320 41350-1655 165-1905
1907 29074-1970 2S948-1900 1 2 6 -  7 0

SHIPMENT S OF PIG IRON DURING THE YEAR 1911.

Month Pioneer Antrim Elk Rap. Champ. ' aru. Mich. Excel. P.L. Total
Jan*
Feb.
War.
April
Kay
June
July
Aug.
Sept.
Oct.
Nov.
Dec.

1 0 7 8

1779
1 2 3 8

1177
2377
1 2 6 0

8 3 6
1 0  24 
44-1
6 0 0

5 8 1
5 1 8

453
536

1195
1194
1353
1232
471
344
538

1355
1351
1160

232
206
416
227
277
570
620
1 2 6

290
28

69
144

440
416
395
419
114
653
641
334-
1 2 6
144
299
972

HJlC
1109
1175
910

1272
709
655
461
726
668
964
909

152
152
156
129
25

25
219
424
509 
194 

/  215

378
235
118
77
63

272 
335 
592 
253 
323
273 
6 2 0

3543
4437
4693
4133
5481
4/16
3583
3 1 2 0

2798
3847
3731
4 5 3 8

Total 12929./ 11184 3207 4953 1 0 6 0 8  y 2200 3539 48620

1910 1 9 8 6 0 17570 13081 9703 1 8 4 4 3 6152 7288 92103
1909 29097 23351 4210 18655 1 8 2 7 6 3?4 1 2 8 0 5 1 0 6 7 7 8

1908 17230 14866 8460 6623 1 0 8 0 1 1 0 6 1 767 ~5672 70465 ^
1907 57403 32996 32?87 37342 4 3 1 5 7 24? 55 13504 23193 245397

APPROXIMATE AVERAGE PRICE AT FURNACE ON IRON SHIPPED IN 1911.

Month Pioneer Antrim Elk Rap. Chanp. Kara. Mich. Excel. P.L. Total
Jan.
Feb.
Mar.
Apr.
May
June
July
Aug.
Sept.
Oct.
Nov.
Dec.

16.37 
16.67 
16.15 
16.06 
16.86 
16.29 
15-98 
16.02 
15.99 
17.74 
14.77 
1 5 . 0 2

16.96
16.35 
1 6 . ai 
1 5 . 8 6  

16.12 
15.98
16. 3 6  

16.15 
15-84 
15.0? 
15.12 
14.71

16.66
16.38
16.68
1 6 . 5 8
16.45
16.16
15-79
16.22
15-04
12.58 
17.00 
15.30

16.73
16.49 
17.66 
15*96 
16.34 
15.64 
16.25 
1 5 . 6 8  

16.59
15.42
14.85
14.88

i 6 ^ r
1 6 . 0 6

1 6 . 0 3

1 6 . 5 5
1 5 . 7 6

1 6 . 0 2

1 5 . 7 4  

1 5 . 5 9

1 5 . 7 5  

1 3 . 6 7  
1 5 . 4 1

14.92

16.54 
15.7$ 
16. 7 0  

15.73 
16.00

16.25
16 JOO
15.26 
15.46

■

15.28

16.57 
1 5 . 8 6  

1 6 . 2 8  

15-91 
16.14 
15.71 
1 5 . 6 6  

16.13 
16.07 
15.59 
15.30 
14.55

16.60
16.39
16.50
16.13
16.42
16.04
15.98
15.95
15-72
15.27
1.1:
1 4 . 8 5

Total 16.31 15.81 16.21 15*90 1 5 . 6 8 15.65 15.70 15.92

1910 17.57 17.99 13.10 18.01 17.41 16.64 17.76 17-69
190? 18.16 1 6 . 0 6 18. 16.15 18.22 18.45 11.; 1 1 -15
1 9 0 § 19.61 1?.41 19-49 15.74 20.02 21.73 22.02 is. 3 1 1 -55
1907 22.36 22.13 22.33 21.99 22. 0 22.0F 21.74 2 2 . 5 1 22.17
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PIG IRDM CALKS FOR YEAR EKDIMG DECEMBER 3 1 , 1 9 1 1 .

Month Pion. Ant. - • R * Chan?. Marq. Mich. Excel. P.D. Total

Jan*
Feb.
Mar.
Apr.
May
June
July
Aug.
Sept.
Oct.
Nov.
Dec.

1*97
1460
1035
715

1 7 2 6

277
6 3 0

160
950

1145
1790
4550

295
595
1 5 0

1375
8 2 2

350
340
40

1625
980

1550
3015

600

130
45

60

1 3 0 0

725

2 1 0

50
30

25
440
30

125
430
340

1155

695
2 1 0 0

1075
570
1 8 0
4 8 0

6 8 7

3 1 0

2 1 0

3 8 0
2 0 0 0

2491

325
25
25

25

275
25
40

145
25
75

480 
6 5 
15 

1 0 0  

1 0  

2 2 0  

235 
117 
95 

675
440

1 1 2 0

3502
4895-
2 3 1 0 .
2890
28335
1767
2197
777

2 9 6 0

3755
7445

1 2 9 3 1

157i T 11117 2860 m : 1U7B~ 93? L 4 8 2 8 2
Transfer

and
Cancel.

8

2097 430
645 1 1 7 0

2 6 6

3 0 6
357̂

53 725

Total 1 3 6 3 8 10687 3505 4005 10912 1 2 9 1 3519 47557

1510
1909
1 9 0 8

1907

16121 12194 8245 5 0 5 8 16462 6 7 8 8 5549 7 0 4 1 7
114268
78724

132616

APPROXIMATE SELLING PRICE AT FURNACE FOR YEAR ENDING DECEMBER 31, 1 9 1 1 .

Month. Pion. Ant. E.R. Char.; . Marq. Mich. Excel . P.L. Total

Jan.
Feb.
Mar.
Apr.

! May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec.

1 5 . 6 8  

1 •
15.97 
15.63 
1 • ■ 
15.71 
15.91 
15.85 
15.25 
14.60 
14.34 
14.15

16.00 
15.92 
1 5 . 6 1  

15.47 
1 5 . 1 6  

15.64 
15.40 
1 5 . - 0  

14.60
1 4 . 5 3

1 3 . 9 4
14.12

16.75

15.91
16.22

*
1 5 . 0 0

1 3 . 8 5
1 3 . 7 4

16.00
15.95
16 . 0 0

16.00 
15.43 
1 5 . 0 0  

15. .

14.50
14.76
13.99

15.69
16.11
15.91
15.77
17.39
15.95
15.25
16.13
15.42
14.94
14.35
14.27

15.56
16.00
16.00

16.00

1 5 . 0 0  

16.00
15.50
14.50
14.50
13.52

15.71
16.29
16.75
17.00
16.37
15.77
15.45
15.24
-5.50
1501
14.56
13.96

15.75
16.16
16.10
15.90
15.96
16.33
15.56
16.09
15-09
14.83
14.21
14.06

Total 1 • i5 .ll 14.61 14.94 15.61 16.40 14.89 15.03
U COMPARISON.

Vo nth 1911 1910 19C9 1908 1907 1 9 0 6

Jan.
Feb.
Mar.
Apr.
May
Juno
July
Aug.
Sept.
Oct.
Nov.
Dec.

15.75“  
16.16 
16.10 
15* 90 
1>96 
16.33 
15.56
16.09
15.09
14.83
14.21
14.06

17, iff
1 8 . 0 5  
16.62 
17.30 
17.54 
17-42
17.06 
17-11 
16.65 
16.23 
16.07 
16.09

18.49
18.48
I8 . 2 3

17-47
17.67
17.74
17.36 
17.92
18.37 
I8 . 5 1  

1 8 .31 
1 8 . 3 4

20.71 
19.95 
1 8 . 9 0

1 8 . 85 
18.55
13.28
17.87
1 8 . 0 8

18.16
18.25
18.04
18.13

24.17 '
24.33 
24.47
24.70 
2>.DO

26.05
26.59
26.11
24.56
24.37
23-56
21.34

is.72
1 8 . 4 9

1 7 . 7 6
1 7 . 4 9  

1 7 . 2 9  

1 6 - 9 6

1 7 . 2 3

1 7 . 7 5
1 6 . 4 3

2 1 . 0 9
2 2 . 7 2

2 2 . 8 7

Total 16. 9 8 18.00 18.28 24.61 1 9 . 2 5

-4-
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SHIBMENT8 DURING THE YEAR 1911 WERE MADE TO THE FOLLOWING DISTRICTS.

State Pion. Ant. E # R « Chusip . Marq. Mich. Exc. P.L. Total
Minn. 184£ 556 391 2795Wise. 2560 656 7 8 8 4CC4
Mich. 1 ^ 0 1 7 1 2 5 5 7 1 8 6 2 123 275 4719
Ohio 136 2685 8 1 1 12>7 149 3 0 0 5380
IncL 152 2 0 0 204 556
111. 692 58 5 8 196 272 1 2 7 6
Iowa 31 31
Mo. 5S5 535 1 1 2 0
Pennn. 3453 IT 29 1 7 7 261 935 491 7146
Pitts.Disl • 115 4349 1 9 1 96 5 0 6 552 967 6776
Ky. 70 1 0 0 1 7 0
W. Va. 59 143 183 26 411
N.Y. 932 6 5 2 9 9 1 1 5 2 1919 488 277 5052
N.J. 77 9 7 84 258
Del. 47 2 6 0 307
Ud. 3̂ 9 60 165 246 2 2 8 75 1 1 6 3
New Eng. 790 630 91 2259 545 148 4 4 6 3
Wash. 50 50
Net. 3C 30
Colo. 177 177
Va.
Term. 25 101 125 251Canada 87 239 326
EXt ort 6 9 4 27 3 0 0 207 651 2079
Wyo. 30 30
So. Dak. 25 25 50
Total 12929 1 1 1 8 4 3207 4953 1C60S 2200 3539 48620

SHIP!"’NTS DURING THE YEAR 1911 TO T ’ FOLLOWING DISTRICTS COMPARED WITH l'  lO.
1

Tonnage
911

Percent
19

Tonnage
10

Percent _% Increase % Decrease
Minn. 2795 05.74 4651 05.05 00.69
Vis. 4004 0 8 . 2 2 9778 10.62 02.40
Mich. 4719 09.70 9006 09.78 0 0 . 0 8
Ohio 5360 11.10 8o£l 08.78 02.32
Ind. 556 01.13 2135 02.32 01.19
111. 1276 02.62 6556 07.12 04.50
Iowa 31 OO.Cfa 25 00.03 00.03
Mo. 1120 02.30 556 0 0 . 6 0 01.70
Penna. 7146 14.70 7253 07.67 06.0 3
Pitts.Diet. 6776 13.94 136C5 14.77 00*83
Ky. 170 00.35 279 00.30 00.05
W. Va. 411 00.84 407 0C.44 00.40
N.Y. 5052 10.43 6385 06.93 03.50
N.J. 258 0 0 . 5 2 1662 01.81 01.29
Del. 307 OO. 6 3 895 00.97 00.34
Md. 1163 02.40 2514 02.73 00.33
New Eng. 4463 09.17 6119 06.65 02.52
Wash. 50 00.10 50 0 0 . 0 5 00.05
Neb. 30 0 0 . 0 6 75 0 0 . 0 8 00.02
Colo. 177 00.36 1 0 6 00.12 00.24
Va. 30 00.03 00.03
Term. 251 0 0 . 5 2 170 0 0 . 1 8 00. A
Canada 3 2 6 00.67 10998 11.94 11.27
Export 2079 04.28 767 00.83 03.45
Wyo. 30 00.06 00.06
So. Dak. 50 00.10 00.10

Total 48620 100.00 92103 100.00 2 2 . 2 8 2 2 . 2 8
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TONNAGE WAS FUR : I  SHED DURING 1911 FOR THE FOLLOWING PURPOSES.
-

1911 1 9 1 0

% In crea se % D ecreaseTonnage P ercen t Tonnage P ercen t

Cars ft Car Wheels 12627 26.38 23422 25.43 00.95
Malleable; a 15933 3 2 .8 1 30893 33.54 CO. 73
General Foundry 15674 32.23 27419 29.77 02.46
R o lls 1568 03.23 5665 06.15 0 2 . 9 2

Tubes & S heets 379 00.78 475 0 0 .5 2 0 0 . 2 6

Bars 1170 02.41 2237 0 2 .4 3 . 0 2

I 'isc e lla n e o u s 1049 0 2 . 1 6 1992 02.16

T ota l 48620 100.00 92103 100.00 03.67 03.67

ORD JtS

UNDELIVERED ORDERS DECK T'TR 3 1 s t ,  1911 CO’PARED WITH SAME PERIOD PREVIOUS YEARS.

1911 1 9 1 0 1909 1 9 0 8 1907

P ioneer 8 8 1 8 7039 11000 7539 6721
Antrim (.474 6244 10718 9397 4 3 1 8

Elk Rapids 2636 2983 7598 3 6 8 0 3658
Chanpion 1142 2 2 8 2 7720 5095 5 4 9 8

Marquette 4264 5368 7377 6234 5711
Michigan 75 902 298 924 3239
E x c e ls io r 41 8 1 573
Pine Lake 1644 1873 3091 6873 3271

T otal 25055 26691 4 7 8 4 3 35826 32989

Approximate ev >rt.ge p r ic e  a t  the f  m a c e  on 25^53 to n s  o f  Orders 

on H'nd December 3 1 s t ,  1911 , i s  $14.66

6
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UNCOMP LEV r, CONTRACTS DECEMBER 51st. 1911
P F.O.B. Furnace

Order ','0 ■ Tons Due Contract "rice
3524 New York Car W.eel Co. 1037 18.00
3908 Barney A Smith Car Co., 1337 IC. 5 0

3971 J’esta Machine Co., 13 8 18.50
3981 U.S. Malleable Iron Co., 217 1 8 . 0 0

4075 W. F. Foes, Receiver, 130 IL. 5 0

4149 Albion Malleable Iron Co., 493 1 7 . 0 0

4225 Herzog Iron Works 71 17.50
4295 Werner & Pfleiderer 333 I6 . 5 0

4331 Pittsburg Malleable Iron Co., 1909 16.00
4358 Prescott Company, 1 6 0 16 .0 0

4363 Seamsn»Sleeth Co., 45 16.00

19il
4425 Ramapo Foundry A Wheel Works, 171 15.50
4464 J. H. Hillman A Son, ;o3 15.75
4464 Allis-Chalmors Co., 30 1 6 . 0 0

4517 Allis-Chalmers Co., 2 5 0 14.50
4571 Flour City Ornamental Iron Works, 33 16. 5 0

4585 B. Hoffman Mfg. Co., 50 1 5 . 0 0

4621 York Manufacturing Co., 413 15.25
4634 The Andrew Terry Co., 390 14.50
4635 0. B, North A Co., 55 14.75
4637 Davis»Haneen Co. 3 0 0 14.75
4639 Diamond Iron ' orks, 69 14.75
4640 Crown Iron ','orks 1 0 0 14.75
4642 Superior Iron A Manufacturing Co., 29 1 4 . 5 0

' 4646 Kittel A Co. Lbd., 1 2 > 1 6 . 2 5

4653 Wilkes-Barre Iron Mfg. Co., 87 14.50
4l>64 J. H. Fleming, 48 lb.a
4666 Birmingham Iron foundry 146 16.00
4668 The Herzog Iron Works, 30 1 4 . 5 0

4671 Stoughton Wagon Co., 160 1 4 . 5 0

4675 American Sheet A Tin Plate Co., 100 14.40
4676 Butler Car Wheel Co., 1000 14.00
4679 J. H. Fleming 100 16.25
4680 Farrel Foundry A Machine Co. 6 0 0 14.00
4681 Ramapo Foundry A Wheel Works, 2 5 0 0 14.00
4683 Norfolk A Western R y . , 6 0 0 13.75
4664 United Engineering A Foundry Co., 7 4 8 13.75
4605 ,;’ort Pitt Malleable Iron Co., 1000 18.75
4689 J. H. "lemini , 4 5 0 15.50
4692 Pennsylvania Railroad Co., 868 13.75
4 6 9 6 Cadillac Machine Co., 1 5 0 15.75
4698 Gas T • .ction "sundry Co., 75 14.50
4699 American Hoist A Derrick Co., 600 14.00
4700 Peteler Car Company, 7 0 14.00
4701 Wenzel A Jeffrey 100 14.00
4702 l̂our City Ornamental Iron Worlfs, 9 7 0 14.50
4703 Appleton Machine Co., 5 0 14.50
4704 Tui'fli Bros. Pig Iron A Coke Co. 39 14.50
4705 National Car Wheal Co., 1000 13.75
4710 The Elbel Co., 8 0 0 14.25
4712 Pratt S Letchworth Co., 8 0 6 13.75
4714 Philadelphia Hardware A Malleable Iron Wks. 100 14.75
4 7 1 6 A. F. Eartlett & Co., 100 13.50
4717 C. A. Lawton Co., 200 14.00
4718 W. F. Foos, Receiver, 3 0 0 1 3 . 4 0

-7-
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4-719 Northern M alleab le  Iron  Co. , 1000 14.00
4 7 2 1 P ittsb u rg h  ’’orge 4 Iron  Co. , 500 1 5 . 1 0

47 2 3 M. 4. Hanna 4 C o . , 100 14.00
4724 Lake Shore Engine * o rk s, 500 14.50
4 7 2 5 J . J. ’‘ohr 4 Son, 25' 13.00
4 7 2 6 K it t e l  4 Co. ,  L t d . , 100 15.10
4 7 2 7 W ilkes-B arre Iron  Mfgv Co. , 2 2 3 13.75
4 7 2 8 E,  B.  Huyes Machine Co. , 75 14.00
4 7 3 0 Clement rush, 25 14. 25
4 7 3 1 J . H. '•laming, 2 0 0 15.50
4 7 3 2 J .  H, ’la m in g , 50 15.50
4 7 3 3 Syracuse C h ille d  Plow Co. , 50 15 «50
4 7 3 4 Lack M alleab le Iron  Co. , 2 0 0 14.00
4 7 3 5 P h ila d e lp h ia  4 Reading C oal 4 Iron  Co. , 50 14.25
4 7 3 6 S tev en s ’ a n u fa c tu r in g  Co . , 25 13.70
4 7 3 7 Calumet £ Hecla '- in in g  Co. , loo 14.00
4 7 3 8 If. A, Hanna 4 C o . , 40 14. GO

25053 14.86

8
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TOTAL O'DBRS ON HAND DECl-TT :R 3 1 « t , l y i l  COHCIG’l: TO THB *X>I.IOT,T'G :FJ.HITORIEG.

TONNAGE
DUE PI0t’» ANTRIM ETJC.RAP. CHAMP. MABQ. MICH. EXC. P .L .

Minn. 3 1 6  3 2449 719
V is . 1 0 9 0 1035 30 25
Mich. 1875 160 591 499 6 oo 25Ohio. 2853 3 0 0 2007 217 179 150
Me. 39 39
Penn* 2 0 1 1 748 400 25 3 0 0 538
P i t t s .D ie .6264 9 0 0 2 5 2 6 1495 443 5 0 0
*7* 2CG 2 0 0
V.Y. 4664 2 6 2 6 50 1 0 0 2 0 6 1 6 8 2
N.Kng. 1216 257 501 25 433
Va. 6 0 0 3 0 0 3 0 0
Export 1073 6 0 0 2 0 0 lo o 173
To.Dak.
T ota l

-----------1

25053 8 8 1 8 6474 2 6 3 6 1142 4264 75 1644
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SUPERIOR CHARCOAL IRON CO.
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