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Annual Meeting and Financial Statement
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haven't budged an inch ahead.

The last rate incresse, in fact, was
In 192631 years ago! From then
until 1937 telephone rates went down
substantially. Since 1937, there have

reductions in

the 1937 rates prevail today.
Locking at the other side of the
ledgr, poeoner wage adjuntments
ing settlements resched
have boosted

for an increase in order to protect onr
‘customen’ service.
We still have & lot of sdditions to
make to the telephone system before
we can give service 1o those Who are
waiting, and_give better service to
everybody. This will take @ lot of
maney. ‘which must come
from investors. Investore will put up
the money only if they are asured &
fair retum, which we cannot provide

return in order to attract the capital
needed for growth.

So the future of Michigan's tele-
phone service depends on raising rates

our costs $11,000,000 a year. All our
other coats have risen, too.

But our income hosn't gone up
nearly as fast a3 our costs, In the ten
years e 1937 ncome e ncreased

of your telephane company.

That's why we're going to ask the
Michigan Public Service Commission
for a public hearing to review our
‘proposed new schedule of ratea. (The

193%. Our
seturn on investment has dropped
more than a third.

We've held the line on rates Just a8
Tong as possible. Now we have to ask

established by State law and appointed
by the Governor to regulate utility
rates.) During the week of August 3,
we'll publish detaila of the proposed

telephone rates

in 1947

" rates throughont Michigan Bel e

tory. After that, we'll file the petition.

i the Comiiin.

‘We feel the same way you do about

raising rates. We'd rather not have o

do it. But, when the quaity of your
in queation,

"
alternative.
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